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CHAPTER IK ON AMERICAN 


Follow the evolution of pipe for a true romance of progress. 
Bamboo or a hollowed log was probably used as the first con- 
veyor of liquids. Next was the pottery tube found in Egyptian 
and Aztec ruins. Lead tubes were largely used in Grecian and 
Roman civilization. Later came wrought iron tubes and new 
methods of welding. Yet when Murdoch, inventor of gas 
lighting, looked around for a conveyor, he collected and used 
old gun barrels, remnants of various European wars, screwing 
barrels together into a continuous tube. 


Today uses of pipe are endless. Pipe brings an unlim- 

ited supply of pure water to our cities, natural gas from 

wells often located hundreds of miles away, heats our 
office buildings, transmits power to 
dynamos, elevators, pumps, and furnishes 
protection against fire. Pipe makes furni- 
ture, machinery, playground equipment, 
candelabras, hand rails, ice coolers, radi- 
ators, telegraph poles, and countless 
other modern necessities. 


The McCormick Steamship Company 
annually transports millions of feet of 
pipe from the Atlantic to the Pacific coast Drill pipe being placed into operation in a California 
of the United States. We are ideally _ oil well. oot euanin Be OM. sven alee at 
° i] . 
equipped to handle your products, too, 
bulk or packaged, with economy, care, All ready for shipment via a McCormick steamer 
and dispatch. McCormick be ne” at every cargo deserves a specia 
ype of attention. 
One of the finishing operations on seamless steel pipe. This pipe is 


made by forcing a solid billet of white hot steel over the piercing 
point of a mandrel. 


Large fabricated steel pipe used for water line. The header pipe is 


sometimes separated into offsets as shown here for a river or canyon MC 
a ORMICK STEAMSHIP 
Head Office: 461 Market St., San Francisco COMPANY 
Eastern Offices: Philadelphia, New York, yoy Pittsburgh, Norfolk, 


Chicago, Detroit, and Buffalo 





N addition to large, modern piers, with more than 

1,000,000 square feet of covered storage space, this 
great terminal also provides vast oper storage area 
sufficient to satisfy every requirement. 

In these immense yards, adjacent to piers, are accom- 
modations for the handling of rough lumber and bulky 
freight of many kinds; also more than 5,000,000 board 
feet of kiln-dried lumber can be stored in our specially 
constructed shed, the largest of its kind on the Atlantic 
Seaboard. 

Every modern lumber-handling equipment is provided. 
And our own railroad distribution yards, connecting with 
all trunk roads, enable us to route lumber to inland points 
with a minimum of handling and the very lowest cost. 

Whatever your storage and shipping requirements, 
they can be efficiently and economically met here. Pro- 
vision is made for bulk and packaged freight of every 
description. With railroad sidings on the piers, direct 


ship-to-rail transfer affords further economies. 


Detailed information and rates will be sent on request. 
Address E. W. Stringfield, General Traffic Manager 
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With our vast facilities, both space and 
equipment, shiploads of pig iron, ore, 
steel and other bulky freight are 
handled speedily and at a saving. 


Our immense storage and distribu- 
tion yards have direct rail connec- 
tions with all trunk lines entering 
Philadelphia. 


Largest covered shed in the East for 
the accommodation of kiln-dried lum- 
ber. It is 1000 feet long by 92 feet 
wide, with space for millions of board 
feet. Railroad sidings, running ful! 
length of pier, permit economical 
trensfer direct to and from ships. 
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V ‘e like sunny slopes when we’re growing 
. .. but when we’re picked and put in our 


lug boxes, we demand cool comfort and 
careful handling. You see, we have to ‘hang 
together’ to be attractive! 

“Just got word on the ‘grapevine tele- 
graph’ that we’re going east on the Union 
Pacific. No wonder we’re happy! We'll get 
the best of attention in those clean, care- 
fully refrigerated cars; and Union Pacific 
will keep track of us every mile of the way, 
so we can be diverted to the highest 
markets. Best of all, we’ll bring top prices 
— because we’ll be just as plump and firm 
and juicy as the day weleave the vineyard!” 


Call for a Union Pacific representative 
to assist you with any of your shipping 


problems. 


R. R. MITCHELL, Freight Traffic Manager 
Union Pacific Railroad, Omaha, Nebraska 


P VIA THE STRATEGIC MIDDLE ROUTE 


Road of the STREAMLINERS and the CHALLENGERS 
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FOR 
FAST 
SERVICE 


PFORIA-GATE WAY 


PEORIA & PEKIN 
UNION 
RY 


P. & P. U. handles 
traffie at the 
erossroads 


Three main highways, with traffic lights, to cross in a town and the 
man you passed miles back is at your elbow again. 


For freight moving across the country one of the great rail cross- 
roads is at Recalgodneaainn trunk lines meet there. P. & P. U. Ry. at the crossroads is fully 
aware of shippers’ needs in 1938 and moves freight from trunk line to trunk line in record time. 


It was planned that way. 


The time freight gains by fast trains coming to and leaving Peoria is still to the shippers 
advantage. 


That saving in time at Peoria ao as freight speeds on its way—early departure at 
Peoria means earlier arrival and earlier connections at distant points. 


P. & P. U. has the system for keeping traffic moving—try it. Just write 


Ship via 
P. & P. U. Ry. 
and Peoria, Illinois 


(It is the Gateway City) 
Write for further details to 


E. F. STOCK, Traffic Manager 


PEORIA AND PEKIN UNION RAILWAY COMPANY 
Union Station, Peoria, Illinois 


Switching Service Between: 


a & Pekin Union Ry. Co. Chicago, Burlington & Quincy R. R. IMlinois Central R. R. New York, Chicago & St. Louis R. R. 
n R.R. Chicago - & Illinois Midland Ry. Illinois Terminal R. R. Co. Pennsylvania Railroad 
Aico, Topeke & Santa Fe Ry. Chicago, Rock Island & Pacific Ry. Inland hee ay Corporation Peoria Terminal Company 
Chicago & North Western Ry. Cleve. am ane ry > a Ry. Minneapolis & St. Louis R. R. Toledo, Peoria & Western R. R. 
eoria & Eastern 
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GATEWAY TO ALASKA AND THE ORIENT 


Seattle, largest city on the Pacific Coast north of San Francisco, is the United 
States port nearest Alaska and nearest several ports of the Orient. So preeminent 
is Seattle on the world trade front that 6,761,978 tons of foreign and domestic 
exports and imports, valued at $420,780,208 were handled there in 1937. Abun- 
dant raw materials brought by railroad and ship give Seattle high rank as an 
industrial center. 

Some 1,000 plants and factories annually turn out products worth more than 
$100,000,000. Leading commodities produced are foodstuffs, textiles, iron and 
steel products, lumber and by-products. Seattle also is the home of a gigantic air- 
craft manufacturing concern. Because of its nearness to Alaska, Seattle is the 
logical outfitting and distributing center of the salmon industry — between 
2,000,000 and 4,000,000 cases are handled annually at its great storage and 
distributing terminal. 


Seattle is an important western terminus of the Northern Pacific Railway. 
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FIRST OF THE NORTHERN 
TRANSCONTINENTALS ! 
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° IMPORTANT ~ 
NOTICE 


to Eqstern Manufacturers & Shippers 


If you ship to the Pacific Coast or plan to locate a 
branch plant there, here are three important 
facts for your consideration: 
















|. 60% of the people in the eleven western states live in 
four states-California , Oregon, Arizona and Nevada. 


2. In these four states there are 198 cities and towns 
of more than 2500 population served by rail. 


3. Of these 198 cities and towns Southern Pacific serves 


89.9% directly and 45.5% exclusively. No other single 
railroad serves nearly as many of the West’ people. 





Since the majority of your western customers are located 
on Southern Pacific rails ,is it not logical to route your 
western shipments Southern Pacific ,to locate your 
branch plant on Southern Pacific ?¢ 


One of our representatives will be 
glad to show you how Southern Pacific 
service fits your problems. 
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Our Platjorm 


A revised system of transportation regulation based 
on modern competitive conditions, instead of patchwork 
amendment of the old law to make it apply to new trans- 
port agencies; less, instead of more, government control. 

Private ownership and operation of all transport. 
Take the government out of the ocean and inland water- 
way transportation business. 

Keep politics out of rate-making. 

A scientific determination by competent and unbiased 
investigation as to whether commercial motor vehicles are 
paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Equalization of regulation and treatment of the vari- 
ous agencies of transport and jurisdiction over all of them 
by the same body or coordinated bodies. 

Realization by railroads that they must do something 
by way of group operating economies to help themselves 
in their depressed condition, arid cooperation by shippers 
in such economies. 

An Interstate Commerce Commission composed of 
men, not only of good character and general ability, but 
with some special training in and knowledge of the mat- 
ters with which they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic 
man, for every business concern doing any considerable 
amount of shipping, and a realization by industrial traffic 
men that they must equip themselves to give the sort of 
service that will justify employing them. 





REGULATING RAIL AND TRUCK RATES 


OW different is the action of the Commission in 
regulating truck rates in comparison with what 
it does in the case of the railroads. It refused to give 
the railroads permission to increase their rates, on the 
ground, principally, that the increases desired would 
drive business away from them instead of giving them 
more revenue, but this week it finds it necessary to 
prescribe minimum truck rates in Central and New 
England territories because of the havoc competition 
has played. 
The two are not entirely inconsistent, to be sure, 
but it would seem that the Commission is zealous to 
“foster” the motor carrier industry without the same 





zeal for the railroads. In both cases, however, its action 
is based on what it considers the inability of the carriers 
to run their own business. The railroads must not be 
permitted to charge as much as they wish to charge, for 
that would hurt them, and the trucks must not be al- 
lowed to continue cutting rates below a certain point, 
for that is hurting them. At least, the railroads have 
learned to stand together with respect to their rates 
—though the lesson has been compulsory—and now the 
trucks will have to learn to do the same thing. 

Sometimes government tries to run business when 
it had better keep out, but at other times it would seem 
that government interference is necessary if business 
is not to ruin itself. 





HELP FOR THE RAILROADS 


ANY addresses made by railroad men before 
Rotary clubs, chambers of commerce, and the like 
come to our desk—usually so late that their news value 
—if any—has evaporated. Most of them make the same 
point—that the railroads are in a precarious condition 
and nobody is doing anything about it. One of them 
this week strikes a somewhat new note—that “the 
press, though not hostile, is, nevertheless, silent in times 
of crisis, so far as the railroads are concerned. Last 
fall, when the railroads were fighting for their very 
lives in Washington to defeat the bill limiting the length 
of trains to seventy cars, if there was editorial comment 
on that pernicious measure I failed to see it.” 

There is a measure of truth in what this railroad 
official says, though he is not entirely accurate. There 
was a good deal in the press against proposed “make 
work” legislation, though, perhaps, within his range of 
reading there was nothing or he did not happen to see 
it. But the complaint illustrates the attitude of the rail- 
roads that everybody ought to be able to see and under- 
stand their troubles and that it is up to “everybody” to 
do something about it. 


It is, indeed, up to press and public to view the situa- 
tion with alarm and to urge and take action, but, first, 
it is up to the railroads to inform them fully. This is 
not being done in an intelligent and intensive way. A 
good deal of a cumbersome sort is being done, to be sure, 
both by the railroads themselves and by organizations 
interested in their welfare, but it does not strike home. 

So far as the press is concerned, it must be remem- 
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bered that newspaper editors are busy men. Their work 
may not seem important to some, but to anyone ac- 
quainted with it there can be no question of its strenu- 
ousness. Everybody with an ax to grind, legitimate or 
otherwise, asks help from the newspapers. If the cause 
is legitimate and important its proponents have a right 
to expect that help—but, first, it is up to them to pre- 
sent their case forcefully and intelligently. Long docu- 
ments full of history and statistics do not accomplish 
the purpose. Neither do long addresses by railroad 
officials and their supporters. Short, sharp, timely ex- 
planations and personal interviews, where possible, are 
needed. It may be that the newspapers ought to see 
the situation and be interested in it to the extent of 
insisting generally that relief be given the railroads, but 
they do not and cannot know everything and, to the 
extent that rail management fails to educate them, their 
lukewarmness is the fault of management. As the man 
we have quoted says, the newspapers are not hostile— 
and, for the reason that they are not, they could be 
used to much better advantage than they are being 
used. We have talked about this subject before but the 
publicity methods of the railroads continue to be as 
ponderous and traditional as many of their other 
methods. 


There is, perhaps, another reason for a certain 
lukewarmness on the part of the press towards the com- 
plaints of the railroads. It is a feeling that, though they 
may be right in what they say of the injustices imposed 
on them by others, they are not sufficiently active in 
doing things they might do to help themselves. We have 
heard more than one editor, as well as many who are 
not editors, express themselves in this fashion, some of 
them adding that the railroads are not even entirely 
truthful in presenting their case. Their persistent state- 
ments that high wages were forced on them by govern- 
ment are cited as proof of this lack of frankness. 


The railroads are, indeed, in serious condition. 
They suffer from unfair competition and unfair govern- 
ment regulation. The public is not sufficiently disturbed. 
But, if the railroads would adopt and make known some 
measures of their own looking toward economy and 
simultaneously go about educating press and public by 
intelligent and intensive methods with respect to what 
is being done to them by others, we fancy a different 
situation would soon evolve. 
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REVENUE FREIGHT LOADING 


Revenue freight loading the week ended August 13 totaled 
589,561 cars—5,511, or nine-tenths of one per cent, above the 
preceding week, 184,221, or 23.8 per cent, under the corre- 
sponding week last year, and 314,596, or 34.8 per cent, under 
the corresponding week of 1930. Miscellaneous totaled 230,917 
cars; merchandise, 148,536; coal, 91,517; grain and products, 
47,896; live stock, 11,945; forest products, 29,724; ore, 24,798; 
coke, 4,228. 

Railroads the week ended August 6 loaded 584,050 cars of 
revenue freight (see Traffic World, August 13), according to 
the Association of American Railroads. 

All districts reported decreases compared with the corre- 
sponding weeks in 1937 and 1930. 


1938 1937 1930 

@ wroples in JARUBTY ...602scccisess 2,256,423 2,714,449 3,347,717 
CBRE TA DTMIALY. 0 one ccivvnwccces 2,155,451 2,763,457 3,506,236 
RROD BM HUD. bic vcsncccssunscns 2,222,864 2,986,166 3,529,907 
SO ae ere ee 2,649,894 3,712,906 4,504,284 
EE obs inn 4 Gate siksse nein 2,185,822 3,098,632 3,733,385 
I NED i. 5 6b en'b403 bce0 ces enn 2,170,984 2,962,219 3,642,357 
fee ee 2,861,762 3,794,249 4,492,300 
i 584,050 766,182 919,781 

EE Cee eee renee 17,087,250 22,798,260 27,675,967 


Revenue freight loading by districts the week ended August 
6 and for the corresponding period last year was reported as 
follows: 

Eastern district: Grain and grain products, 7,533 and 8,515; live 
stock, 910 and 958; coal, 16,251 and 19,192; coke, 1,378 and 2,137; forest 
products, 1,574 and 1,749; ore, 1,597 and 4,909; merchandise, L. C. L., 
37,895 and 44,106; miscellaneous, 47,371 and 68,226; total, 1938, 114,509; 
1937, 149,792; 1936, 146,109. 

Allegheny district: Grain and grain products, 3,934 and 4,751; live 
stock, 781 and 817; coal, 23,783 and 27,092; coke, 1,463 and 4,315; forest 
products, 1,034 and 1,517; ore, 3,901 and 15,423; merchandise, L. C. L., 
24,852 and 29,583; miscellaneous, 44,551 and 73,931; total, 1938, 104,299; 
1937, 157,429; 1936, 14,087. 

Pocahontas district: Grain and grain products, 304 and 419; live 
stock, 136 and 233; coal, 28,145 and 36,957; coke, 430 and 560; forest 
products, 378 and 763; ore, 116 and 418; merchandise, L. C. L., 5,494 
and 5,852; miscellaneous, 5,267 and 6,546; total, 1938, 40,270; 1937, 
51,748; 1936, 51,315. 

Southern district: Grain and grain products, 2,607 and 2,752; live 
stock, 952 and 1,202; coal, 12,306 and 14,890; coke, 279 and 505; forest 
products, 8,295 and 11,900; ore, 521 and 1,151; merchandise, L. C. L., 
26,755 and 28,975; miscellaneous, 33,650 and 38,620; total, 1938, 85,365; 
1937, 99,995; 1936. 96,837. 

Northwestern district: Grain and grain products, 17,295 and 10,619; 
live stock, 2,653 and 2,865; coal, 3,189 and 3,715; coke, 726 and 1,922; 
forest products, 7,681 and 11,551; ore, 13,998 and 47,509; merchandise, 
L. C. L., 18,920 and 20,870; miscellaneous, 28,282 and 34,898; total, 1938, 


. 92,744; 1937, 133,949; 1936, 124,622. 


Central western district: Grain and grain products, 15,129 and 
13,265; live stock, 4,297 and 5,146; coal, 5,105 and 7,012; coke, 120 and 
124; forest products, 6,636 and 8,181; ore, 2,670 and 5,821; merchandise, 
L. C. L., 24,148 and 26,650; miscellaneous, 43,629 and 50,164; total, 
1938, 101,734; 1937, 116,363; 1936, 107,928. 

Southwestern district: Grain and grain products, 4,717 and 5,615; 
live stock, 1,547 and 2,284; coal, 2,148 and 2,717; coke, 91 and 82; forest 
products, 3,297 and 5,299; ore, 195 and 330; merchandise, L. C. L., 
11,179 and 12,562; miscellaneous, 21,955 and 28,017; total, 1938, 45,129; 
1937, 56,906; 1936, 55,473. 


LUMBER FROM DECATUR, ALA. 


In the report of the Commission’s decision in I. and S. No. 
4388, lumber from Decatur, Ala., to Gulf ports, in the Traffic 
World, August 6, pp. 235-36, the word “unlawful” instead of 
“lawful” was used in the third from the last sentence, the last 
clause in which should have read: “and that rates of 17 cents 
to Mobile and Pensacola, 18.5 cents to Gulfport, and 20 cents 
to New Orleans would be lawful.” 


Revenue Freight Car Loading—Week Ended Saturday, August 6 


Grain and Live 


grain prod. stock Coal 
1938 51,519 11,276 90,927 
ee Ge NN er. cc wieecuee 1937 45,936 13,505 111,575 
| 1936 46,446 14,717 114,524 
Preceding week July 30.......... 1938 50,711 10,828 99,606 
Per cent increase over ........... 1937 12.2 
Per cent decrease under ......... 1937 16.5 18.5 
Per cent increase over ........... 1936 10.9 
Per cent decrease under ......... 1936 23.4 20.6 
1938 1,160,089 364,981 2,943,212 
Cumulative 31 weeks to Aug. 6.. J 1937 1,016,980 374,426 4,093,838 
(1936 1,110,389 382,329 3,868,706 
Per cent increase over ........... 1937 14.1 
Per cent decrease under ......... 1937 2.5 28.1 
Per cent increase over ........... 1936 4.5 
Per cent decrease under ......... 1936 4.5 23.9 


Per cent to 15 year average, 68.8. 


Forest Mdse. 

Coke products Ore L.C. L. Miscellaneous Total 
4,487 28,895 22,998 149,243 224,705 584,050 
9,645 40,960 75,561 168,598 300,402 766,182 
8,450 35,183 54,206 165,722 289,123 728,371 
4,546 27,875 23,082 147,924 224,131 588,703 
53.5 29.5 69.6 ILS 25.2 23.8 
46.9 17.9 57.6 9.9 22.3 19.8 
147,239 807,376 414,083 4,532,935 6,717,335 17,087,250 
335,460 1,153,616 1,364,256 5,131,975 9,327,709 22,798,260 
262,743 962,461 $11,161 4,837,829 8,107,570 20,343,188 
56.1 30.0 69.6 11.7 28.0 25.1 
44.0 16.1 49.0 6.3 17.1 16.0 
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Decisions of Interstate Commerce Commission 








CONTRACT AND COMMON CARRIERS 


(CONTRACT carriers may act as agents for shippers for trans- 
portation by common carriers beyond points reached by 
the contract carriers, according to the Commission’s decision 
in MC-61602, E. M. Holmes—transportation contract carrier 
application, embracing also a sub-number, E. M. Holmes— 
transportation extension of operations. 

By division 5 in these proceedings the Commission has 
granted a permit for continuation of contract operations for 
transportation of packing-house products, fresh meats, dairy 
products and canned goods, over specified routes between Buf- 
falo, N. Y., and points in New York, Pennsylvania, Maryland 
and West Virginia, by reason of having been engaged in such 
operations on July 1, 1935, and continuously since. It also 
has granted a permit for operation by applicants as a contract 
carrier by motor vehicle of packing-house products, fresh 
meats, dairy products and canned goods, over specified routes 
between Buffalo and points in Pennsylvania. 

“At several points on some of applicant’s routes it is 
shown that they have arrangements with common carriers 
by motor vehicle for the performance of delivery and off- 
route service,” said the Commission. 

“The charges for such service are, in most instances, paid 
out of applicants’ through rate. Informally, the Bureau of 
Motor Carriers has ruled, “that if interstate or foreign ship- 
ments are interchanged with common carriers the transporta- 
tion service is that of a common carrier and not a contract 
carrier, and that a contract carrier may not engage in such 
interchange without first changing its status to that of a com- 
mon carrier.” 

“The ruling of the Bureau of Motor Carriers speaks of 
‘interchange.’ This word, as it is used in transportation par- 
lance, implies some manner of arrangement, to which con- 
necting carriers are parties, for the through transportation 
of freight as one joint transaction which does not require the 
intervention of the shipper and a new contract of carriage at 
the connecting point. So understood, we believe the ruling 
to be correct. Common carriers and contract carriers are 
essentially different in character and in their relation to the 
shipper, and the difference is such that they cannot join with 
each other in arrangements for ‘interchange’ of traffic, i. e., 
for through transportation, involving a single transaction with 
the shipper. It follows, also, that in its contract of carriage 
with the shipper, which under our regulations must be filed 
with this Commission, a contract carrier cannot undertake to 
furnish transportation which is beyond its power to furnish 
and which requires the services of another carrier, or include 
compensation for such transportation to be furnished by others. 

“However, we see nothing to prevent a shipper from em- 
ploying a contract carrier, apart from the contract of carriage, 
as its agent for the purpose of arranging for transportation by 
common carriers beyond points reached by the contract car- 
rier, including payment of the charges for such transportation. 
In such event, the charges of the common carriers would be 
their regularly published charges for the service furnished, 
and the bills of lading would show the shipper as the con- 
signor, rather than its agent, the contract carrier.” 


WINDSOR CONTIGUOUS TO DETROIT 


Although Windsor, Ont., is in Canada, that municipality 
in the view of the Commission, division 5, is within the com- 
mercial zone of Detroit, Mich. That view has been expressed 
in MC 50747, Ed Goyea, contract carrier application. The ap- 
plication has been denied, the Commission finding that the 
evidence did not establish that the transportation of automo- 
bile doors and fenders by motor vehicle ‘from Detroit to the 
contiguous municipality of Windsor” is an operation for which 
the motor carrier act requires a permit or certificate. 

The Commission said Detroit and Windsor were on oppo- 
site banks of the Detroit River and that they were joined by 
tunnel and bridge and were contiguous within the meaning of 
section 203 (b) (8). It said that some of the traffic transported 
by the applicant moved to Detroit by another carrier but that 
applicant was compensated for the transportation from Detroit 
to Windsor solely by the contracting shipper. There was no 
evidence, it added, that applicant performed any transporta- 
tion under a common control, management, or arrangement 
with other carriers for continuous carriage to or from a point 
beyond Detroit or Windsor. He was, therefore, said the Com- 


mission, not required to obtain a permit or certificate to per- 
orm the operation considered in the report. 


CENTRAL STATES MOTOR RATES 


Minimum reasonable class and commodity rates, with cer- 
tain exceptions, of motor common carriers for the transporta- 
tion of property between points in Illinois, Indiana, Iowa, Ken- 
tucky, Michigan, Missouri, New York, Ohio, Pennsylvania, West 
Virginia, and Wisconsin have been prescribed by the Commis- 
sion, division 5, in Ex Parte MC 21, motor carrier rates in cen- 
tral territory. 

The prescribed rates, with exceptions, are the conference 
carriers’ class and commodity rates. The minimum rate order 
is effective not later than October 5. 

“The evidence is conclusive,” said the Commission, “that in 
order to improve the financial condition, stabilize the rates and 
practices, and eliminate unfair and destructive competition and 
provide for an adequate and dependable service to the public, 
an order by us prescribing rates below which respondent car- 
riers serving the territory may not lawfully go is essential.” 

This proceeding was instituted by the Commission by order 
of March 28, 1938. The report said that I. and S. M-278, rates 
in central territory, was consolidated with the investigation for 
the purpose of hearing on a consolidated record and that a 
separate eg was issued in that proceeding (see Traffic 
World, July 2 8). 

The pnd y ‘States Motor Freight Bureau, Inc., called the 
petitioner or the bureau in the report, said the Commission, 
filed a petition in which it set forth “the deplorable financial 
condition of common carriers in general within central territory 
and sought an investigation of the rates, rules, regulations, and 
practices of all common carriers of property” between points 
in the territory and the issuance of a minimum rate order “as 
the only means of preventing what it terms internecine rate 
wars.” The Commission said the representations therein, to- 
gether with information coming to it from other sources, caused 
it to institute the investigation. 

The report explained that the bureau was a corporate 
agency through which about 750 common carriers, members 
thereof, and 550 other such carriers in operation in the terri- 
tory published their tariffs and strove for uniform action. It 
was estimated that these 1,300 carriers, referred to as the con- 
ference carriers, transported between 85 per cent and 90 per 
cent of the traffic moved by motor common carriers between 
the points involved. 

In addition to the conference carriers, said the report, 
there were operating within the territory approximately 1,000 
other common carriers that were not members of the bureau 
and which generally made and published their rates inde- 
pendently of, competing carriers, either members or nonmem- 
bers of the bureau. On April 1, 1936, said the report, there 
were 13 other tariff publishing bureaus within the territory, but 
at the time of hearing, there were but two such bureaus func- 
tioning largely independent of petitioner, one of which en- 
deavored to have rates published by it on a basis comparable 
with those in tariffs issued by petitioner. 

The Commission directed attention to the motion which was 
made in the proceeding by the Chambers of Commerce of 
Indiana, Cleveland, and Toledo, and the Association of Com- 
merce of Chicago, seeking discontinuance of the proceeding on 
the ground that there had been no showing that the present 
rates were in any way violative of the law, and that the motion 
had been denied. 

In its review of the testimony, the Commission referred to 
the data showing the loss incurred by a group of 200 Class I 
common carriers in central territory for 1937 and the first two 
months of 1938. For 1937 the loss was $434,832.94. The Com- 
mission said the situation was less favorable in the first two 
months of 1938, in which an operating loss of $607,616.64 was 
incurred. Discussing expenses and operating returns the Com- 
mission said: 


In the past year substantial increases have occurred in prices of 
tires, gasoline, oil and motor vehicles, and there has been a marked 
increase in the cost of labor. Regulation has also added to the traffic 
and tariff expenses of respondents. It is estimated that since 1935 
the all-expense cost has increased 20 per cent. The average expense 
per ton of 121 carriers in 1936 was $6.50, while for two months in 
1938 it was $7.54, an increase of 16 per cent. The decreased tonnage 
of high grade manufactured articles has reduced gross revenues and 
net earnings. 
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A consolidated statement of the incomes, traffic and operating 
statistics of 13 central territory carriers shows that in 1937 such 
carriers, as a whole, sustained an operating loss of $668,064.40. The 
total operating revenues were $19,033,114 and total operating expenses 
$19,701,181, reflecting an operating ratio of 104 per cent. In the first 
three months of 1938, operating expenses exceeded operating revenues 
by $210,945, resulting in an operating ratio of 106.5 per cent. In 
1937, the average revenue per truck-mile was 20.3 cents, average ex- 
pense per truck-mile 21 cents, revenue per ton-mile 3.04 cents, aver- 
age expense per ton-mile 3.15 cents, average haul 250.05 miles, and 
the average load 6.66 tons. The result of the three months’ operation 
in 1938 is less favorable. The Bureau submits that the operating 
ratio of a common motor carrier should not be greater than 85 per 
cent, in order that a reserve may be accumulated to provide security 


for periods of recession in traffic, and emergencies such as floods or 
other disasters. 


The 13 carriers were selected because they transport general com- 
modities and have operations in substantially every part of the terri- 
tory, some being large, others small. The revenues of such carriers 
was approximately 21% per cent of the revenue of the 200 carriers, 
to which reference has been made. 

Respondents also introduced a compilation for 41 carriers, whose 
revenue aggregated approximately 35 per cent of the revenue of the 
200 carriers. That the operation of the 13 carriers, for which the 
detailed study was made is typical, is apparent by the fact that the 
revenues and expenses per truck mile are substantially the same as 
those of the 41 carriers, and that the operating ratios of the 13, the 
41, and the 200 carriers are approximately the same. Thus, for the 
first two months of 1938, the operating ratio of the 200 Class I carriers 


was 105.7 per cent; for the 41 carriers the same, 105.7 per cent; and 
for the 13, 106.5 per cent. 


The Commission said that increases made by the motor 
carriers following the Commission’s decision in Ex Parte 123 
had resulted in an increase of about 10 per cent in revenue of 
carriers which handled predominantly less truckload or class 
rate traffic and about 7 per cent for carriers that were pre- 
dominantly truckload or commodity haulers, or an average in- 
crease in rates of about 8% per cent. 

“There is little reason to believe, however,” said the Com- 
mission, “that such increases and additional traffic which may 
be anticipated in the future will be sufficient to establish sound 
economic conditions in the motor carrier industry in this terri- 
tory.” 

The Commission said that any attempt on the part of the 
bureau to establish uniform rates between competitive points 
was frustrated by the action of nonmember carriers that con- 
tinually cut rates in the hope of gaining a larger share of the 
competitive traffic. 

“Every cut in rates leads to corresponding reductions by 
competitors, with the consequence that a downward trend in 
rates is impelled with injury to all carriers,” said the Com- 
mission. 

Prior to the effective date of the motor carrier act, 1935, 
said the report, rates were made by individual carriers, at will, 
on the basis demanded by the particular competitive situation. 
It said there was no stability in the rates and the public gen- 
erally had no means of knowing the rates being charged. When 
the initial filing of tariffs was made, effective April 1, 1936, 
under the act, said the Commission, numerous discrepancies, 
inequalities and inconsistencies appeared in the rates published, 
and for the first time each carrier learned of the rates being 
charged by its competitors. 


“The effect of such publicity was a general reduction to 
the level of the lowest rate maintained by any competitor,” said 
the Commission. “The principal reason for the inequalities in 
the existing commodity rates is because of the extreme com- 
petitive conditions that have prevailed not only between motor 
carriers and other transportation agencies but to a considerable 
degree between the common motor carriers themselves. Car- 
riers which serve only a limited number of cities, or so-called 
key points, are little interested in the general rate level and 
will make rates to get business regardless of whether they are 


less than rates on the same commodity for equal distances be- 
tween other points.” 


The Commission said the gross revenues of respondents, 
as a whole, were inadequate. In some instances they barely 
equaled operating expenses, but as a rule they were consider- 
ably less, and continuance of these conditions threatened seri- 
ously to impair the adequacy of the respondents’ service. 


It was asserted on behalf of some carriers, said the Com- 
mission in its conclusions, that the issuance of a minimum rate 
order at this time would only result in injury to respondents 
by loss of traffic to contract carriers, and that no such order 
would effectively aid the situation of the common carriers 
unless it applied equally to all motor carriers, common and 
contract alike. Continuing, the Commission said: 


The evidence, however, sustains the contention of the bureau 
carriers that it is necessary to establish a uniform basis for common 
earrier rates, before it is possible to attack the similar problem of 
contract carrier rates, and that the issuance of a minimum rate order 
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with respect to common carriers alone would not prejudice them 
unduly in favor of contract carriers, railroads or forwarders. 

The class rates and provisions relative thereto contained in 
bureau tariffs have been in effect generally since their establishment 
effective April 1, 1936. We are of opinion that the class rates pub- 
lished by the bureau subject to the ratings provided in the governing 
classification and exceptions are reasonable minimum rates for applica- 


tion to all traffic of respondents on which commodity rates are not 
hereinafter prescribed or approved. 

The level of the proposed commodity rate is, if anything, lower 
than that which we would prescribe, if it had been possible for us 
to enter into a detailed investigation of all of the individual rate 
situations involved, particularly if the problem were not complicated, 
as our present problem is complicated, by the pressure of the most 
intense competition with contract carriers, railroads, forwarding com- 
panies and steamship lines. Upon the whole, the evidence requires that 
the class and commodity rates proposed by the petitioning respondents, 
except as hereinafter modified, be found to be just and reasonable 


minimum rates for application by all common carriers within this 
territory. 


The Commission said the record showed that there were 
several instances in which carriers, both members and non- 
members of the bureau, had published individual commodity 
rates between points for which there was no comparable com- 
modity rate published in the bureau tariffs. In a number of 
those instances this omission had been corrected by supple- 
ments which had been filed to the bureau tariffs since the first 
hearing, said the Commission. It said that in its order it would 
specifically incorporate as a part of the minimum rate order 
other tariffs naming rates which were justified on the record, 
and that the proceeding would be kept open in order that peti- 
tion might be filed by any carrier for authority to continue 
rates which fell within this category. 

It was not its intention, said the Commission, to freeze the 
classification, rates, ratings, rules or practices within this ter- 
ritory. 

“Not only will all parties be afforded opportunity at any 
time to petition for amendment or modification of the order 
herein whenever necessary and proper, but as heretofore indi- 
cated, the respondents will be expected to proceed with the 
correction of the adjustment and as rapidly as possible prepare 
petitions for modifications looking toward the removal of all 
disparities and inequalities in rates,” said the Commission. 

The Commission said that since the Chicago hearings 
herein, meetings of carriers and shippers had been held before 
the standing rate committee of the bureau, corrections were 
considered and recommendations made to the central com- 
mittee composed of members and nonmembers of the bureau. 
Such recommendations as were approved by the central com- 
mittee were published in supplements to bureau tariffs as cor- 
rections or further adjustments of rates and such supplements 
having been filed were incorporated in the record as a part of 
the proposal of the bureau, said the Commission. 

The Commission said it would expect the carriers diligently 
to continue their program of. eliminating inconsistencies and 
rate differences, but ‘we shall keep the proceeding open to per- 
mit any party, by a petition, to request the amendment of the 
order, for the purpose of removing any undue discrimination 
or prejudice resulting from the rates herein prescribed as 
minima.” 

The Commission said the claim was made that it should 
prescribe a different basis of rates for respondents that trans- 
ported only in truckload lots between principal points, and 
those carriers that carried general freight in less truckloads 
and in truckloads between all points on their routes, because 


there was a difference in the costs of operation. Continuing, 
it said: 


The difference in the costs of the two services is taken into 
account in the proposed rates which provide relatively lower mini- 
mum rates on truckload traffic than on shipments in less than truc«- 
loads. It is impracticable to prescribe rates based upon the costs of 
individual carriers or groups of carriers. To do so would only per- 
petuate the destructive competitive practices which now prevail. 
Necessarily, the rates which we prescribe are affected by cost and 
they must be based upon the average cost of all carriers handling 
the various kinds of traffic. We are of the opinion, however, that in 
this territory, at least for the time being, considerations other than 


cost must influence the level of rates which is to be charged by 
respondents. 


The Commission denied a request of the bureau for per- 
mission to amend its petition in view of the fact that a ma- 
jority of common motor carriers operating between Chicago 
and points taking the same rates, on the one hand, and points 
in a section of Wisconsin, on the other, had reached an accord 
as to their rates and did not desire a minimum rate order in 
respect of rates to and from points in such territory. The 
Commission said that in absence of convincing evidence that 
carriers in operation to and from points in the area referred to 
should be treated any differently than other respondents, it 
was of the opinion that the request should be denied. 


ee 


ooo 


ee 


August 20, 1938 


In its findings, the Commission gave effect to views pre- 
viously indicated as to the low level of rates of many carriers, 
need for stability and sound economic conditions in the in- 
dustry and for issuance of a minimum rate order. Continuing, 
the findings are: 


5. That, except as indicated, the rates, charges, classifications, 
rules and regulations published in the tariffs described below and all 
uncancelled supplements thereto on file with this Commission on 
June 11, 1938, will provide reasonable minimum charges for the trans- 
portation of property by respondents between points in the territory 
herein considered: 

A—Agent H. M. Slater, MF-I. C. C. Nos. 1, 2, 3, 4 and 6; Agent 
C. M. Myers, MF-I. C. C. No. 1; Agent T. G. Hannon, MF-I,. C. C. 
Nos. 1 and 3; Agent C. F. Jackson, MF-I. C. C. Nos. 5 and 6; Agent 
W. O. Clayton, Jr., MF-I. C. C. No. 23; Agent W. L. Myers, MF- 
I. C. C. No. 1, B-61, B-140, B-151, B-64, B-99, B-158, B-159, B-160, 
B-161, B-162, B-59, B-116, B-125, B-163, B-149, B-147, B-164, B-156, 27, 
B-124, 124, B-17, B-45, B-170, B-171, B-172, B-173; Agent Lou Hoskins, 
MF-I. C. C. No. 118; and the commodity rates named in the tariffs 
or items of tariffs described in section ‘‘B’’ hereof, except that where 
rates on the same commodities in like quantities between the same 
points are published both in the tariffs or schedules described in sec- 
tions ‘‘A’’ and ‘‘B,’’ the rates provided in the tariffs described in 
section ‘‘A’’ shall be observed as minima. 

B—American Motor Dispatch, Inc., G. H. Dilla, Agent, MF-I. C. C. 
No. 22—Items 30, 55 and 65; The Barnett Trucking Company, MF- 
I. C. C. No. 9—Items 80 and 155; C. A. B. Y. Transportation, Inc., 
MF-I. C. C. No. 2—Items 49, 50, 21, 34 and 35; Gladden Trucking 
Company, MF-I. C. C. No. 4—Items 15, 30, 35, 80, 100, 105 and 110; 
Raymus Trucking Lines, Inc., MF-I. C. C. No. 6—Items 135, 296, 400A, 
485A, 490, 515A, and 520; Suwak Trucking Company, G. H. Dilla, 
Agent, MF-I. C. C. No. 15—Items 66A, 70B and 75B; and Wilson 
Motor Lines, Inc., MF-I. C. C. No. 20. 

Excepted Commodities. Live stock, household goods, automobiles, 
bulk petroleum products in tank trucks, bulk refrigerated commodities 
in tank trucks, fertilizer in bulk in bags, iron and steel articles in 
truckloads, minimum 20,000 pounds, water-truck, truck-water, and 
truck-water-truck rates and rates on articles of unusual value or size. 

6. This proceeding should be held open and these findings and 
our order herein be without prejudice to the rights of respondents or 
any of them or of any interested party to apply in the proper man- 
ner for a modification as to any specified rate or classification, pro- 
vision or exception. 


As we have said in other proceedings, our use of agency tariffs 
as a means of specifying prescribed rates is not to be taken to mean 


that any respondents shall necessarily participate in those tariffs or 
join any motor carrier association. 


With respect to iron and steel, the Commission said the 
record indicated an absence of uniformity in rates on those 
commodities but that there was not sufficient evidence to en- 
able it to determine what were reasonable minimum rates for 
application on such commodities and it reserved any finding in 
respect thereto until it was provided with a more adequate 
record. The bureau proposed rates with a minimum of 20,000 
pounds. 

The National Fertilizer Association asked exemption of 
rates on fertilizer from the requirements of any minimum rate 
order. The Commission said fertilizer was transported by 
common carrier by mtor vehicles only in isolated instances. 
It said fertilizer was usually contained in bags and was so 
odoriferous that there was danger of its contamination of 
other ladings. It pointed out that Rule 4 of the governing 
classification provided that the ratings therein did not obli- 
gate the carriers to receive freight liable to impregnate or 
otherwise damage equipment or other freight. Because of 
that fact and the inherent nature of fertilizer, the Commission 
said it was of the opinion that rates thereon should be ex- 
empted from the minimum rate order. 

The Commission exempted water-truck, truck-water, and 
truck-water-truck rates because it said it was without the 
information necessary to enable it to pass on the lawfulness 
of such rates now in effect between points in designated cen- 
tral territory. 

Discussing the problem of motor rate making, the Com- 
mission said: 


As is generally recognized, railroad rates have not been based 
on cost of service alone. What has been known as “value of the 
service’ has been a very important factor, which is another way 
of expressing ‘‘what the traffic will bear.’’ Where necessary, rail- 
road rates have also been very freely reduced to meet competition. 
It is frequently urged, especially by shippers, that motor carrier 
rates should be based principally on cost of service, and that this 
is necessary, if the shipping public is to have the benefit of what 
the act calls the ‘‘inherent advantages’ of motor transportation. It 
requires no great penetration, however, to perceive that such a method 
of making motor carrier rates cannot produce satisfactory results, so 
far as earnings are concerned, unless the rates of competitors are 
constructed in a similar manner. Without such limits on competition, 
the rates of competitors are bound to gravitate together. It may be 
that it will ultimately be found that both railroad and motor carrier 
rates should conform to cost of service principles, but it is clear that 
as matters now stand motor carrier rates cannot reasonably be con- 
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structed without regard to the competitive rates of other carriers. 
It also follows that to the extent that such competition makes it 
necessary to go below full allocated cost plus a reasonable profit on 
some rates, there must be an opportunity to go above that standard 
on other rates, if adequate earnings are to be obtained. 


The Commission discussed shipper criticism of rules and 
regulations. It found no fault with some of the rules but in 
other instances said that where rules resulted in rates or 
charges which were in conflict with its findings, cancellation 
or amendment thereof would be required. With respect to 
shippers’ complaint that no routes were provided in connection 
with the rates published in the bureau tariffs described as 
proportional and joint rates, the report stated that respondents 
took the position that until the routes of the various carriers 
had been determined and fixed by certificates, it was impossible 
to publish routings or routing guides. The Commission said 
there was no provision in the motor carrier act which gave the 
shipper the power to route. 

Generally, the Commission said that respondents would be 
expected to take prompt action looking to the amendment of 
their tariffs for the purpose of remedying inequalities which 
might be found to exist in the present rate structure. It said 
there were certain inequalities occurring in the rates on glass 
and canned goods which should receive the consideration of 
respondents with a view to making proper adjustment there- 
of, and the respondents would be expected, within 90 days of 
the date of the order (August 3), to take the action necessary 
to correct such discrepancies. 


NEW ENGLAND MOTOR RATES 


Finding that an emergency exists with respect to the rates 
of the motor carriers involved in the proceeding in that sound 
economic conditions in the industry are threatened by unrea- 
sonable and destructive competition, the Commission, by divi- 
sion 5, in Ex Parte MC 22, motor carrier rates in New England, 
embracing also I. and S. M 335, classes and commodities in 
New England, has entered a minimum rate order effective not 
later than October 2. The order, to the extent that it prescribes 
minimum rates, is to continue in force until October 3, 1939, 
unless sooner changed. 

The order prescribes minimum reasonable class and com- 
modity rates, with certain exceptions, of common carriers by 
motor vehicle for the transportation of property (1) between 
points in New England and (2) between points in New England, 
on the one hand, and points in eastern New York and north- 
eastern New Jersey, on the other. The minimum rates pre- 
scribed, with exceptions, are those in designated tariffs of 
carriers. 

_ The Commission put a time limit on its order so that it 
might deal further with both the class and commodity rates 
involved in further hearings. It said that at the end of six 
months the proceedings would be reopened for further hearings 
at which it would expect the motor carrier respondents to 
submit a revision of the class rate structure. Commodity rates 
also will be dealt with in the same way. 

Ex Parte MC 22 was instituted by the Commission on its 
own motion. In I. and S. M 335, by schedules filed to become 
effective April 15, 1938, and later dates, respondents, common 
carriers by motor vehicle, proposed to establish numerous com- 
modity rates, between points in the territory covered in the 
investigation, which had been agreed on by the New England 
Motor Rate Conference, referred to as the conference. The 
Commission said that if these schedules had been permitted to 
become effective, parties to these tariffs would have been placed 
at a disadvantage in competing with other common carriers by 
motor vehicle which maintained lower rates. Accordingly, it 
said, it suspended and in some cases resuspended the operation 
of the schedules until August 12 and later dates. 

Hearings were held at Boston, Mass., and Hartford, Conn., 
with I. and S. M 228, commodity rates in New England terri- 
tory, decided July 13, 1938 (see Traffic World, July 6, p. 95). 

The Commission said it would not consider herein the rates 
on household goods, office and store furniture and fixtures, 
heavy machinery, liquid petroleum products, refrigerated liquid 
products, sand, gravel, dirt, crushed stone, coal, coke, motor 
vehicles, motion picture films, explosives and dangerous articles. 
It said further the rates on brass, bronze, copper, cupro nickel 
and related articles from points in Connecticut to New York, 
N. Y., and related points, as set forth in Joseph M. Adelizzi’s 
supplement No. 5 to MF I. C. C. No. 400, were before it in 
another proceeding and would not be dealt with herein. 

The critical condition of the motor carrier industry in 
the territory herein, attributable to competitive rate cutting, 
the Commission said, was referred to in I. and S. M228. It 
said a further lowering of the rate level was prevented in the 
fall of 1937 by its action in suspending numerous reductions 
in rates which were found unlawful in the case cited. 

After the suspension of the reduced rates in 1937 an effort 
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‘was made by the carriers themselves to stabilize their rates, 
said the Commission, and the conference was organized and all 
common carriers by motor vehicle operating in the territory 
involved were invited to join. : 

The report contains a comprehensive discussion of the evi- 
dence and of the rate situations involved. It said the major 
factors contributing to the present weakened financial condition 
of the carriers as a whole were low rates and reduced traffic. 
The tonnage transported by some motor carriers, mainly those 
transporting special commodities, had not fallen off in “the 
recession,” but that of common carriers of commodities gen- 
erally had been reduced from 25 to 40 per cent, said the re- 
port. The average reduction in the volume of traffic of motor 
carriers in the territory as a whole was probably in the neigh- 
borhood of 30 per cent, said the Commission. 

“The freight charges on shipments which moved in in- 
terstate commerce within the territory over the lines of one 
of the large carriers were recomputed at the proposed rates, 
and it was found that had the proposed rates been collected, 
the resulting increase would have been less than 1 per cent,” 
said the Commission. 

The Commission said it had before it in this proceeding 
all of the class rates and most of the commodity rates of all 
the motor common carriers subject to its jurisdiction in New 
England and the border territory of New York and New Jer- 
sey. Never had the Commission considered at one time the 
corresponding rates of the railroads in the same territory, it 
said. Yet the rail situation was far less complex than the 
motor carrier situation, it added. 

Concluding, however, that an emergency existed, the Com- 
mission said in effect that it would do what it could at the 
present time to meet the situation with which it was con- 
fronted, endeavoring to confine such action as closely as pos- 
sible to the emergency needs and leaving the door fully open 
to adjustments which the subsequent consideration of the many 
lesser issues might show to be necessary. 

The emergency, said the Commission, was the product 
of the “great and all-pervasive element of competition from 
within and without the motor carrier industry, coupled with 
the very large number of motor carriers; and it has been ren- 
dered more acute by the depression in business which has 
materially reduced the amount of available traffic.” 

Under such conditions, continued the Commission, there 
was a constant tendency to cut rates in order to get a larger 
share of that traffic. It said it was clear that the carriers in 
New England had labored valiantly to correct this situation 
and bring about some stability of rates. Much of value had 
been accomplished, but the desired stability was still elusive. 

“Disaster threatens, and the only remaining recourse is 
to the power of the government,” said the Commission. ‘Hence 
this proceeding. What we are asked to do to meet the emer- 
gency is, substantially and essentially, to establish by force 
of law a firm foundation for the construction of a reasonably 
stable and well-designed rate structure by fixing a bottom, in 
the shape of minimum rates, which will set a limit to rate 
cutting. 

“Doubts have been expressed as to our power to do this 
under the law without a more meticulous consideration of all 
of the multitudinous rates involved than is practicable in this 
proceeding. We entertain no doubts on this point. The Motor 
Carrier Act was designed for practical ends and the general 
purposes which Congress desired to accomplish were succinctly 
set forth in the declaration of policy with which the Act be- 
gins. The provisions of the Act, including the duties which 
they impose upon and the powers which they grant to this 
Commission, must all be interpreted in the light of this declara- 
tion of policy and for the accomplishment of the general pur- 
poses thus stated. Among other things, this declaration makes 
it our duty, in the regulation of transportation by motor car- 
riers, to “foster sound economic conditions in such transpor- 
tation and among such carriers,” and to “promote adequate, 
economical, and efficient service by motor carriers, and reason- 
able charges therefor” without “unfair and destructive com- 
petitive practices.” The power to fix minimum rates is to be 
interpreted and administered with a view to accomplishing 
these and the other declared purposes.” 

The Commission discussed at length the class rate situa- 
tion, pointing out that the great majority of motor common 
carriers in New England based their class rates on one or the 
other of two classifications which were substantially the same 
and which the Commission had termed the “New England clas- 
sifications.” With respect to commodity rates, the Commission 
said that the rates which were proposed in the sectional tariffs 
under suspension were plainly the result of a faithful attempt 
by a large majority of the motor carriers to meet the destruc- 
tive rate-cutting situation. The Commission’s findings follow: 


1. We find that the rates of respondent common carriers by motor 
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vehicle, except those which are published to apply on interstate or 
foreign commerce from and to points in the same state, except those 
from and to points in the territory described in the margin’, and 
except those on the commodities set forth in the margin”, are, and for 
the future will be, unreasonable to the extent they are less than rates 
on the lower of the following bases: 

a. Class rates published in Agent I. C. Bailey’s tariff MF-I. C. C. 
No. 8 and Agent Everett J. Graves’ tariff MF-I. C. C. No. 3, used 
in connection with Agent I. C. Bailey’s territorial directory MF-I. C. C. 
No. 10 and Agent Everett J. Graves’ territorial directory MF-I. C. C. 
No. 2, subject to the ratings in the coordinated motor classification, 
Agent I. C. Bailey’s classification MF-I. C. C. No. 1 (Agent Ira S. 
Nelson’s series) and exceptions thereto published in Agent I. C. 
Bailey’s exceptions to classification MF-I. C. C. No. 9, and Agent 
Everett J. Graves’ exceptions to classification MF-I. C. C. No. 4; 
and class rates published in Agent Jos. M. Adelizzi’s tariffs MF-I. C. C. 
Nos. 352 and 353, used in connection with Agent Jos. M. Adelizzi’s 
territorial directory MF-I. C. C. No. 350, subject to the ratings in 
the official motor classification and exceptions thereto, Agent Jos. 
M. Adelizzi’s classification MF-I. C. C. No. 1 and Agent Jos. M. Adeliz- 
zi’s exceptions to classification MF-I. C. C. No. 351, respectively; 
subject to all modifications of these tariffs, territorial directories, 
classifications, and exceptions to classifications contained in supple- 
ments thereto now in effect; or 

b. Commodity rates published in Agent I. C. Bailey’s tariffs MF- 
I. C. C. Nos. 13, and 24 to 33, inclusive; Agent Earle C. Doebener’s 
tariffs MF-I. C. C. Nos. 1 to 8, inclusive; Agent Everett J. Graves’ 
tariffs MF-I. C. C. Nos. 5 to 10, inclusive, and 12; and Agent R. E. 
Halliday’s tariffs MF-I. C. C. Nos. 9, 11 to 14, inclusive, and 16; 
subject to modification of these rates contained in supplements thereto 
now on file with this Commission and to modifications set forth 
in appendix H hereto; but not subject to Item 1600 A of Supplement 
No. 1 to joint tariff MF-I. C. C. No. 32 of I. C. Bailey, agent, and 
MF-I. C. C. No. 11 of R. E. Halliday, agent; except the commodity 

2. We further find that the rates maintained by respondents from 
and to points in the same state on shipments in interstate or foreign 
commerce have not been shown to be unreasonable or otherwise un- 
lawful. 

3. We further find that Old Colony Forwarding Corporation tar- 
iff MF-I. C. C. No. 10 is illegal, for the reasons hereinbefore stated, 
to the extent it purports to publish joint motor-water rates in which 
Old Colony Forwarding Corporation participates as a common carrier 
by motor vehicle, and should be canceled. 

4. We further find that the rates proposed in I. & S. Docket No. 
M-335 are, and for the future will be, unreasonable to the extent 
they are less than those prescribed as minima in the foregoing findings. 

As we have said in other procéedings, our use of agency tariffs 
as a means of specifying prescribed rates is not to be taken to mean 
that any respondent shall necessarily participate in those tariffs or 
join any motor carrier association. 


The Old Colony tariffs, said the Commission, referred to 
in finding No. 3, was illegal because it did not show, as required 
by the Commission’s tariff rules, that Eastern Steamship Co. 
had agreed by power of attorney or concurrence given to Old 
Colony to participate in the through routes and joint rates con- 
tained therein. 

The Commission denied the petition of the New Hamp- 
shire Motor Rate Bureau asking that the Commission prescribe 
rates on lumber in Agent Graves’ tariff MF I. C. C. No. 13 as 
minima to and from New Hampshire points for all common and 
contract carriers. The Commission said the rates in Graves’ 
tariff were not of record, and contract carriers were not re- 
spondents in either of the proceedings. 


®*That part of New York west of the Vermont-New York state 
line; north of New York Highway 7 extending westward from the 
Vermont-New York state line to Schenectady, N. Y.; east of a line 
extending northward from Schenectady to the International Boundary 
of Canada and the United States along New York Highway 50, U. S. 
Highway 9, and New York Highways 9N, 86A, 408, 86, and 10; and 
south of said International Boundary. 

” Brass, bronze, copper, cupro-nickel, and related articles from 
points in Connecticut to New York, N. Y., and related points as set 
forth in Item 325 A, 329 A, 330 A, and 335 of Supplement No. 4 and 
Item 335 A of Supplement No. 5 to Tariff MF-I. C. C. No. 400 of 
Jos. M. Adelizzi, agent; household goods, office and store furniture 
and fixtures; heavy machinery; liquid petroleum products; refrig- 
erated liquid products; sand; gravel; dirt; crushed stone; coal; coke; 
motor vehicles; motion picture films; explosives; dangerous articles; 
lumber; fibre and wall board; box shooks; logs; wooden lath; piling; 
wooden shingles; laminated wood; fertilizer, in bulk in bags; mixed 
shipments of groceries and grocery store supplies and equipment; 
granite; fresh fruits and vegetables; live stock; and green, green 
salted, or pickled cattle hides, calf skins, sheep pelts, and sheep skins. 
rates published in said tariffs and supplements and set forth in ap- 
pendix H which exceed rates on the basis of the class rates set forth 
in the foregoing paragraph a. 


CONFECTIONERY TO NEW ORLEANS 


In a report by division 2, in fourth section application No. 
17091, confectionery to New Orleans, La., the Commission, in 
fourth section order No. 13207, has authorized carriers parties 
to W. S. Curlett’s I. C. C. No. A-533 to establish over all usual 
available routes, for the transportation of milk chocolate con- 
fectionery, chocolate, chocolate flavoring syrup, chocolate coat- 
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ing, cocoa and cocoa butter, in straight or mixed carloads, 
minimum 36,000 pounds, from Elizabethtown, Florin and 
Hersey, Pa., to New Orleans, La., and Mobile, Ala., a rate not 
less than 70 cents, but in no case lower than 8 cents a 100 
pounds over the rates contemporaneously in effect over the 
competing truck-water carriers from and to the same points, 
and to maintain higher rates from and to intermediate points, 
except Mobile, Ala. 

Applicants asked for authority to establish a rate of not 
less than 68 cents. The report said the relief asked was to 
enable rail carriers to obtain a share of the traffic without 
reducing rates to and from intermediate points where truck- 
water competition did not exist. 

Protesting water lines referred to recent increases in their 
rates and indicated that if the Commission authorized appli- 
cants to establish a rate of 68 cents, the water rates might be 
reduced, in which event they contended that the traffic would 
continue to move by water and the only result that would be 
accomplished would be a reduction in their revenues, according 
to the report. 

“A threatened reduction in rates by the water lines is not 
alone a sufficient reason for denying relief where the proposed 
rates appear to be lawful, and carriers have a right to initiate 
rates within the zone of reasonableness that will enable them 
to obtain or retain traffic over their own lines,” said the 
Commission. 

The grant of authority is subject to intermediate, combina- 
tion and circuity limitations. 


COMMISSION REPORTS 


Horse Hair 


No. 27912, E. B. & A. C. Whiting Co. vs. Pennsylvania et 
al. By division 3. Shipments, horse hair, not curled, Philadel- 
phia, Pa., to Burlington, vt., shipped since February 16, 1935, 
routed for Rutland railroad delivery, misrouted by the Penn- 
sylvania. Rate via the route over which the shipments should 
have moved, found to have been 32.5 cents. A joint first class 
rate of $1.04 was charged. The claimed rate was a combination 
of 92.5 which the report found should have been charged under 
the duty as pointed out in the report, of a carrier to forward 
unrouted shipments over the cheapest available route. The 
shipments were unrouted, except as to the delivering lines on 
some shipments. Reparation awarded. 


Hops 


No. 27730, S. S. Steiner, Inc., vs. Northern Pacific, et al. 
By division 3. Dismissed. Rates charged, carload and less 
carloads, hops, New York, N. Y., to Nogales, Ariz., for export, 
and to Cottonwood, Santa Rosa and San Francisco, Calif., and 
Seattle, Wash., shipped between January 12, 1934, and Decem- 
ber 31, 1936, applicable and not unreasonable. 


Vegetables Reparation 


No. 26870, A. E. Meyer & Co. et al. vs. Atlantic Coast Line 
et al. By the Commission. On further hearing amounts of 
reparation due complainants under former finding, 216 I. C. C. 
108 (reversing 213 I. C. C. 375), that charges for the line-haul 
transportation of numerous shipments of vegetables, in car- 
loads, points in North Carolina and South Carolina to New 
York, N. Y., and Jersey City, N. J., were unreasonable, deter- 
mined and ordered to be paid on or before October 17, with 
interest. The total amount of reparation found due was $537.14. 
Commissioner Mahaffie dissented. 


Clay or Kaolin 


Fourth section application No. 16850, clay from the South. 
By division 2. Supplemental report. Relief from the long- 
short-haul provision of section 4, rates on clay, kaolin, or 
pyrophyllite, origins in southern territory to destinations in 
official territory authorized in 227 I. C. C. 351, modified, by 
supplemental fourth section order No. 13109, to include rates 
fromh Savannah, Ga., to destinations in central territory in- 
cluding the Buffalo-Pittsburgh zone, and Illinois territory. 


Lumber 


No. 13449, North Carolina Pine Association et al. vs. At- 
lantic Coast Line et al., embracing also fourth section appli- 
cations No. 600 and those shown in the original report, 85 
I. C. C. 270, lumber and forest products to points in eastern 
trunk line and New England territories. By division 2. Re- 
lief from the long-and-short-haul provision of section 4 as to 
rates, lumber and forest products, points in southern territory 
to destinations in New England and eastern trunk line terri- 
tories authorized in prior reports, 85 I. C. C. 270 and 107 
I. C. C. 190, modified, in supplemental fourth section order 
No. 8843, so as to eliminate the equidistant provision. The 
carriers which asked for the elimination of the equidistant pro- 
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vision, according to the report, pointed out that the rates on 
the lumber traffic were extensively grouped at both origins 
and destinations, that the rates from the origin groups were 
related, that the rates were not strictly on distance and that 
compliance with the equidistant provision was resulting in 
many reductions in rates at intermediate points on their lines 
in higher rated groups although the rates from and to the 
latter points were prescribed by the Commission. Chairman 
Splawn wrote a concurring view. 


Billets and Lumber 


Fourth section application No. 17183, lumber, Fayette, Ala., 
to Louisville, Ky. By division 2. By fourth section order No. 
13201, authority granted, on conditions, to establish and main- 
tain a rate on wooden billets and rough lumber, in carloads, 
from Fayette, Ala., to Louisville, Ky., without observing the 
long-and-short-haul provision of section 4 of the interstate com- 
merce act. Relief was temporarily authorized by fourth section 
order 13068 subject to the equidistant provision of section 4. 


Gasoline 


Fourth section application No. 17268, gasoline to Tennessee. 
By division 2. By fourth section order No. 13203, authority 
granted, on conditions, to establish and maintain rates on 
gasoline, including blended gasoline and kerosene, in tank car- 
loads, from Gretna, Marrero and Westwego, La., to destinations 
in Tennessee, without observing the long-and-short-haul pro- 
visions of section 4. Relief was authorized temporarily by 
fourth section order No. 13107. 


Crushed Stone 


Fourth section application No. 17300, crushed stone from 
Bowmansville, N. Y. By division 2. By fourth section order 
No. 13204, authority granted, on conditions, to establish and 
maintain interstate rates on crushed stone, in carloads, from 
Bowmansville, N. Y:., to points in Ohio, New York and Penn- 
sylvania, without observing the long-and-short-haul provision 
of section 4. Relief was authorized temporarily by fourth 
section order No. 13084. 


COMMISSION MOTOR REPORTS 


In MC 50836, Donald Waitman, contract carrier applica- 
tion, the Commission, by division 5, has authorized Waitman to 
serve as a contract carrier of finished paper mill products 
from Hamilton, O., to Chicago, Ill., serving Hammond, Muncie 
and Richmond, Ind., as intermediate points, and Blue Island, 
Cicero, Evanston, Melrose Park, Niles, Oak Park and Wilmette, 
Ill., as off-route points, and of paper mill supplies from Chi- 
cago to Hamilton, serving Muncie, Richmond and La Fayette, 
Ind., as intermediate points. 

The Commission, by division 5, in MC 50238, Fleetville 
Trucking Co., contract carrier application, has authorized the 
applicant to serve as a contract carrier of coal from Carbon- 
dale, Scranton, and Wilkes-Barre, Pa., to New York and Brook- 
lyn, N. Y., and lumber from Newark, N. J., to Clarks Green, 
Pa., and points within a fifteen-mile radius thereof over regular 
and irregular routes. 

In MC 39063, Sub-No. 3, Union Pacific Stages, Inc.— 
change in route, Brigham-Logan, the Commission, by division 
5, has authorized the applicant to operate as a common carrier 
of passengers and their baggage, and of express, mail and 
newspapers in the same vehicle with passengers between Brig- 
ham City and Logan, Utah, over Utah highway No. 69. The 
certificate is limited so that the applicant, a subsidiary of the 
Union Pacific, may not pick up or discharge passengers, mail, 
express or newspapers at any point intermediate between Brig- 
ham City and Logan. The applicant, according to the report, 
desires to change its route from United States highway No. 
91 because the former is the better. The report said that to 
permit the applicant to serve intermediate points would result 
in an uneconomic duplication of service and would permit the 
Union Pacific to invade a territory now adequately served by 
another rail carrier, the Utah-Idaho Central. The latter, the 
report said, maintained both rail and bus service between 
Preston, Ida., and Ogden, Utah. 

In MC 3575, Bernd Trux, Inc., common carrier application, 
embracing also MC 3575, Bernd Trux, Inc., extension of opera- 
tions, the Commission, by division 5, has granted a certificate 
for continuation of operation by applicant as a common carrier 
of general commodities, with exceptions, over specified routes 
between points in Illinois, Minnesota and Wisconsin, and a 
certificate for operation by applicant as a common carrier of 
general commodities, with exceptions, over specified route be- 
tween Beloit and Milwaukee, Wis. Application denied in other 
respects and operations ordered discontinued. 

In MC 50115, Sub. No. 1, Earl Bray, extension of opera- 
tions, the Commission, by division 5, has granted a permit for 
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operation by applicant as a contract carrier of refined pe- 
troleum products over specified routes from Cushing, Okla., to 
points in Kansas, Missouri and Arkansas. 


In MC 86653, Tom Chancellor, common carrier application, 
the Commission, by division 5, has authorized operation as a 
common carrier of slate and slate products, in truckloads, from 
Poultney and Fairhaven, Vt., and Granville, N. Y., to points and 
places in Massachusetts, Connecticut, New Jersey north of Bur- 
lington and Ocean counties, and New York, south of Oswego, 
Oneida, Hamilton, and Warren counties over irregular routes. 
Application in all other respects has been denied. 





I. C. C. HIGHLIGHTS 


Attention is directed, under this heading, to striking features, new 
principles, or new applications of old principles in Commission de- 
cisions. Decisions to which references are here made are reported, as 
usual, elsewhere. 


Rate whittling by motor common carriers in two heavy 
traffic density areas of the country will become unlawful early 
in October under decisions of the Commission, division 5, in 
Ex Parte MC 21, motor carrier rates in central territory, 
and Ex Parte MC 22, motor carrier rates in New England, also 
embracing I. and S. M335, classes and commodities in New 
England. 


Though rates will be increased as the result of these de- 
cisions, the big thing Commission officials dealing with the 
motor transportation problem see in the decisions is the re- 
quirement for establishment of a bottom below which car- 
riers may not go in making rates. 


The decisions represent a major effort of the Commission 
to stabilize rates of common carriers and to permit of some 
increase in revenues to improve the finanical condition of the 
carriers. 


The orders of the Commission prescribing as minimum 
rates, generally speaking, the present class rates of the so- 
called conference carriers and higher commodity rates as pro- 
posed by such carriers, will become effective October 5 in 
central territory and October 2 in New England and between 
New England and eastern New York and northeastern New 
Jersey. 


The Commission said it was estimated that the proposed 
commodity rates for central territory would increase the pres- 
ent rates about 3% per cent and that this together with the 
general increase made in accordance with those allowed the 
rail lines in Ex Parte No. 123, would result in a total increase 
of approximately 12 per cent in the rates in effect prior to 
March 28, 1938. Central territory carriers proposed that the 
existing class rates be continued subject to the governing 
classification and exceptions thereto, with minor exceptions. 
The commodity rates are carried in tariffs the effective date 
of which has been postponed to October 5. 


Commission officials said the increases in the commodity 
rates authorized in the New England decision could not be 
stated definitely. There was testimony that the proposed rates 
represented increases of from one and one-half per cent to 
three or four per cent. These percentages do not include in- 
creases which may be made to align the rates with the Ex 
Parte 123 rail rates. At the further hearings proposed to be 
held in the New England case the Commission said it would 
expect respondents to show cause, if any, why their rates 
should not be increased to an extent corresponding to the 
recent increases in rail rates. The Commiss‘on refrained from 
requiring the rates to be so increased at th’s time because, it 
said, the record did not show the extent to which corresponding 
railroad rates had actually been increased nor the extent to 
which other competing rates, like those of the forwarding com- 
panies, must be taken into consideration. 


It is expected the Commission will continue to exercise the 
minimum rate power granted it by Congress in the motor 
carrier act to stop rate wars by motor carriers and that even- 
tually rate “bottoms” will be established wherever that is 
necessary in the opinion of the Commission. 


In its first decision approving a plan of reorganization for 
one of the larger rail systems, the Commission, by division 4, 
provides for a reduction in capitalization of the Chicago Great 
Western of $76,879,402. It has found that the capitalization 
of the new company should not exceed approximately $62,- 
000,000. Another major finding is that the equity of the pres- 
ent shareholders of C. G. W. common stock has no value and 
that such shareholders should not participate in the distribu- 
tion of new capital securities under the approved plan of 
reorganization. Petitions for changes in the plan may now be 
filed with the Commission. When such petitions, if any, have 
been disposed of, the plan goes to the court having jurisdiction 
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of the property which may approve or disapprove the plan after 
hearings. 





COMMISSION ORDERS 

No. 27694, J. D. Wigginton et al. vs. C. & N. W. et al. Order 
entered April 1, as subsequently modified to become effective August 
15, on not less than 5 days’ notice, and as further modified by order 
of July 16, further modified to become effective August 22, on not less 
than 5 days’ notice instead of August 15. 

1. & S. No. 4367, fresh meats, Iowa and Minnesota to the east. 
Effective date of order of July 12, which by its terms requires can- 
cellation of schedules considered in proceeding, on or before August 
29, on not less than one day’s notice, postponed until November 29. 

MC 63495, Brown Motor Freight Lines, Inc., extension of operations. 
Matter reopened for further hearing at time and place to be hereafter 
fixed by Commission. 

MC 86678, Transport, Inc., contract carrier application. Matter 

reopened for further hearing at time and place to be hereafter fixed 
by Commission. 
MC 2377, Sub. No. 1, Lency Joseph Clairmont, extension of opera- 
tions. Petition of L. & L. Trucking Service, Northern Transporta- 
tion Co., and Olson Transportation Co. for rehearing, reargument or 
reconsideration, denied. 

MC 28680, B. D. Jordan, extension of operations, Frederick, Okla.- 
Vernon, Tex. Proceeding reopened for further hearing at time and 
place to be fixed by Commission. 

MC 59714, H. H. Enders Truck Lines, Inc., common carrier ap- 
plication. Petition of applicant for further hearing, denied. 

MC 61118, Sub. No. 1, Paul L. Snowden, dba Snowden Brothers 
Transfer, extension of operations. Applicant’s petition for further 
hearing, denied. 

MC 88070, Tavel Nochomofsky, common carrier application. Mat- 
ter reopened for further hearing at time and place to be hereafter 
fixed by Commission. 

No. 27588, Lustberg, Nast & Co., Inc., vs. N. Y., N. H. & H. et al. 
The National Industrial Traffic League permitted to intervene. 

|. & S. M-372, Classes, paper, pipe and wire between eastern points. 
Order of June 14 vacated and set aside and proceeding discontinued. 

1. & S. M-376, motor vehicles returned to Detroit from Indiana 
and Ohio. Order of June 20 vacated and set aside and proceeding dis- 
continued. 

1. & S. M-343, rubber products, via C. M. 
Tucker. Proceeding discontinued. 

Electric Railway docket No. 4, Status of C. A. & E. and its em- 
ployes under railroad retirement act of 1937 and carriers’ taxing act of 
1937. Brotherhood of Locomotive Firemen and Enginemen permitted 
to intervene. 

MC-F-119, Richmond Greyhound Lines, Inc., control, 
Transit Corporation. Proceeding reopened for rehearing. 

MC 50389, William Feltman, common carrier application. Matter 
reopened for further hearing at time and place to be hereafter fixed 
by Commission. 

MC 68711, Over-Night Express, Inc., common carrier application. 
Proceeding reopened for further hearing at time and place to be here- 
after fixed by Commission. 

MC 77874, Alvin D. Frey, common carrier application. Matter re- 
opened for further hearing at time and place to be hereafter fixed by 
Commission, on condition that applicant file, within 30 days from date 
of service of this order, a form BMC-8 application as a supplement to 
his present application. 

MC 86952, Henry Vognild, common carrier application. Matter 
reopened for further hearing at time and place to be hereafter fixed 
by Commission. Order of April 19 vacated and set aside. 

MC 93148, Harry White, common carrier application. Matter re- 
opened for further hearing at time and place to be hereafter fixed by 
Commission. 

No. 15037, Southwestern Millers League et al. vs. A. T. & S. F. 
et al.; No. 24676, Minneapolis Traffic Association et al. vs. Ann Arbor 
et al.; No. 24799, Southwestern Millers’ League vs. Abilene & Southern 
et al.; and No. 24802, Duluth Board of Trade et al. vs. Ann Arbor 
et al. Order entered July 12, which was by its terms made effective 
on or before October 5, on not less than 30 days’ notice, modified 
to become effective December 5, on not less than 30 days’ notice, 
instead of October 5. 

No. 28064, E. A. Keller & Sons et al. vs. Alton et al. 
American Cement Tile Co. permitted to intervene. 

MC 861, Perry contract carrier application. 
for reopening for reconsideration, denied. 

MC 11928, Luther W. Beegle, common carrier application. 
ceeding reopened for further consideration. 

MC 40025, Sub. No. 1, Emil A. Dust, extension Berrien county. 
Recommended order stayed. Matter reopened for formal hearing at 
time and place to be hereafter fixed. 

MC 50795, Joe Thompson, Jr., contract carrier application. Petition 
of protestant rail carriers for reconsideration, cancellation and revoca- 
tion of permit and for other relief, denied. 

MC 86725, Alvin Owsley, common carrier application. 
petition for further hearing, denied. 
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SHIPMENTS HELD INTERSTATE 

The Supreme Court of South Dakota has overruled a find- 
ing of the South Dakota Commission commanding the Bucking- 
ham Transportation of Colorado, Inc., to discontinue distribu- 
tion in South Dakota of pool car shipments from Omaha, Neb. 
The state commission held that the operation was intrastate in 
character. The Supreme Court found that when the shipments 
were consolidated into pool carloads in Omaha, it was the 
intention of shippers and all parties concerned that the ship- 
ments be delivered to specific consignees in South Dakota. 
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Proposed Reports in I. C. C. Cases 





SAND AND GRAVEL REPARATION 


se ban? adherence to the principle in the Arizona Grocery Co. 
case, 284 U. S. 370, is suggested by Examiner Burton Fuller 
in a proposed report in No. 27952, Missouri Gravel Co. et al. 
vs. Chicago, Burlington & Quincy, embracing also a sub-num- 
ber, Same vs. Same. He has recommended their dismissal. 
He said the Commission should find that shippers must pay 
and carriers must collect the legally established rates unless 
the Commission found such rates to have been in excess of 
reasonable maxima and that such a finding was precluded here 
by the principle laid down in the Arizona Grocery Case. 

The complainant alleged that on 66 carloads of washed and 
graded sand and gravel shipped from LaGrange to Gladstone, 
Ill., between September 28 and October 9, 1934, the applicable 
rate of $1.01 was unreasonable to the extent that it exceeded 
60 cents; that on 154 carloads of traffic-bound road-surfacing 
gravel shipped from LaGrange to Gladstone between July 10 
and 22, 1935, the applicable rate of $1.01 plus 7 per cent emer- 
gency charge, was unreasonable to the extent that it ex- 
ceeded the rate charged of 60 cents; that on 128 carloads of 
traffic-bound road-surfacing gravel shipped from LaGrange to 
Colmar, Ill., between August 9 and 29, 1935, the applicable 
rate of 88 cents was unreasonable to the extent that it ex- 
ceeded the rate charged of 60 cents; and that on 32 carloads 
of traffic-bound road-surfacing gravel shipped from Reading to 
Stillwell, Ill., between January 2 and 7, 1937, the applicable 
rate of 90 cents was unreasonable to the extent that it ex- 
ceeded the rate charged of 50 cents. 

The Commission, the examiner said, was asked to award 
reparation in the sum of $1,517.38 on the 66 carloads and re- 
quire the defendant to waive undercharges in the sums of 
$4,400.78 on the 154 carloads, $2,125.96 on the 128 carloads, and 
$767.68 on the 32 carloads. 

The examiner said the sub-number was unique in that it 
covered these same shipments but was styled a petition and 
invoked what complainant called the permissive as distinguished 
from the affirmative power of the Commission, that was to 
say, it was alleged that the rates sought were reasonable and 
otherwise lawful and the Commission was asked to authorize 
the Burlington to make refunds and waivers accordingly. 

Examiner Fuller said the railroad, in a reply, admitted the 
allegations of the complaint and petition, and asked that the 
authority sought in the petition be granted. The applicable 
rates, he said, were those prescribed for the future in Mis- 
souri Gravel Co. vs. Chicago, Burlington & Quincy, 132 I. C. C. 
200 and 190 I. C. C. 465. 

Since these rates were prescribed, the examiner said, the 
principal road construction in Illinois had changed and that the 
competition encountered by the railroads had changed on ac- 
count of the change in the sort of materials used. On that 
account, he said, the Commission-prescribed rates had gener- 
ally been too high to move the traffic from rail points of pro- 
duction. The railroads, he said, had not been able to devise 
any uniform scale to use which would not result in too great 
reductions in some instances and not enough in others to meet 
the situation. Accordingly, he added, the Commission-pre- 
scribed rates had been retained in the tariffs as the normal 
basis. Shippers and carriers, however, he said, under the 
sponsorship of the Illinois commission, had devised a plan to 
meet each competitive intrastate situation as it arose. Under 
it any producer of sand and gravel, deeming it necessary to 
meet the new competition, by water, truck or a wayside pit 
or quarry files an application for the rate deemed necessary 
to furnish the material for a particular project. The reduced 
rate basis is used in making bids and then the Illinois com- 
mission authorizes the reduced rate or rates, usuaily with an 
expiration date. This feature, the examiner said, undoubtedly 
was of advantage to the rail carriers and the shippers in deal- 
ing with the competitive situation which the plan was designed 
to meet. 

Complainant’s principal contention, the examiner said, was 
that while the Arizona Grocery case principle precluded the 
Commission’s “requiring” the carricr to pay reparation or 
waive undercharges where the published rate was Commission- 
prescribed, it did not preclude the Commission’s “authorizing” 
the carrier to take such action, where, as here, the carrier 
desired to do so. It urged, said he, that the Commission had 
power to authorize retroactive application of rates shown to 
be reasonable and otherwise lawful just as it had power to 
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authorize such rates for the future; that there was not one 
standard of lawfulness for prospective and another for retro- 
active application, and that the Commission might find Com- 
mission-prescribed rates unreasonable in the past as the basis 
for the exercise of its “permissive power.” In its final an- 
alysis, said the examiner, the complainant’s whole case was 
an attack on the principle of the case, itself. 


But that view of the law, Examiner Fuller said, could 
not be sustained. Under the act as it now stood, said he, 
shippers musi pay and carriers must collect the legally estab- 
lished rates unless the Commission found such rates to be in 
excess of reasonable maxima. To hold otherwise, said he, in 
order to avoid hardship to an individual shipper in particular 
instances, would operate against the interests of shippers and 
carriers generally by restoring to a large extent that very 
indefiniteness and uncertainty which the interstate commerce 
act was designed to remove. 


PROPOSED REPORTS 
Logs 


No. 27942, St. Louis Basket and Box Co. vs. Illinois Cen- 
tral et al. By Examiner Burton Fuller. So-called net rates, 
logs, origins in Alabama, Mississippi and Tennessee to St. 
Louis, Mo., proposed to be found not unreasonable in the past 
but unreasonable for the future to the extent they may exceed 
rates shown in an appendix, based on a minimum of 60,000 
pounds, subject to the general increase of March 28, 1938. 
The examiner said the net rates on logs were based on de- 
fendants’ distance scale. He said that a maximum basis for the 
future would be afforded by rates made 3 cents higher than 
the scale for the through distances to St. Louis, based on a 
minimum of 60,000 pounds instead of 40,000 pounds. The ex- 
aminer said the complainant was willing to have the minimum 
so increased. The appendix scale shows the following rates 
to St. Louis as proposed by the examiner: From Dyersburg, 
Tenn., 13.5 cents; Memphis, Tenn., 16 cents; Clarksdale, Miss., 
16% cents; Vicksburg, Miss., 19 cents, and Natchez, Miss., 21 
cents. 

Petroleum Products 


No. 27917, Aderhold & Ellison, Inc., et al. vs. Abilene & 
Southern et al. By Examiner Burton Fuller. Dismissal pro- 
posed. Charges, petroleum products, mixed carloads, in com- 
partment tank cars, origins in the midcontinent field and 
related origins to destinations in Kansas, Colorado, Nebraska, 
Minnesota, and the Dakotas, proposed to be found applicable 
and not unlawful. 


Brewers’ Rice 


No. 27985, Willich & Co. vs. Chicago Great Western et al. 
By Examiner Harold M. Brown. Carload rate, 44 cents, 
charged, brewers’ rice, ex-steamer, New Orleans, La., to St. 
Joseph, Mo., September 18, 1936, proposed to be found un- 
reasonable to the extent it exceeded 34 cents, minimum weight 
80,000 pounds. Reparation of $81.13, with interest, proposed. 
The shipment moved via the Mississippi Valley Barge Line to 
St. Louis, Mo., thence by rail over the Missouri-Kansas-Texas 
and the Chicago Great Western to St. Joseph. The applicable 
rate of 44 cents was charged at actual weight, 81,137 pounds. 
The minimum, the examiner said, was 100,000 pounds and that 
the shipment was undercharged. The claimed rate was 34 
cents, 80,000 pounds. 


Crude Corn Oil Reparation 


No. 17339, C. F. Simonin’s Sons, Inc., vs. C. I. & W. et al. 
By Examiner Alfred G. Hagerty. Proposes dismissal of com- 
plaint which was withdrawn from Cottonssed, Its Products, and 
Related Articles, 188 I. C. C. 605, in reference only to the claim 
for money damages there included, and consolidated with a 
group of like complaints in Armour & Co. vs. A. T. & S. F., 
201 I. C. C. 393, 206 I. C. C. 325 and 208 I..C. C. 483. On further 
hearing for the purpose of ascertaining the amount of repara- 
tion due on carload shipments of crude corn oil, and the refined 
products thereof, from origins in central and trunkline terri- 
tories to Philadelphia, Pa., and beyond, the examiner recom- 
mends that the Commission find that the shipments identified of 
record were not proven to be among those within the prior 
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findings on which it was determined that the complainant was 
entitled to reparation. 


Cottonseed Oil 


No. 27961, Glidden Co. vs. C. & O. et al. By Examiner 
Henry B. Armes. With respect to complaint seeking waiver 
of collection of certain outstanding undercharges on imported 
cottonseed oil shipped from Good Hope, La., to Louisville, Ky., 
there refined and shipped outbound to Cincinnati, O., and Chi- 
cago, Ill., in August and October, 1935, the examiner recom- 
mends that the Commission find that the evidence does not 
support a finding of violation of section 3, but that the legally 
applicable domestic rates were unreasonable to the extent that 
they exceeded rates of 35 cents on all shipments moving to 
Cincinnati, 41 cents on those shipments which moved to Chi- 
cago in August, 1935, and 42 cents on those shipments which 
moved to that point in October, 1935, plus the authorized 
emergency charges, which rates and charges, the examiner 
said, would have been reasonable. He said defendants should 
be authorized to waive collection of outstanding undercharges 
down to the basis of the rates proposed to be found reasonable, 
and the complaint should be dismissed. Undercharges sought 
totaled $963.90. 


Stone 


No. 27710, Mishawaka Monument Co. vs. C. C. & O. et al., 
embracing also a sub number, Mishawaka Monument Co. et al. 
vs. A. & W. P. et al. By Examiner Harold M. Brown. Repara- 
tion of $9.36 proposed on finding rates, dressed or rough stone, 
in less than carloads, Elberton, Ga., and Rockton, S. C., to 
Mishawaka, Ind., inapplicable on some shipments, but that 
the applicable less than carload rates, together with the carload 
rates, from Elberton and Ormewood Station, Ga., to Mishawaka 
and Goshen, Ind., were not shown to have been or to be un- 
reasonable or otherwise unlawful. 


Pipe and Tile 


No. 27967, Standard Fire Brick Co. vs. A. T. & S. F. et al. 
By Examiner Leland F. James. Proposes finding that charges 
collected or sought to be collected, based on a minimum weight 
of 36,000 pounds, on mixed carload shipments of sewer pipe 
and drain tile from Pueblo, Colo., to Littlefield, Tex., and 
Woodward, Okla., were applicable and not unreasonable, and 
that charges collected on a shipment from Pueblo to Hereford, 
Tex., of sewer pipe and fire brick were inapplicable and that 


the applicable charges were not unreasonable. Reparation of 
$6.30 proposed. 


MOTOR PROPOSED REPORTS 


(Recommended orders in proposed motor reports, at expiration of 
20 days from date of service of reports (unless otherwise stated), be- 
come effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission.) 


_, MC F-503, Z. T. King et al., purchase, S. W. Ford. By 
joint board No. 211. Served August 12. Proposed authoriza- 
tion and approval of purchase by Z. T. Sr., Z. T. Jr., Alton 
and Adrian King, dba King and Sons, of operating rights of 
S. W. Ford, dba S. W. Ford Truck Line. 

MC 88876, The Express Terminal, Inc., common carrier 
application. By Examiner C. Garofalo. Served August 12. De- 
nial for want of prosecution of application for certificate pro- 
posed, general commodities, including granite and coal, be- 
tween points in Vermont, Massachusetts, Connecticut, New 
York, New Jersey and Pennsylvania. 

MC 88560, Horace C. Duffin, contract carrier application. 
By Examiner Olentine. Served August 12. Denial for want of 
prosecution of application for permit proposed, general com- 
modities over specified routes between Los Angeles, Calif., and 
Boise, Ida.; between Phoenix, Ariz., and Idaho Falls, Ida.; 
between Salt Lake City, Utah, and Rock Springs, Wyo.; be- 
tween Salt Lake City, Utah, and Idaho Falls, Ida.; and between 
Pocatello and Burley, Ida. Exceptions, if any, must be filed 
within 25 days from date of service. 

_ MC 88425, G. Stallings, common carrier application. By 
joint board No. 4. Served August 12. Certificate proposed, 
cottonseed hulls, cottonseed meal and feed from Memphis, 
Tenn., to Olive Branch and Barton, Miss., over specified route. 

MC 70662, Cantlay & Tanzola, Inc., common carrier appli- 
cation; MC 70662, Sub. 1, Cantlay & Tanzola, Inc., extension 
of operations, Arizona. By joint board No. 47. Served August 
12. Certificate proposed, liquid petroleum products in tank 
truckloads, Los Angeles basin in Californuia, over irregular 
routes, to certain points in Arizona. Certificate proposed, liquid 
petroleum products in tank truckloads, points in Los Angeles 
basin in California, over irregular routes, to points in Arizona, 
except to on-rail bulk storage facilities. Exceptions, if any, 
must be filed within 25 days from date of service. 
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MC 50226, Sub. 1, Hubert C. Elliott, Louisville-Mt. Carmel, 
extension. By joint board 1. Served August 12. Denial of 
application proposed. Applicant’s operation as common car- 
rier of general commodities between Louisville, Ky., and Mt. 
Carmel, Ill., over specified route, found not required by pres- 
ent or future public convenience and necessity. ; 

MC 36171, Sub. 1, Francis B. Sheetz, common carrier ap- 
plication, express. By joint board No. 205. Served August 
12. Denial of application proposed. Proposed transportation 
of express matter for Railway Express Agency between Jack- 
sonville and Ponte Verda Beach, Fla., serving intermediate 
points and off-route point of Mayport, Fla., over specified 
routes, found to be common carrier service, for which appli- 
cant holds authority. 

MC 19185, Sub. 1, R. J. Marsden, dba R. J. Marsden Co., 
Montpelier, Preston extension. By joint board No. 49. Served 
August 12. Permit proposed, grain and grain products _be- 
tween McCammon and Montpelier, Ida., serving intermediate 
points of Bancroft, Talmage, Alexander and Soda Springs, 
Ida., and between Preston, Ida., and Junction of U. S. High- 
way 30 and Idaho highway 34 serving Grace, Ida., as inter- 
mediate point. Exceptions, if any, must be filed within 25 
days from date of service. ; 

MC 8989, Sub. No. 1, Howard Sober, Inc., extension of 
operations from Allentown, Pa.; MC 8989, Sub. No. 2, Howard 
Sober, Inc., extension of operations from Springfield, O. By 
Examiner Dunn. Served August 12. Certificate proposed, new 
motor trucks, chassis, busses, fire-fighting apparatus, freight 
trailers and freight trailer carts, and parts, from Allentown, 
Pa., to points in all states east of Mississippi River and Dis- 
trict of Columbia, excepting Pennsylvania and west thereof to 
certain states; new motor trucks and parts from Springfield, 
O., to points in certain northeastern states, over irregular 
routes by drive-away method in initial movements. 

MC 3261, Kramer Bros. Freight Lines, Inc., common car- 
rier application. By Examiner William A. Maidens. Served 
August 12. Certificate proposed, general commodities with 
certain exceptions, between points in Michigan, Illinois, Indi- 
ana, Ohio, Pennsylvania, New York, New Jersey, Maryland, 
Delaware and District of Columbia. ‘ 

MC 2975, Sub. No. 2, Jacob Vandergraft, extension of opera- 
tions, Illinois, Ohio, Michigan. By Examiner M. B. Driscoll. 
Served August 12. Certificate proposed, rostone building ma- 
terial from LaFayette, Ind., to all points in Illinois, over ir- 
regular routes, of petroleum products and soap from Cincinnati, 
O., to Frankfort, Ind., over specified route, of petroleum products 
from Robinson, IIl., to several Indiana points, and of empty petro- 
leum product containers in reverse direction, over specified route. 

MC 305, Sub. No. 3, Rexford Trucking Corporation, exten- 
sion of operations to Ohio. By joint board No. 27. Served August 
12. Permit proposed, glass bottles between Elmira and Lock- 
port, N. Y., on one hand, and points in Ohio, on the other hand. 

MC 305, Sub. No. 2, Rexford Trucking Corporation, exten- 
sion of operations to Delaware. By joint board No. 66. Served 
August 12. Permit proposed, glass bottles between Elmira, N. Y., 
on one hand, and points in Delaware, on the other hand, over 
irregular routes. 

MC 59765, Sub. No. 1, Max Loebel, extension of operations. 
By joint board No. 57. Served August 12. Issuance of permit 
proposed, paper mill products from Otsego, Mich., to points in 
Ohio and scrap or waste paper, paper mill rolls, skids and covers 
for skids from the latter points to the former. 

MC 28088, Charles C. Wood, common carrier application; 
MC 28088, Sub. No. 1, Charles C. Wood, extension of operations. 
By Examiner L. B. Dunn. Served August 12. Denial of certificate 
proposed, applicant having failed to establish right to certificate 
as common carrier of hard coal under grandfather clause. Cer- 
tificate proposed, alfalfa meal from Nazareth, Pa., to Broadway 
and Harrisonburg, Va., over regular route. 

MC 159, Sub. No. 3, Jack Wehby, dba Jack Wehby Motor 
Express, Nashville-Bristol, Va., extension. By joint board No. 
279. Served August 13. Permit proposed, packing house products 
over regular routes from Nashville, Tenn., to Bristol, Va. 

MC 24886, Arman Magnan, common carrier application. By 
joint board No. 231. Served August 13. Denial for want of prose- 
cution of application for certificate proposed, general commodi- 
ties in Massachusetts between Worcester and Boston. 

C 29565, Everett Howell Hughes, common carrier applica- 
tion. By Examiner F. W. Denniston. Served August 13. Applicant 
proposed to be found entitled to continue operations as common 
carrier, printer’s ink, in tanks and drums, between East Ruther- 
ford, N. J., and Holyoke, Worcester, Mass., Allentown, Pa., and 
White Plaines, N. Y., over regular routes and of general com- 
modities, with certain exceptions, between Clifton, Lodi, Gar- 
field, Passaic, Paterson and Rutherford, N. J., on the one hand, 
and points in New York, N. Y., commercial zone M. C. C. 665 
on the other. 

MC 68295, Sub. No. 1, Wisconsin Northern Transportation 
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Co., Inc., extension of operations. By joint board No. 96. Served 
August 13. Certificate and authorization of special or charter 
party operations proposed, passengers and their baggage, and of 
express, newspapers, and mail in same vehicle with passengers, 
between Hayward, Wis., and Ashland, Wis., over specified route. 

MC 86932, Laurits Lauritsen, contract carrier application. 
By joint board No. 67. Served August 13. Dismissal at ap- 
plicant’s request of application for permit proposed, fertilizer, 
between Carteret, N. J., and Pittsburgh, Pa., over specified route. 

MC 90801, The National Federation of Textiles, Inc., broker 
application. By Examiner W. R. Tyers. Served August 13. 
Denial of application proposed. Applicant’s service in arranging 
for the transportation of silk and cotton; and cotton, silk or rayon 
textiles and waste; between New York, N. Y., and points in New 
Hampshire, Massachusetts, Connecticut, Rhode Island, New 
York, New Jersey, Pennsylvania, Maryland, the Carolinas, 
Georgia, Tennessee, and Mississippi proposed to be found not to 
be those of a broker and no license required for the continuance 
of such activities. 

MC F-518, Gordons Transports, Inc., merger, Silver Fleet, 
Inc. By Examiner John S. Higgins. Served August 13. Recom- 
mends merger in Gordons Transports, Inc., of operating rights 
and property of Silver Fleet, Inc., be approved and authorized 
subject to condition that the authority herein granted shall not 
be exercised until the applications pending in Nos. MC F-115, 
MC F-178 and MC F-231 have been finally decided by the Com- 
mission. 

MC 89107, Gust Nicolozahas, common carrier application. 
Joint board 61. Served August 16. Certificate proposed. Bitu- 
minous or asphaltic macadam mixture, commonly known as 
“hot mix” or “black top,” used in road building, Weirton and 
Benwood, W. Va., and Martin’s Ferry, O., to points in Han- 
cock, Brooke, Ohio, Marshall, Wetzel and Tyler counties, W. 
Va., and in Columbiana, Jefferson, Belmont, Monroe, Guernsey, 
and Harrison counties, O., with no transportation for hire on 
return movements, over irregular routes. 

MC 89086, Moe Gollock, dba Mogul Petroleum & Trans- 
portation Co., extension of operations—Columbia River points, 
embracing also a sub-number thereunder, Same, extension of 
operations—Oregon and Idaho counties. Joint board 81. Served 
August 16. Certificate proposed. Petroleum products between 
Portland, Linnton, and The Dalles, Ore., and Vancouver, Wash., 
on the one hand, and Kelso, Wash., and points in Wasco, Sher- 
man, Gilliam, Morrow, Umatilla, Union, Baker and Malheur 
counties, Ore., and Washington, Payette, Gem, Canyon and 
Ada counties, Ida., on the other. Exceptions, if any, must be 
filed within 25 days from date of service. 

MC 89000, John C. Earl, contract carrier application. Joint 
board 59. Served August 16. Denial for want of prosecution 
recommended. ‘Permit, cut stone, strip steel, and drills be- 
tween points in Ohio, Pennsylvania and West Virginia. 


MC 88664, Robert J. Penman, dba Penman Trucking Co., 
contract carrier application. Joint board 241. Served August 
16. Permit recommended. Grinding balls and unassembled 
foundry products, Salt Lake City, Utah, to Mountain City, 
Beowawe, Fallon, Virginia City, Delamar, Pioche and Silver 
Peak, Nev., and mines within 10 miles of such Nevada points, 
and iron and steel junk in the reverse direction, over speci- 
fied routes. Exceptions, if any, must be filed within 25 days 
from date of service. 

MC 71933, Edward Miller, contract carrier application. 
Examiner R. J. Burns. Served August 16. Permit proposed. 
Continuance of operation, merchandise as is dealt in by whole- 
sale, retail and chain grocery and food business houses, and 
in connection therewith, equipment, materials and _ supplies 
used in the conduct of such business, between New York, N. Y., 
Newark and Port Newark, N. J., and points in Bergen, Hud- 
son and Passaic counties, N. J. 

MC 68816, Bonacci Express Co., contract carrier applica- 
tion. Examiner David Waters. Served August 16. Dismissal 
of application recommended at request of applicant. Permit, 
continuance of operation, general commodities between points 
in Massachusetts, Rhode Island, Connecticut, New York, New 
Jersey, Pennsylvania, Delaware, Maryland, Virginia, West Vir- 
ginia, and the District of Columbia. 

MC 59714, H. H. Enders Truck Lines, Inc., common car- 
rier application. Examiner Alfred W. Booth. Served August 
16. Denial of certificate proposed. Applicant, as successor in 
interest to J. G. Brown, proposed to be found to have failed 
to establish the right to a certificate as a common carrier of 
general commodities, between Humphreys, Mo., and Kansas 
City, Kan., over a regular route and between Humphreys, Mo., 
and vicinity and points in Kansas, Iowa and Illinois, over 
irregular routes. 

MC 12095, Benedict Jerchower, New York, N. Y., broker 
application. Examiner Roy L. Burge. Served August 16. 
Denial of license proposed. Household goods, office furniture 
and store fixtures. 
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MC 12024, Western New York Motor Lines, Inc., dba Blue 
Bus Lines, application for brokerage license. Examiner R. J. 
Burns. Served August 16. License proposed. Passengers and 
their baggage and express in the same vehicle with passengers 
at Buffalo, Rochester, Batavia and Le Roy, N. Y. 

MC 3753, A. A. A. Trucking Corporation, common car- 
rier application, embracing also MC 31086, Bonacci Express 
Co., common carrier application. Examiner F. W. Denniston. 
Served August 16. Certificate proposed in MC 3753. Con- 
tinuance of operation, general commodities, with exceptions, 
between New York, N. Y., and Philadelphia, Pa., over regular 
routes. Dismissal of application in MC 31086 proposed at 
request of applicant. 

MC 95136, Sub. No. 1, Allen S. Yeatman, extension of 
operations. Joint board 68. Served August 16. Certificate 
proposed. Lumber, railroad ties and fertilizer, between speci- 
fied points in specified territory in Virginia, Maryland and the 
District of Columbia, over irregular routes. 

MC 89061, Edward Power, common carrier application. 
Joint board 185. Served August 16. Certificate proposed. Live 
stock, grain, hay, live stock feeds, block salt, agricultural im- 
plements, coal, lumber, fence posts, brick and tile in described 
territories over irregular routes. Modified procedure. Hear- 
ing on request. 

MC 89060, Harold Jacobson, common carrier application. 
Joint board 185. Served August 16. Certificate proposed. Live 
stock, grai, hay, and agricultural implements between Ran- 
dolph, Neb., and points within 20 miles thereof, on the one 
hand, and Sioux City, Ia., on the other; live stock feeds, block 
salt, coal, lumber, tile, brick, cement, plaster, petroleum oils 
and greases in packages, from Sioux City to Randolph and 
points within 20 miles thereof, ad live stock between Randolph 
and points within 20 miles thereof, on the one had, and Yank- 
ton, S. D., o the other, over irregular routes. Modified pro- 
cedure. Hearig on request. 

MC 88951, Susie Barnes, dba Superior Freight Service, 
common carrier application. Joint board 80. Served August 16. 
Denial at request of applicant proposed. Certificate, general 
commodities between certain points in Washington, over regular 
routes. Exceptions, if any, must be filed within 25 days from 
the date of service in this case. 


MC 88810, Michael F. Corcoran, contract carrier applica- 
tion. Examiner Roy L. Burge. Served August 16. Permit pro- 
posed. Sugar over irregular routes from Edgewater, N. J., 
to points in New Jersey and New York. 


MC 88017, Edward Wilczynski, dba American Moving Co., 
common carrier application. Examiner R. J. Burns. Served 
August 16. Certificate proposed. Household goods between 
Newark, N. J., and New York, N. Y., over irregular routes. 


MC 87434, The Rush Delivery Co., common carrier applica- 
tion. Examiner F. D. Binkley. Served August 16. Denial of 
application proposed. Operations by applicant for the Pennsyl- 
vania Railroad Co. as a carrier of property between local rail- 
road terminals proposed to be found not subject to the motor 
carrier act. Certificate or permit, general commodities between 
points in Illinois, Indiana, Michigan, Ohio, Pennsylvania and 
West Virginia. 

MC 86915, Leonard G. Duke, common carrier application. 
Joint board 60. Served August 16. Denial of certificate pro- 
posed. Fertilizer, limestone, logs, lumber, live stock and grain 
= regular and irregular routes, between points in Indiana and 

io. 

MC 48704, Sub. No. 1, Columbia Terminals Co., extension 
of operations. Joint board 135. Served August 16. Denial of 
permit proposed. Liquid petroleum products between Roxana, 
Ill., on the one hand, and Bowling Green, St. Louis, Troy, Trues- 
dale and Union, Mo., on the other, over irregular routes. 

MC 43362, Sub. No. 1, H. J. Uhl, extension of operations. 
Examiner Reese Harrison. Served August 16. Certificate pro- 
posed. Oil field supplies and equipment and heavy machinery 
between points in Kansas, on the one hand, and points in Ar- 
kansas, Colorado, Illinois, Louisiana, Missouri, Nebraska, New 
Mexico, Texas and Wyoming, on the other, over irregular routes. 

MC 33510, Sub. No. 1, C. A. Loghry, dba C. A. Loghry 
Truck Line, common carrier application. Joint board 138. 
Served August 16. Certificate proposed. Live stock, agricultural 
commodities and emigrant movables, between Fairmont, Neb., 
and points in Nebraska within 30 miles thereof, on the one hand, 
and points in Iowa, on the other, over irregular routes. Modified 
procedure. Hearing on request. 

MC 28133, Sub. No. 1, Walter W. Schmidt, extension Water- 
loo. Joint board 146. Served August 16. Certificate proposed. 
Tractors, agricultural implements, and farm machinery from 
Waterloo, Ia., to Eyota, Minn., over a specified route. Modified 
procedure. Hearing on request. 

MC 2682, H. N. Gordon, dba Gordon’s Transfer, contract 
carrier application. Joint board 68. Served August 16. Ap- 
plicant’s operations proposed to be found those of a common car- 
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rier rather than a contract carrier. Certificate proposed. Con- 
tinuance of operation, motion picture films, advertising matter 
and theatrical accessories and supplies between points in speci- 
fied territory in Virginia over irregular routes. 

MC 2420, J. W. Turnmire, dba S. & T. Truck Co., common 
carrier application. Examiner W. W. McCaslin. Served August 
16. Certificate proposed. Applicant as successor in interest to 
W. J. Spainhour and J. W. Turnmire, dba S. & T. Truck Co., 
and C. E. Turnmire and J. W. Turnmire, dba S. & T. Truck Co., 
proposed to be found entitled to continue operation as a com- 
mon carrier of special commodities over irregular routes be- 
tween specified points in North Carolina, Virginia, Maryland, 
Pennsylvania, New Jersey and New York. 

MC 401, Howe Bros., Inc., common carrier application. 
Examiner L. A. Riegel. Served August 16. Certificate proposed. 
Continuance of operations, beer, malt syrup, carbonic acid gas, 
advertising matter and beverages, flavored or phosphated, not 
including alcoholic liquors, from Cincinnati, O., to points in 
Pennsylvania, Kentucky, North Carolina, South Carolina, Ten- 
nessee, Virginia and West Virginia, and empty beverage con- 
tainers and empty steel cylinders on return movements, and 
seeds from Cincinnati to points in West Virginia, and butter and 
butter substitutes from Cincinnati to points in Pennsylvania, 
over specified routes. 

MC 88448, Bartolomeo Giovengo, common carrier applica- 
tion. Examiner Roy L. Burge. Served August 17. Certificate 
proposed. Candy, New York, N. Y., to points in New Jersey, 
over regular routes. 

MC 88407, M. M. Hays, common carrier application. Joint 
board 198. Served August 17. Certificate proposed. Oil well 
supplies between the Lance Creek and Medicine Bow oil fields 
in Wyoming and all oil fields in Colorado, picking up and 
delivering such supplies only at oil well locations or picking up 
such supplies at storage warehouses and railroad sidings and 
delivering the same at oil well locations, over irregular routes. 
Denial of application in all other respects proposed. Au- 
thority to transport the commodities applied for should have 
been granted, said M. J. Foley, member of the joint board. 

MC 88486, Watson R. Lynch, common carrier application. 
Examiner Lawrence Van Dyke. Served August 17. Denial of 
certificate proposed. Rough lumber and posts, Franklin County, 
Pa., to Hagerstown, Md.; feed and phosphate, Baltimore, Md., 
to Chambersburg, Pa.; and fresh fruit and farm produce from 
orchards and farms near Chambersburg to New York, N. Y., 
over irregular routes. 

MC 88512, Willard Bossert, contract carrier application. 
Examiner G. P. Werner. Served August 17. Permit proposed. 
Malt beverages, Jeannette and Greensburg, Pa., to points in 
New York, Ohio, Maryland, Virginia, West Virginia, and the 
District of Columbia, and empty containers from points in those 
states to Jeannette and Greensburg, Pa. 

MC 88520, Marcus Bourne, common carrier application. 
Joint board 245. Served August 17. Denial of certificate pro- 
posed. General commodities between points in western Vir- 
ginia and southern West Virginia. Permit proposed. Specified 
commodities, over irregular routes, between specified points in 
western Virginia and southern West Vrginia. 

MC 88972, Mrs. T. H. Jackson, common carrier application. 
Joint board 195. Served August 17. Certificate recommended. 
Live stock, grain, feed, seed, salt, coal, ice, agricultural imple- 
ments, oil and grease, in containers, between specified points 
in Iowa, Nebraska and South Dakota. Modified procedure. 


Hearing on request. Exceptions, if any, must be filed within 
30 days from date of service. 


MC 91077, Sub. No. 1, Bennett Hanson, common carrier 
application. Joint board 29. Served August 17. Certificate 
recommended. Seasonal operation of coal, over specified 
routes, Wyoming mines within 35 miles of Alpine, Wyo., to 
Pocatello, Spencer and Ashton, Ida. Modified procedure. Hear- 
ing on request. Exceptions, if any, must be filed within 30 
days from date of service. 

MC 89167, William H. Scott, common carrier application. 
Joint board 147. Served August 17. Certificate recommended. 
Live stock, points within a radius of 20 miles of Lake Preston, 
S. D., to Sioux City, Ia.; feeder live stock and emigrant mov- 
ables between points within a radius of 20 miles of Lake Pres- 
ton, S. D., and points in Minnesota and Iowa; and grain from 
points in Minnesota to points within a radius of 20 miles of 
Lake Preston, S. D., over irregular routes. Modified procedure. 
Hearing on request. 

MC 91807, Gabriel Moreton, dba Moreton’s Transfer, con- 
tract carrier applications. Examiner G. E. Proudley. Served 
August 17. Dismissal of application proposed, at request of 
applicant. Permit, oil, tires, scrap metal, canned goods, foods, 
and paper boxes, between points in Pennsylvania, New Jersey, 
New York, Delaware, Maryland, Massachusetts, and the Dis- 
trict of Columbia. 

MC 89014, Orren E. Smith, contract carrier application. 
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Joint board 54. Served August 17. Permit proposed. Gen- 
eral commodities as are dealt in by wholesale and retail de- 
partment stores, between Moline, Ill., on the one hand, and 
points in Scott County, Ia., on the other. Modified procedure. 
Hearing on request. 

MC 3508, Sub. No. 1, Robert E. Boseck, Dale R. Boseck, 
and William C. Boseck, dba Boseck Transfer Co., extension of 
operations. Joint board 54. Served August 17. Certificate pro- 
posed. Farm machinery and agricultural implements, Canton, 
Ill., to Griswold, Ia., and points within 20 miles thereof, over a 
specified route. Modified procedure. Hearing on request. 

MC 9637, Harold E. Barcus, common carrier application. 
Joint board 59. Served August 17. Denial for want of prosecu- 
tion proposed. Certificate, general commodities between points 
in Ohio, West Virginia and Pennsylvania. 

MC 11922, Sub. No. 1, C. E. Fannin, dba Blue Ribbon Lines, 
extension of operations—Greenup and Maysville, Ky. Joint 
board 37. Served August 17. Certificate proposed. Passengers 
and their baggage, and express, and newspapers, in the same 
vehicle with passengers, between King’s Addition and Greenup, 
Ky., and between Portsmouth, O., and Maysville, Ky., over 
specified routes. Modified procedure. Hearing on request. 

MC 14027, James Carroll & Son Auto Trucking, Inc., con- 
tract carrier application. Examiner E. T. Cosby. Served August 
17. Permit proposed. Continuance of operation, terra cotta, 
tile and clay between Old Bridge, N. J., and Long Island City, 
N. Y., and terra cotta and tile from those points to points in 
New York, New Jersey, and Pennsylvania. 

MC 14751, Nelson Transfer & Storage Co., common carrier 
application. Examiner R. J. Flood. Served August 17. Certifi- 
cate recommended. Continuance of operation, household goods, 
and related articles, between points in all states east of the 
Mississippi River, over irregular routes. 

MC 27587, Sub. No. 1, Clyde Betts, New York-Delaware 
extensions. Examiner H. L. Hanback. Served August 17. Cer- 
tificate recommended. Pearl shells in the rough, New York, 
N. Y., to Milton, Del., and pearl shells, partly processed, Milton, 
Del., to New York City. 

MC 33692, Oliver Kley, contract carrier application. Joint 
board 59. Served August 17. Denial for want of prosecution 
proposed. Permit, bakery and chain store merchandise and 
equipment and household goods between points in Pennsylvania, 
West Virginia and Ohio. 


MC 50380, Mae A. Laske, dba Laske’s Motor Lines, com- 
mon carrier application. Joint board 134. Served August 17. 
On further hearing, findings in prior report, 3 M. C. C. 613, 
modified. Board now recommends that a certificate be granted 
applicant for common carrier transportation over irregular 
routes of chemicals, including acids, Providence, R. I., to points 
in Connecticut and Massachusetts, with empty containers on 
return. In the original report, authority was granted for com- 
mon carrier transportation of general commodities, with certain 
exceptions, over irregular routes between Providence and points 
in Connecticut and Massachusetts. 

MC 55732, Sub. No. 1, Curtis Clemmetson, extension, 
Moline, Ill. Joint board 144. Served August 17. Certificate 
proposed. General commodities, including household goods, be- 
tween points in Iowa and Minnesota lying within a radius of 
20 miles of Emmons, Minn., including Emmons, over irregular 
routes; live stock and farm machinery from Stillwater, Minn., 
Waterloo and Ottumwa, Ia., and Moline, Ill., to Emmons; and 
twine from Stillwater to Emmons, over regular routes. 


MC 58979, Sunflower Lines, Inc., common carrier applica- 
tion, and MC 58987, Sunflower Lines, Inc., contract carrier 
application. Examiner Lawrence Van Dyke. Served August 17. 
Certificate proposed. Continuance of operation, general com- 
modities, with certain exceptions, between certain points in 
Arkansas, Kansas, Missouri and Oklahoma, and household 
goods, office furniture and office fixtures in those states. Per- 
mit proposed. Crackers, cookies and bread, Joplin, Mo., to 
Oklahoma City and Muskogee, Okla., and Little Rock, Ark., 
and empty boxes from Little Rock to Joplin. 

MC 72057, Clara Heffelfinger, executrix, dba Heffelfinger 
Freight Lines, common carrier application, embracing also a 
sub-number thereunder, Same, extension of operations. Exami- 
ner H. J. Vinskey. Served August 17. Certificate proposed as 
to continuance of operation, fertilizer, Baltimore, Md., to points 
in Lebanon and Berks counties, Pa.; farm products, points in 
Lebanon, Berks and Chester counties, Pa., to Atlantic City, 
Audubon, Camden, Hammonton, Northfield, Richland and Vine- 
land, N. J., and live stock from points in Virginia within a 
radius of 40 miles of Harrisonburg, Va., to points in Lebanon 
and Montgomery counties, Pa., over irregular routes. Denial 
of certificate proposed as to general commodities, with certain 
exceptions, points in Lebanon, Berks and Dauphin counties, Pa., 
to points in New Jersey, New York, Maryland, West Virginia, 
Virginia, Delaware and the District of Columbia. 

MC 86986, Robert H. Steele, contract carrier application. 
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Joint board 135. Served August 17. Denial of permit pro- 
posed. General commodities between certain points in Illinois 
and St. Louis, Mo. 

MC 88002, Sam Kianof, common carrier application. Joint 
board 27. Served August 17. Applicant’s operation proposed 
to be found that of a contract carrier. Denial of permit rec- 
ommended. Beer and empty containers between Niagara Falls, 
N. Y., and Cleveland, O. 

MC 88076, Albert E. Blaine, contract carrier application. 
Examiner C. Garofalo. Served August 17. Dismissal of appli- 
cation proposed, at request of applicant. Permit, general com- 
modities between points in Rhode Island, Massachusetts, Con- 
necticut and New Hampshire. 

MC 88136, Benjamin Solsberg, dba Solsberg News Service, 
common carrier application. Examiner H. J. Vinskey. Served 
August 17. Denial of application recommended. Certificate, 
newspapers, Magazines, periodicals and books between points 
in Pennsylvania, New York, New Jersey, Delaware, Maryland 
and the District of Columbia. 

MC 88377, Frank G. Smith, contract carrier application. 
Joint board 31. Served August 17. Applicant’s operation pro- 
posed to be found that of a common carrier. Certificate rec- 
ommended. Live stock, Bridgeport, Neb., and points within 10 
miles of Bridgeport, to Denver, Colo., and live stock, feed and 
farm machinery on return trips, over irregular routes. Modi- 
fied procedure. Hearing on request. Exceptions, if any, must 
be filed within 30 days from date of service. 

MC 94116, LeRoy Lowe, contract carrier application. Joint 
board 217. Served August 18. Denial for want of prosecution 
recommended. Permit, lumber, between points in Arkansas 
and Oklahoma. 

MC 89175, Herbert A. Harris, common carrier application. 
Joint board 138. Served August 18. Certificate proposed. 
Live stock, agricultural commodities, agricultural implements, 
building materials, and feed between Hubbard, Neb., and 
points within 12 miles thereof, on the one hand, and Sioux 
City, Ia., on the other, over irregular routes. Modified pro- 
cedure. Hearing on request. Exceptions, if any, must be 
filed within 30 days from date of service. 

MC 88966, John Forsch, common carrier application. Joint 
board 138. Served August 18. Certificate proposed. Live 
stock, agricultural commodities, feed and agricultural imple- 
ments between Naper, Neb., and points in Nebraska within 12 
miles thereof, on the one hand, and Sioux City, Ia., on the other, 
over irregular routes. Modified procedure. Hearing on re- 
quest. Exceptions, if any, must be filed within 30 days from 
date of service. 

MC 88744, Ralph Marshall Hamm, common carrier appli- 
cation. Joint board 45. Served August 18. Certificate recom- 
mended. Live stock, feed, grain, forest products, agricultural 
and horticultural products, between a 25-mile radius of Lyle, 
Wash., on the one hand, and Portland, The Dalles, and Wasco, 
Ore., on the other. Exceptions, if any, must be filed within 
25 days from date of service. 

MC 88676, Glenn Fulton, common carrier application. 
Joint board 39. Served August 18. Denial for want of prose- 
cution proposed. Certificate, general commodities between 
points in Oklahoma and Kansas. 

MC 88521, Murray Stone, common carrier application. Ex- 
aminer David Waters. Served August 18. Denial of certificate 
proposed. General commodities, over a regular route, between 
New York, N. Y., on the one hand, and Albany, Schenectady 
and other points in New York, on the other. 

MC 88516, Ray C. Pugh, common carrier application. Ex- 
aminer L. B. Dunn. Served August 18. Denial of certificate 
proposed. Specified commodities between points in Virginia, 
West Virginia, Maryland and Pennsylvania. 

MC 80271, Howard C. Seibert, common carrier application. 
Examiner I. Freidson. Served August 18. Denial of certificate 
proposed. General commodities between points in Pennsyl- 
vania, New Jersey, New York and Maryland. 

MC 69876, Sub. No. 1, Walter Pelz Transfer, Inc., exten- 
sion Michigan, embracing also Sub. No. 2 thereunder, Same, 
extension Missouri. Examiner C. E. Brooks. Served August 
18. Permit recommended. Malt beverages, Evansville, Ind., 
to points in Michigan, Kentucky, Tennessee, Iowa and Missouri, 
and from Freeport, Ill., to points in Indiana, Ohio, Michigan 
and Wisconsin, and the city of Louisville, Ky., over irregular 
routes, and empty containers on return trips. Modified pro- 
cedure. Hearing on request. 


MC 64112, R. L. Shaw, dba Shaw Transfer Co., common 
carrier application. Examiner W. W. McCaslin. Served Au- 
gust 18. Applicant’s operation proposed to be found that of 
a common carrier. Certificate recommended. Household goods, 
office furniture, equipment and fixtures, and pianos, between 
Salisbury, N. C., and points within a radius of 35 miles of 
Salisbury, on the one hand, and points in New York, New 
Jersey, Delaware, Maryland, Virginia, West Virginia, Ohio, 
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Tennessee, South Carolina, Georgia, Florida, and the District 
of Columbia, on the other; and seed, cotton factory products, 
lawn mowers, and heels and cement between specified points 
in North Carolina, Maryland, Pennsylvania and Ohio. 

MC 61379, Willie Sheriff and Evan Sheriff, dba Wille 
Sheriff & Son, common carrier application. Joint board 16. 
Served August 18. Denial for want of prosecution proposed. 
Certificate, general commodities between points in Oklahoma 
and Texas. 

MC 50204, Clifford M. Dungan, common carrier application. 
Joint board 135. Served August 18. Applicant’s operations in 
the transportation of livestock and coal proposed to be found 
those of a common carrier. Operations in the transportation of 
feeds and fertilizers proposed to be found those of a private 
carrier. Certificate recommended, continuance of operations 
of livestock, Lentner, Mo., and the area within a 15-mile radius 
thereof, to East St. Louis, Ill. Denial of application in all other 
respects proposed. 

MC 45912, E. V. Forister, common carrier application. 
Joint board 135. Served August 18. Applicant’s operations in 
the transportation of coal proposed to be found those of a 
common carrier. Operations in the transportation of apples 
proposed to be found those of a private carrier. Certificate 
recommended, continuance of operations of coal, Belleville, 
Collinsville, and Freeburg, Ill., to St. Louis, Mo., over irregular 
routes. Denial of application in all other respects proposed. 

MC 24886, Sub. No. 1, Armand Magnan, contract carrier 
application. Examiner C. Garofalo. Served August 18. Denial 
for want of prosecution proposed. Permit, boxes and wooden 
containers in Massachusetts, New Hampshire, Rhode Island, 
Connecticut, and New York. 

MC 23137, G. & E. Hauling, common carrier application, 
embracing also MC 48249, Same, common carrier application. 
Joint board 135. Served August 18. Applicant’s operations in 
the transportation of coal under contractual arrangements pro- 
posed to be found those of a contract carrier. Applicant’s 
operations in the transportation of coal from certain mines to 
various consumers proposed to be found those of a common 
carrier. Denial of permit recommended as to coal from certain 
points in Illinois to St. Louis, Mo. Certificate proposed as to 
coal from certain points in Illinois to St. Louis, Mo., over 
irregular routes. 

MC 22305, Lett and Company of Indiana, Inc., common 
carrier application. Examiner Herbert P. Haley. Served 
August 18. Denial of certificate recommended. General com- 
modities between points in Indiana, Ohio, West Virginia, Penn- — 
sylvania, New York, Missouri, Virginia, North Carolina, Illinois, 
Kentucky, Maryland, and the District of Columbia. According 
to the report, the evidence of record was not sufficient to war- 
rant a determination of applicant’s status—whether that of a 
common carrier by motor vehicle or that of a broker—with 
respect to operations. The evidence, it said, did not distinguish 
between the services rendered by operation of vehicles owned 
by applicant and those performed by operation of vehicles not 
owned by applicant. 

MC 16789, Dickerson Forwarding Lines Corporation, com- 
mon carrier application. Examiner E. T. Cosby. Served 
August 18. Certificate proposed. Continuance of operations, 
general commodities, except uncrated household goods and office 
furniture, New York City to Buffalo, N. Y., and intermediate 
points, over a regular route. 

MC 11167, Theodore Schulz, Jr., common carrier applica- 
tion. Joint board 135. Served August 18. Applicant’s opera- 
tions in the transportation of coal from certain Illinois mines 
to Longwood, Mo., proposed to be found those of a common 
carrier. Certificate recommended. Coal, certain mines in St. 
Clair and Madison counties, Ill., to Longwood, Mo., over irreg- 
ular routes. 

MC 11130, Sub. No. 1, Merchants Transfer & Storage Co., 
Inc., common carrier application. Joint board 39. Served 
August 18. Dismissal of application proposed at applicant’s 
request. Certificate, household goods, between points in Kansas 
and Oklahoma. 

MC 1441, Sub. No. 1, Wiley Hendrix Merrill, dba Merrill 
Motor Line, contract carrier application. Joint board 16. 
Served August 18. Permit recommended. Packinghouse prod- 
ucts between Oklahoma City, Okla., and all points in the Pan- 
handle territory of Texas, over irregular routes. 

MC 689, Sub. No. 1, Jenaro Rementeria, dba Jordan Valley 
Stage, extension—Caldwell to Jordan Valley. Joint board 6. 
Served August 18. Certificate proposed. General commodities, 
with certain exceptions, between Caldwell, Ida., and Jordan 
Valley, Ore., over a specified route, serving all intermediate 
points and Rockville, Ore., as an off-route point. Modified pro- 
cedure. Hearing on request. Exceptions, if any, must be filed 
within 25 days from date of service. 

MC 573, Moe Gollock, dba Mogul Petroleum & Transporta- 
tion Co., contract carrier application. Joint board 6. Served 
August 18. Application under the “grandfather” clause provi- 
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sions of the motor carrier act, 1935, proposed dismissed be- 
cause of disposition of case in MC 89086, Moe Gollock, dba 
Mogul Petroleum & Transportation Co., extension of operations, 
previously issued. Exceptions, if any, must be filed within 25 
days from date of service. 

MC 573, Moe Gollock, dba Mogul Petroleum & Transporta- 
tion Co., common carrier application. Joint board 45. Served 
August 18. Application under the “grandfather” clause provi- 
sions of the motor carrier act, 1935, proposed dismissed because 
of disposition of case in MC 89086, Moe Gollock, dba Mogul 
Petroleum & Transportation Co., extension of operations, pre- 
viously issued. Exceptions, if any, must be filed within 25 days 
from date of service. 

MC 88758, Jesse Ibarra, motor carrier application. Ex- 
aminer R. J. Olentine. Served August 18. Applicant’s operation 
proposed to be found that of a contract carrier. Denial of per- 
mit proposed. Passengers, Salt Lake City, Utah, to Hardin, 
Mont., over specified routes. Exceptions, if any, must be filed 
within 25 days from date of service. 

MC 40872, Storch Trucking Co., Inc., contract carrier ap- 
plication, embracing also MC 40871, Same, common carrier ap- 
plication, and MC 15026, Same, broker application. Examiner 
T. Naftalin. Served August 18. Permit proposed. Continuance 
of operation, (1) paper and paperboard, and materials and sup- 
plies, between Ridgefield Park, N. J., and certain points in New 
York and Connecticut, and between Piermont, and New York, 
N. Y., on the one hand, and certain points in New Jersey, on 
the other, (2) chemicals, fertilizers, and materials used in the 
manufacture thereof, between New York City, on the one hand, 
and certain points in New Jersey, on the other, and (3) 
chemicals and materials and supplies between Rahway, N. J., 
New York City, and Philadelphia, Pa. Denial of application in 
all other respects proposed. Applications for a certificate and 
license withdrawn. 

MC F-358, Olson Transportation Co., purchase, H. J. West- 
gate. Joint board 141. Served August 18. Recommends ap- 
proval and authorization of the purchase by Olson Transporta- 
tion Co. of operating rights and property of H. J. Westgate, 
dba Westgate Motor Transit Co. 


FINANCE APPLICATIONS 

MC F-652. Tri-State Transit Co. of Louisiana, Inc., Shreveport, 
La., asks authority to purchase motor passenger operating rights from 
W. H. Johnson, dba Magnolia Motor Lines and/or James T. Watts. 

Finance No. 10075. By supplemental application Berryman Hen- 
wood, trustee, St. Louis Southwestern Railway Co. of Texas, asks 
order approving an agreement with the Dallas Terminal Railway and 
Union Depot Co., dated as of May 1, 1938, extending the term of an 
agreement between the Dallas company and the St. Louis Southwestern, 
dated May 1, 1903, and for a certificate of convenience and necessity 
for the continued use by applicant of tracks of Dallas Terminal Railway 
and Union Depot Co. at Dallas, Tex. 

Finance No. 12138, Southern Railway Co., abandonment. Supple- 
mental application. Southern Railway and Atlantic and Danville ask 
authority to abandon the Claremont branch owned by the latter and 
operated by the former, extending from James River Junction to 
Claremont Wharf, Va., a distance of 50.42 miles. The Southern was 
authorized, November 4, 1932, to abandon operation over the branch. 
The Atlantic and Danville did not join in that application. In this 
supplemental application the carriers ask permission to abandon the 
line itself. 

MC-F-651. Joint application of Louis J. Salzman, Elliott S. Stron- 
ach, Anthony E. Sicilia and Harry F. Chaddick, Chicago, Ill., to pur- 
chase shares of capital stock of Bates Motor Transport Lines, Inc., 
which application says was organized under laws of Illinois, December 
21, 1937, for the purpose of acquiring the properties of Bates Motor 
Transport Lines, Inc., an Indiana corporation, and of Bates Motor 
Transport Lines, Inc., a Delaware corporation. 

MC F-653. N. Demos, A. P. Jacobson, C. C. Carey, George Demos 
and C. F. I’Anson, dba Kenosha Auto Transport Corporation, Kenosha, 
Wis., asks authority to participate in the control of Paul L. Butler, 
Inc., Toledo, O., by purchase of 150 shares of capital stock for $2,500. 

Finance No. 12140. Union Pacific Railroad Co. asks authority to 
abandon its Grass Creek branch from Grass Junction to Grass Creek 
Mine, in Summit county, Utah, 5.59 miles. 

MC F-654. Atlantic Greyhound Corporation, Charleston, W. Va., 
asks authority to purchase the certificates and equipment of E. O. 
Woodie Transportation Co., in North Carolina. 


UNCONTESTED FINANCE CASES 

Report and order in F. D. No. 12112, Seaboard Air Line Railway 
Company receivers’ equipment-trust certificates, (1) granting authority 
to assume obligation and liability in respect of not exceeding $1,508,000 
of Seaboard Air Line Railway class A equipment-trust 4 per cent cer- 
tificates, series GG, to be issued by the Guaranty Trust Company of 
New York, as trustee, and sold at par and accrued dividends in con- 
nection with the procurement of certain equipment, and (2) deferring 
disposition of that part of the application requesting authority to as- 
sume obligation and liability in respect of not exceeding $163,500 of 
Seaboard Air Line Railway class B equipment-trust 4 per cent cer- 
tificates, series GG, approved. 

Report and order in F. D. No. 12122, Norfolk & Portsmouth Belt 
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Line Railroad Company notes, granting authority to issue at par a 
promissory note or notes in the face amount of not exceeding $700,000, 
the proceeds to be applied to the payment at maturity on October 1, 
1938, of $450,000 of promissory notes, and to the redemption prior to 
maturity, of $250,000 of applicant’s general and refunding mortgage 
5 per cent bonds, series A, approved. 

Fourth supplemental report and fifth supplemental order in F. D. 
Nos. 7106 and 9296, Pittsburgh & West Virginia Railway Company 
bonds, granting authority to pledge and repledge from time to time 
to and including June 30, 1940, as collateral security for outstanding 
notes, or for notes issued in renewal thereof or in substitution therefor, 
(1) not exceeding $3,576,000 of first mortgage gold bonds, series D, 
and $8,047,000 of generai mortgage 6 per cent gold bonds, and (2) 
applicant’s equity in such bonds, approved. 

Report and order in F. D. No. 12123, Pittsburgh & West Virginia 
Railway Company notes, granting authority to issue, reissue, extend, 
or renew, at par, a promissory note or notes in a total face amount 
of not exceeding $250,000 at any time outstanding, the proceeds to 
be used for the purposes set forth herein, approved. 

Report and order in F. D. No. 12124, New York, Chicago & St. 
Louis Railroad Company notes, granting authority to issue not ex- 
ceeding $15,000,000 of promissory notes in payment of or in exchange 
for an equal amount of notes which will mature on October 1, 1938, 
approved. 

Report and order in F. D. No. 11886, Gainesville Midland Railroad 
Company bonds, granting authority to procure the authentication 
and delivery of not exceeding $78,000 principal amount, of first mort- 
gage 4 per cent bonds, to be pledged with the Reconstruction Finance 
Corporation as collateral security for a loan of like amount to the 
applicant, approved. 

Report and certificate in F. D. No. 12049, Grand Rapids & Indiana 
Railway Company et al. abandonment, permitting abandonment by 
the Grand Rapids & Indiana Railway Company of part of a branch 
line of railroad in Missaukee county, Mich., and abandonment of 
Operation thereof by the Pennsylvania Railroad Company, lessee, ap- 
proved. (Commissioner Splawn did not participate in the disposition 
of this proceeding.) 


PETITIONS FOR REHEARING, ETC. 

1. & S. No. 4511, estimated weights on citrus fruits. Growers and 
Shippers League of Florida, Florida Citrus Exchange and Florida 
Citrus Commission, protestants, ask Commission to strike ‘‘motion to 
set aside order denying petition for review by the entire Commission 
and vacation of order of suspension’’ filed by Haven Fruit Co. et al. 
If the motion of Haven Fruit Co. et al. is considered, petitioners ask 
that public hearing thereon be held and that oral argument be permitted 
thereat. 

No. 24799, Southwestern Millers’ League et al. vs. A. & S. et al.; 
No. 15037, Same vs. A. T. & S. F. et al.; No. 24676, Minneapolis Traf- 
fic Association et al. vs. Ann Arbor et al.; and No. 24802, Duluth Board 
of Trade et al. vs. Same. Defendant carriers ask postponement of 
order dated July 12 from October 5 on thirty days’ notice to December 
5 on notice to the Interstate Commerce Commission and to general 
public by not less than thirty days’ filing and posting in manner pre- 
scribed in section 6 of interstate commerce act. 


MC-F-631, application of Hudson Transit Lines, Inc., to acquire 
by purchase operating rights of Frank Martz Coach Co., Hudson Tran- 
sit Lines, Inc., ask granting of emporary approval of operation of 
Frank Martz Coach Co. pending determination of an application already 
filed with Commission for approval of acquisition by purchase. 

MC-F-499, application of R. G. Spitzer to purchase controlling in- 
terest of stock of Hedrick Truck Lines, Inc. R. G. Spitzer asks grant- 
ing of temporary approval to permit him to take charge and control of 
Hedrick Truck Lines, Inc., pending decision of final approval by 
Commission. 

No. 25796, Red Top Malt Co. vs. B. & O. et al. Red Top Malt Co. 
asks reopening and reconsideration. 

No. 27841, Griffin Grocery Co. vs. Missouri Pacific et al. Complain- 


ant asks reopening for reconsideration by entire Commission on record 
as made. 


No. 27638, Aeolian American Corporation vs. N. Y. N. H. & H. et 
al. Defendants, in a second petition, ask reconsideration of report 
by division 2, dated December 10, 1937, 225 I. C. C. 453. 


Finance No. 8751, in the matter of Southern Pacific Co. $50,000,000 
fifty year 4% per cent gold bonds, due May 1, 1981. In a fourth sup- 
plemental petition Southern Pacific Co. asks that Commission enter 
an order in this proceeding so as to permit the petitioner to substitute, 
as a part of basis for its $50,000,000 fifty year 442 per cent gold bonds 
authorized to be issued by order of April 16, 1931, its uncapitalized 
equity to extent of $3,997,000 in equipment-trust equipment and in 
free-asset equipment in lieu of a like amount of expenditures made 
in acquiring $3,997,000, principal amount, of Texas & New Orleans, 
Dallas division, 4 per cent bonds, due August 1, 1930, such uncapi- 
talized equity being in addition to equity of $40,502,657.65 in said 
equipment substituted as a part of the basis for said bonds pursuant 
to prior orders of Commission, and to such other effect as may be 
appropriate in the premises. 

Finance No. 11746, application of trustees of Chicago, Milwaukee, 
St. Paul & Pacific for authority to abandon a branch line of railroad, 
between Wauzeka and La Farge, in Crawford, Richland and Vernon 
counties, Wis. Protestants, Fred C. Matthes, Kickapoo Valley Defense 
Association, Vernon, Richland and Crawford counties, Wis., and Public 
Service Commission of Wisconsin ask reconsideration, rehearing and 
reargument. 

MC-F 598, American Motor Dispatch, Inc., purchase, Cox Trans- 
portation Co. American Motor Dispatch, Inc., asks Commission to 
dismiss or withdraw application. 
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SUSPENDED TARIFFS 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many schedules 
not reproduced here. Details of such orders are published in The 
Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. No. 4518, the Commission has suspended from 
August 13 until March 13, the operation of schedules as published 
in Supplement No. 23 to Chicago & North Western I. C. C. No. 
10484. The suspended schedules propose to cancel the present 
commodity rates on live stock, in carloads, between Crandic, 
Iowa, and various points in Western Trunk Line territory, which 
would result in the application of higher combination rates. 

In I. and S. No. M-425, the Commission has suspended from 
August 13 until November 11, the operation of all schedules as 
published in Tariff MF I. C. C. No. 88 of Interstate Motor Freight 
System, Grand Rapids, Mich. The suspended schedules propose 
to establish less-truckload commodity rates on pumps, roadway, 
measuring, power, and any-quantity commodity rates on pumps, 
measuring, N. O. I., from Fort Wayne, Ind., Muskegon, Mich., 
Cincinnati and Dayton, Ohio, to various points in IIl., Ind., Iowa, 
Mich., Mo., N. Y., Ohio, and Wis.; in lieu of the present class 
rates. The following is illustrative, pumps, roadway measuring, 
less-truckload, from Fort Wayne, Ind., to Chicago, IIl., present, 
62; proposed, 51. . 

In I. and S. No. M-426, the Commission has suspended from 
August 15 until November 13, the operation of certain schedules 
as published in Supplement No. 91 to joint tariff MF I. C. C. No. 
1 of Agent R. L. Weck and others. The suspended schedules pro- 
pose to establish reduced ratings on whisky in wood or glass from 
points in Illinois, Indiana and Missouri, to points in Alabama, 
Arkansas, Florida, Georgia, Louisiana, Mississippi, North Caro- 


lina, South Carolina, Tennessee and Virginia. The following is 
illustrative: 


Whisky (ratings), present, class 2 (in glass), or 3 (in wood), 
minimum weight 10,000 pounds; class 4, minimum weight 16,000 pounds. 
Proposed, class 85, minimum weight 5,000 pounds; class 50, minimum 
weight 15,000 pounds; class 44, minimum weight 20,000 pounds. 


In I. and S. No. 4519, the Commission has suspended from 
August 15 until March 15, the operation of certain schedules as 
published in Supplement 20 to Alternate Agent F. D. Miller’s 
tariff I. C. C. No. 133. The suspended schedules propose to can- 
cel present commodity rates on cottonseed products, in carloads, 
from points in Mississippi to certain destinations in southern 
Kansas and southern Missouri, and to apply higher class rates 
in lieu thereof. The following is illustrative, from Tunica, Miss., 
to Cape Girardeau, Mo., present, 21; proposed, 24; to Fort Scott, 
Kan., present, 30; proposed, 36. 

In I. and S. No. M-427, the Commission has suspended from 
August 15 until November 13, the operation of all schedules as 
published in tariff MF I. C. C. No. 1 of McMaken Transfer, 
Omaha, Neb., and the cancellation of the participation of said 
carrier in various tariffs of Alternate Agent B. E. Peterson. The 
suspended schedules propose to establish new class and com- 
modity rates and exceptions ratings between Kansas and 
Nebraska points. The following is illustrative, from Omaha, 
Neb., to Wichita, Kan.: 


First class rate, present 144, proposed 131; packing house prod- 
ucts, less truckload, commodity rate, present 55, proposed 50. 


In I. and S. No. M-428, the Commission has suspended 
from August 16 until November 14 the operation of certain 
schedules as published in Tariff MF-I. C. C. 4 of Riss & Com- 
pany, Inc., Kansas City, Mo. The suspended schedules pro- 
pose to establish new exceptions ratings on various commodi- 
ties between Cheyenne, Wyo., Colorado Springs and Pueblo, 
Colo., on the one hand, and Chicago, Ill., Dennison, Tex., Kan- 
sas City, Mo.-Kans., Oklahoma City, Okla., St. Louis, Mo., and 
Tulsa, Okla., on the other hand. The following is illustrative: 


Printing ink, present 4, proposed 3; road maps, present 1, pro- 
posed 3; bottle caps, present 3, proposed 4. 


In I. and S. No. M-429, the Commission has suspended 
from August 16 until November 14 the elimination of J. Normal 
Geipe, Inc., from the list of carriers participating in household 
goods rates published in Agent G. B. Holman’s Tariff MF- 
I. C. C. 10 and the addition of that carrier to the list of car- 
riers participating in household goods rates published in Agent 
W. M. Miller’s Tariff MF-I. C. C. 96. 

In I. and S. No. M-430, the Commission has suspended 
from August 17 until November 15, the operation of certain 
schedules as published in Supplement 3 to Tariff MF-I. C. C. 3 
of W. A. Burch, dba Burch Truck Lines, Wichita, Kan. The 
suspended schedules propose to establish reduced class rates 
between St. Louis, Mo., and Chicago, Ill., on the one hand, 


and points in Kansas on the other hand. The following is 
illustrative: 
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Between St. Louis, Mo., and Topeka, Kan., classes 1, 129; 2, 110; 
3, 84; 4, 76, being present rates in cents a 100 pounds. Classes 1, 109; 
2, 93; 3, 76; 4, 60, being proposed rates in cents a 100 pounds. 


In I. and S. M-431, the Commission has suspended from 
August 19 until November 17 the operation of certain schedules 
as published in Supplement 20 to Tariff MF-I. C. C. 8 of Agent 
A. E. Solie. The suspended schedules propose to establish 
new and reduced commodity rates on paper and paper articles 
from Appleton, Combined Locks, DePere, Fond du Lac, Green 
Bay, Kaukauna, Kimberly, Little Chute, Neenah-Menasha and 
Oshkosh, Wis., to Chicago, Evanston, Waukegan, Wilmette and 
Zion, Ill. The following is illustrative: 


From Appleton, Wis., to Chicago, Ill., present, less truckload 31, 
minimum weight 5,000 pounds 24; proposed, less truckload 24. 


C. G. W. REORGANIZATION 


The Commission, by division 4, in Finance 10772, has ap- 
proved a plan of reorganization for the Chicago Great Western 
Railroad Company. It said that, after consummation of the 
plan, the immediate capitalization of the reorganized company 
should be substantially as follows: 

Equipment obligations, $4,208,122; Wisconsin Central Rail- 
way Company, first mortgage 3% per cent assumed bonds, 
maturing January 1, 1950, $500,000; first mortgage 4 per cent 
bonds, maturing January 1, 1988, $15,586,350; general income 
mortgage 4% per cent bonds, maturing January 1, 2038, $6,- 
095,796; 365,747.76 shares, par value $50 a share, of 5 per cent 
preferred stock, $18,287,388; 352,283.42 shares, par value $50 
a share, of common stock, $17,614,171; total capitalization, 
$62,291,827. 

The commission found that total fixed sinking and capital 
fund charges and contingent charges should not materially 
exceed $1,700,000 per annum. 

The Commission found that the equity of the present 
shareholders of Chicago Great Western common stock had no 
value, and that shareholders should not participate in the dis- 
tribution of new capital securities under the approved plan of 
reorganization. 

The report said that the trustees’ balance sheet as of Au- 
gust 31, 1937, showed investment in road and equipment of 
$128,470,603, of which $17,502,633 represented equipment. Total 
investment on that date was reported as $142,885,961. Total 
assets were $148,154,369. On the same date, continued the 
report, liabilities consisted of 452,094 shares of common stock, 
of $100 par value, outstanding, $45,209,400; 470,735 shares of 4 
per cent cumulative preferred stock, of $100 par value, out- 
standing. $47,073,500, of which $1,000,000 was owned by and 
held in the treasury of the Mason City & Fort Dodge Railroad 
Co.; long-term debt, $40,600,267; current liabilities. $9,854,902; 
deferred liabilities, $64,511; unadjusted credits, $7,930,844, and 
deficit in corporate surplus, $2,579,055. Total liabilities were 
$148,154,369. 

The Commission said the total capitalization of the reor- 
ganized company under the debtor’s plan as of January 1, 1937. 
would amount to $62,367,911, or a reduction of $76,879,402 
under its present total capitalization, inclusive of $3,865,532 
of accrued and unpaid interest on funded debt. 

The Commission found that a maximum capitalization for 
the reorganized company not materially in excess of $62,000,000 
was reasonable and compatible with the public interest, and 
that that amount fairly represented the worth of assets that would 
be devoted by the reorganized company to the service of 
transportation. 

The Commission found that there would be adequate cov- 
erage of fixed charges of an amount not exceeding $850,000 a 
year by the probable earnings of the properties available for 
the payment thereof. 

The Commission approved the inclusion in the plan of a 
provision that the reorganized company be authroized to issue 
and sell, subject to the Commission’s approval, $1,250,000 of 
new first mortgage 4 per cent bonds, the proceeds to be used for 
working capital purposes, as proposed by the debtor. 

Accrued interest on the debt of the debtor to the RFC is 
to be computed at the rate of 6 per cent as asked by the RFC, 
under the Commission’s findings. 

Commissioner Mahaffie, dissenting, in part, said the carrier 
was in trouble because of its fixed charges. He said the ma- 
jority approved a plan that cut obligatory interest severely 
and to a basis that in the past would. on the average, have 
been adeauately covered. But the plan now approved, he 
said, was for the future. He said that the Commission must 
find that the probable prospective earnings of the property, 
in the light of its earnings experience and all other relevant 
facts. would provide adequate covering for its fixed charges. 
Continuing, he said: 


Among the relevant facts that must be considered are the extent 








PAGE 340 





to which railroad traffic in relation to general business in the 
country has been decreasing and is likely in the future to decrease, 
and the reduced spread between revenues and expenses in railroad 
operations. Another factor of importance is the necessity and use- 
fulness of the particular property in the general network of railroads, 
and its chance to hold or to increase its proportion of rail traffic 
at profitable rates. These things seem to me of greater importance 
than is the level of earnings accrued in past years under conditions 
quite different from those likely to be encountered hereafter. 

Creditors of a railroad in reorganization can expect to recover 
their investments only out of earnings. Reorganizations are necessarily 
expensive. A new structure should protect creditor claims to earnings 
as far as is practicable. To accomplish this the imposition of fixed 
charges is not essential. It should be calculated also to prevent the 
necessity of future reorganization. 

For the first 6 months of the current year this property had a 
deficit in net railway operating income of $446,856. Of course, it is 
hardly to be anticipated that such an experience as that of the first 
half of 1938 will recur often or continue long. Nevertheless, it fur- 
nishes an indication of what may happen. 

In setting up a financial plan for the future the possibility of 
such disasters can not be disregarded. It follows that I would modify 
the plan of the majority. Instead of authorizing 25 per cent in the 
new first mortgage 4s, and 15 per cent in incomes for present bond- 
holders, I would provide for 40 per cent in incomes. I would limit 
fixed interest obligations to the equipment obligations to be assumed 
and the amount, apparently not in excess of $2,000,000, otherwise 
necessary to carry out the reorganization with provision for future 
issues under the first mortgage for such capital purposes as hereafter 
may be found necessary. 


The Commission’s order provides for creation of a reor- 
ganization committee to carry out the plan, subject to the ap- 
proval of the court. The order provides that the construction 
of the plan by the court shall be final and conclusive. It said 
the court might cure any defect, supply any omission, or recon- 
cile any inconsistency in such manner or to such extent as 
might be necessary or expedient to carry out the plan 
effectively. 

The Commission found that the properties of the Chicago 
Great Western held by its trustees and all of the property ac- 
quired by them as such trustees, the properties of the Mason 
City & Fort Dodge Railroad Co., the Leavenworth. Terminal 
Railway & Bridge Co., the Independent Elevator Co., and the 
St. Paul Bridge & Terminal Railway Co., if the option to 
purchase the latter be exercised, should be transferred and 
conveyed to the reorganized company. 

The existing equipment obligations of $4,208,122, as of 
January 1, 1938, are to remain undisturbed and shall be as- 
sumed and performed by the reorganized company. The plan 
further provides that the liability of the C. G. W. on Wiscon- 
sin Central first mortgage bonds in the amount of $500,000 
Shall be assumed by the reorganized company, and the lien 
of the mortgage securing such bonds shall remain undisturbed. 

First mortgage bonds limited to $20,000,000 shall be is- 
sued by the new company for specified purposes including 
bonds in exchange for 25 per cent of the aggregate principal 
amount of the present outstanding bonds of the debtor plus 
accrued and unpaid interest thereon, $10,159,660. 


The plan provides for general income mortgage bonds, 
limited to $6,500,000, to be issued for specified purposes, in- 
cluding exchange for 15 per cent of the aggregate principal 
amount of the present outstanding bonds of the debtor plus 
accrued and unpaid interest thereon, $6,095,796. Provision is 
to be made for a sinking fund. Provision is also to be made for 
the creation of a capital fund for making initial cash pay- 
ments on new equipment, principal maturities on equipment 
obligations to the extent that the sum of such payments in 
any one year exceeds depreciation charges in that year, and 
for other additions and betterments to property. 


: The 365,747.76 shares of preferred stock are to be issued 
in exchange for 45 per cent of the aggregate principal amount 
of the present outstanding bonds of the debtor plus accrued 
and unpaid interest thereon. This stock is to be entitled to 
receive dividends at the rate of 5 per cent per annum in re- 
spect of each calendar year before any dividends be paid or 
declared on the common or any other stock. The dividends are 
to be cumulative until dividend accumulations total but do not 
exceed 15 per cent of the par value of the then outstanding 
preferred stock. The cumulative feature shall become op- 
erative only after a period of three years following the effec- 
tive date of reorganization. 


The 352,283.42 shares of common stock are to be issued as 
follows: 


(a) 121,915.92 shares in exchange for 15 per cent of the aggregate 
principal amount of the present outstanding bonds of the debtor plus 
accrued and unpaid interest thereon; and (b) 230,367.50 shares in 
exchange for 460,735 shares of present preferred stock of the debtor 
outstanding in the hands of the public. Each share of new common 


stock shall be entitled to one vote, with the right to vote cumula- 
tively. 
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Holders of the debtor’s 4 per cent first mortgage bonds, 
under the plan, are to receive for each $1,000 bond plus ac- 
crued and unpaid interest to January 1, 1938, the following 
approximate amounts of new securities: 

$285, principal amount, of first mortgage 4 per cent bonds; $172, 
principal amount, of general income mortgage 4% per cent bonds; 
$515, par value, of 5 per cent preferred stock; and $172, par value, 
of common stock; except that scrip may be issued in lieu of new 


bonds in amounts less than $100 and in lieu of fractional shares of 
new stock. 


S. I. REORGANIZATION 


A petition for modification of the plan for reorganization 
approved by the Commission in Finance No. 10131, Spokane In- 
ternational Railway Co. reorganization, has been filed with the 
Commission by the Irving Trust Co., as successor trustee un- 
der the mortgage or deed of trust, and supplemental mortgage, 
of Spokane International Railway Co., dated July 1, 1905, and 
February 16, 1910, respectively, an intervener. 

The petitioner said that, as was pointed out in concurring 
opinions of Commissioners Eastman, Miller and Mahaffie, there 
should be some means provided for the issue of securities for 
financing future capital requirements whenever needed if con- 
ditions at such time were such as to make the income-mortgage 
bonds to be provided for in the plan, or some form of stock, 
an unacceptable medium. It said it was of the opinion that 
an adequate means for such financing would be made available 
if the proposed income-mortgage should contain a provision 
that its lien would, ipso facto, be subordinated to the lien of a 
new first mortgage securing fixed interest bonds on the record- 
ing of such new first mortgage. The petitioner said further it 
seemed desirable that some simple and adequate method be 
provided by which, in a limited period, the owners of the re- 
organized company might dispose of their control. 

The Commission has issued a corrected report in Finance 
No. 10131, Spokane International Railway Co. reorganization. 
The corrected report eliminates from the original report the 
following on pages 21 and 22 thereof: 

The bondholders’ plan provides for the sale of the properties at 
public auction in the event that more than one-third in principal 
amount of any class of creditors of either company, or the holders 
of more than one-third of the shares of stock of the intervening debtor, 
shall not have accepted the plan within a period to be fixed, after 
holders of at least two-thirds in principal amount of the existing 
bonds of the debtor shall have accepted the plan; the nonassenting 
creditors or stockholders, as the case may be, to receive their aliquot 
portion of the proceeds of such sale, after deducting the expenses 
of the sale and the amount required to pay all creditors whose claims 
are prior to those of the nonassenting creditors or to the rights of 
the nonassenting stockholders, provided that the intervening debtor 
be determined to be solvent. But section 77 contains no provision 
authorizing or requiring the sale of the debtor’s property under con- 
ditions equivalent to a foreclosure, upon failure of reorganization 
under section 77. The requirement contained in clause (5) in the 
first paragraph of subdivision (b) of the act that a plan shall provide 
adequate means for its execution, which may include, among other 
things, ‘‘the sale of all or any part of the property of the debtor 
either subject to or free from any lien at not less than a fair upset 
price, the distribution of all or any assets, or the proceeds derived 
from the sale thereof’? can not be so interpreted. It clearly con- 
templates a provision of a plan effective upon confirmation, and not 
one effective upon failure of confirmation. The provisions of sudivision 
(e) of the act, outlining the procedure to be followed in the event 
of failure of confirmation of a plan, leave no room for doubt that the 
Congress intended that reorganization should be accomplished through 
confirmation of a plan, or that the proceedings should be dismissed. 


A report that the Commission had reversed itself in the cor- 
rected report in the Spokane International case, in its inter- 
pretation of section 77 of the bankruptcy act, was said to be 
without foundation at the Commission. Asked for an explana- 
tion as to why the correction was made in the report, Com- 
missioner Meyer said that the corrected report was made neces- 
sary because certain editorial changes which had been agreed 
on in conference when the report was adopted were not actually 
made in the copy of the report which was served. He said the 
corrected report might not properly be interpreted as either 
affirmative or reversal on the part of the Commission of any 
point made in the report but was merely the correction of an 
editorial mistake. 


WABASH REORGANIZATION 


The Commission has announced that the hearing assigned for 
September 7 in Finance No. 11977, Wabash Railroad Co. reor- 
ganization, will be held instead November 15 in Washington, 
before Examiners A. C. Devoe and G. M. Eddy. The postpone- 
ment was made on request of parties to the proceeding. 

CHANGE IN DOCKET 


Hearing in MC 88906, assigned for August 17, at Detroit, Mich., 
was cancelled. 


August 20, 1938 


G. M. & N. MERGER WITH M. & O. 


Correspondence relating to the proposed merger of the 
Mobile & Ohio and the Gulf, Mobile & Northern has been 
placed in the docket in Finance No. 12114 in which the South- 
ern Railway Co. has asked for extension by the RFC to Sep- 
tember 1, 1943, of a loan of $12,475,204, due September 1, 
and loans aggregating $11,795,000, to mature September 1, 
1943 (see Traffic World, July 23, p. 161). The Southern con- 
trols the M. & O. 

In a letter to I. B. Tigrett, president of the Gulf, Mobile 
& Northern Railroad Co., Jesse H. Jones, chairman of the 
Reconstruction Finance Corporation, said that, subject to ap- 
proval by the Commission and also approval of all legal de- 
tails by RFC counsel, the RFC was willing to lend to the 
G. M. & N., or a new company to be hereafter organized, which 
would succeed the G. M. & N. and the M. & O. in the owner- 
ship and operation of the properties of both the companies, 
the sum of $9,500,000, to be secured by $10,556,000 of first 
mortgage 4 per cent bonds of the G. M. & N. or of the new 
company, which bonds should be of a separate series with 
a maturity 25 years from date of issue and a part of a total 
issue of not in excess of $16,556,000 of bonds outstanding at 
the time of the making of the loan. Chairman Jones revealed 
the willingness of the RFC to make the loan in question Au- 
gust 2 (see Traffic World, Aug. 6, p. 244). . 

Chairman Jones said the additional $6,000,000 of bonds 
should be of a separate series bearing interest likewise at the 
rate of 4 per cent per annum with a maturity of not less than 
35 years from the date of issue. 

Under the RFC terms, $16,556,000 of bonds are to be se- 
cured by a first lien on all the property of the M. & O. now 
in the hands of the receivers of that company, including equip- 
ment, subject only to the lien of existing equipment trust or 
trusts covering such equipment, and also by a lien on the fee 
of, or leasehold interest in, all the property of the G. M. & N. 
and of the New Orleans Great Northern Railroad Co., subject 
only to the liens of existing mortgages and existing equipment 
trusts. 

Chairman Jones said the RFC loan was to bear interest 
at the rate of 4 per cent per annum and to mature 10 years 
from date, with the option on the part of the borrower to 
redeem the note prior to the maturity date under specified 
terms and conditions. He said it was agreed that if as a 
part of the collateral security for existing and future loans by 
the RFC to the Southern Railway Co., there should be pledged 
with the RFC $7,839,500 of M. & O. general mortgage 4 per 
cent bonds due September 1, 1938, the RFC, on payment of 
$7,295,000 to it by the Southern in reduction of the principal 
amount of such loans from the RFC to the Southern, would 
release to the Southern said $7,839,500 of M. & O. general mort- 
gage 4 per cent bonds together with such unpaid matured 
coupons appurtenant to said bonds as might be in the posses- 
sion of the RFC. 

In a letter to Director Sweet, of the Bureau of Finance 
of the Commission, S. R. Prince, general counsel of the South- 
ern, said that the board of directors of the Gulf, Mobile & 
Northern, by resolution, had offered to purchase from the 
Southern $7,839,000 of M. & O. general mortgage 4s due Sep- 
tember 1, together with the coupons appertaining thereto 
maturing on and after September 1, 1932, at the price of 
$7,295,000, plus such interest, if any, not exceeding 4 per cent 
per annum from September 1, 1938, to the date of purchase 
as should be required to be paid in connection therewith. The 
resolution provided, according to Mr. Prince, that the obliga- 
tion should be conditioned on the negotiation of a loan from 
the RFC, the approval of the stockholders of the G. M. & N., 
the approval of the Commission, and on the consummation of 
a plan of reorganization of Mobile & Ohio providing for unified 
operation of the properties of the Gulf, Mobile & Northern 
and the Mobile & Ohio. He said the board of directors of the 
Southern by resolution had accepted the offer of the G. M. 
& N. 


MORE MONEY FOR FRANK 


On reconsideration, the Commission, by division 4, in Fi- 
nance No. 9918, Missouri Pacific Railroad Co. reorganization, has 
increased the maximum allowance for services of Jerome N. 
Frank, now a member of the Securities and Exchange Commis- 
sion, and office associates, as special counsel to the trustee of 
the debtor railroad, in the so-called Terminal Shares litigation. 

It has modified its order of July 8 so as to substitute 
$22,000 in lieu of the additional maximum allowance to Mr. 
Frank of $16,000 therein approved, that sum being in addition 
to the $16,000 allowance theretofore approved. The additional 
sum is to cover office or other overhead expenses but not out- 
of-pocket expenses for long-distance telephone messages, tele- 
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grams and traveling expenses. Mr. Frank asked for reconsid- 
eration of the order fixing the allowance of $16,000, averring 
that the total compensation thus approved was wholly in- 
adequate, in view of the time devoted to the services, the skill 
and ability required and displayed, the importance of the work, 
the stage to which the litigation had progressed at the time 
of his resignation December 22, 1937, and the substantial ac- 
complishments then achieved. 

As the result of reconsideration the Commission said it 
concluded that the following facts and circumstances war- 
ranted a larger compensation than was approved by its order 
of July 8: 


(1) All of Frank’s efforts and those of his associate, Ernest A. 
Green, were exerted for the direct benefit of the debtor’s estate; 
they had no indirect interests to serve; (2) their services were not vol- 
unteered, but were procured in response to a direction of the court; 
(3) the first important objective of their work has been completed, 
viz., the barring of possible claim against the debtor’s estate arising 
out of the contracts between the debtor and Terminal Shares, Inc., 
involving payments by the debtor of $20,000,000, more particularly 
described in our report in this proceeding, 217 I. C. C. 347; (4) the 
second objective, the recovery of $3,200,000 paid under the Terminal 
Shares contracts, has advanced to a point where not only the jurisdic- 
tional question has been settled but implied judicial sanction has been 
conferred on the theory of recovery advanced by Frank and Green; 
and (5) Frank in the last period of his services, from July 20 to De- 
cember 22, 1937, for which no allowance had been made prior to our 
order of July 8, 1938, supra, materially furthered the achievement of 
the second objective. 

Despite the foregoing considerations, however, we do not agree 
with Frank’s computations by which he purports to show that by 
our order of July 8, 1938, we intended to compensate him for the 
last period of his services at the rate of $16.75 an hour and increased 
his compensation for prior periods by only 44 cents an hour. The al- 
lowance made to him was intended as final for the full period of his 
services and was entirely separate and distinct from that made to 
Green. Whatever rate he may deduce from Green’s allowance can- 
not properly be applied to his (Frank’s) hours of service to determine 
his rate. Indeed, hourly rates, while important as guides in reaching 
a determination, are not the sole factors to be considered. As between 
Frank and Green, we do not differentiate with respect to eminence 
or ability. But, as to responsibility for further prosecution and final 
termination of the litigation, Green now bears the burden. 

We find no reason and do not intend herein to modify in any 
respect the statement of our views relative to allowances nor the ap- 
plication of the rule that compensation in reorganization should be 
moderate, enunciated in our report of July 8, 1938, supra. 


By order in Finance No. 9918, the Commission, by division 
4, has fixed $5,500 as maximum allowance to be paid to Ernest 
A. Green for the period from December 30, 1937, to June 30, 
1938, as reasonable compensation for services rendered by 
Green and his office associates in litigation arising out of the 
Missouri Pacific’s contracts with Terminal Shares, Inc., such 
sums to cover office and overhead expenses. In a similar or- 
der, the Commission has fixed $4,500 as a maximum allowance 
to be paid to R. B. Caldwell, for similar services, for the period 
from December 29, 1937, to June 30, 1938. 


PICK-UP AND DELIVERY SERVICE 


The Commission, by unanimous vote of division 2, re- 
fused to suspend tariffs filed in behalf of the New York Central 
and other railroads, proposing cancellation of free-pick-up 
and delivery service and the substitution of graduated charges 
for service when requested by shippers. They became effective 
August 15 (see Traffic World, Aug. 13, p. 320). 

Refusal to suspend was generally expected by those who 
had watched the matter since the filing of the tariffs. While 
the Commission never gives reasons for refusing to suspend, 
it was believed the members of the division that generally 
handles suspension matters had noted that relatively few re- 
quests for suspension had been received. Also that the argu- 
ments for suspension resembled considerations that had been 
urged for or against free delivery tariffs when the Commis- 
sion considered the matter in a suspension proceeding that 
resulted in permission to establish the service. 

Motor interests, which had opposed the establishment of 
the service, were represented in the requests for suspension 
only by the Merchant Truckmen’s Bureau of New York. It 
claimed that the proposed charges were only about half the 
cost of performing the service in New York. 

The railroads other than the proposing ones ignored the 
move on the part of the New York Central and the carriers 
that went along with it. The defense for them was made by 
W. S. Curlett, their tariff publishing agent. He said the action 
taken by the proposing railroads was within the field of man- 
agerial discretion; that the responsible officers should be per- 
mitted to take the action, which, in their judgment, was most 
likely to reduce the “unwarranted burden” being imposed by 
the rendition of the service without additional charge. In be- 
half of the New York Central, Curlett figured the cost of pick- 
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up and delivery service in 1937 at $2,176,604. In 1937 the 
increase in less-carload traffic over 1936 he said was 286,390 
tons and the increase in gross revenue $2,479,305, the net gross 
increase being $302,701. Emergency charges, it was pointed 
out, were in effect in 1936 but not in 1937. Assuming that the 
emergency charges had been in effect in 1937, it was declared 
that the gross revenue would have been $749,331 greater. Thus 
it might be urged, said Mr. Curlett, that the less-carload rev- 
enue increased $3,228,636 from 1936 to 1937. But, he said, it 
would still be plain that, éven if that increase could be consid- 
ered as caused by pick-up and delivery service, the expense of 
that service would still much more than offset the gain of 
$3,228,636 in gross revenue. 

There was no question in any of the protests, said Mr. 
Curlett, nor could there be any, in view of the experience of 
the participating carriers that the proposed additional charges 
were unreasonable when the cost and value of the service were 
considered. 


SOUTHEASTERN FREIGHT ZONES 


A conference of traffic officers of rail lines serving the 
ports from New Orleans to Norfolk was scheduled to be held 
in Atlanta August 16, and then postponed, to consider a pro- 
posal of the Southern Freight Association to subdivide the 
southeastern states into zones and replace the present pattern 
of import-export rates with new schedules calculated to produce 
greater uniformity, though disrupting some existing relation- 
ships. 

“For several years,” says the letter sent by J. G. Kerr, 
SFA chairman, “the carriers have received complaints regard- 
ing the rates to and from one port versus another and these 
together with the disturbances in relationships as between 
ports occasioned by increases under Ex Parte 123, as well as 
other considerations, have led the carriers to give consideration 
to the adoption of some basis for relating the rates as be- 
tween the several ports as applicable on export and import 
traffic; also traffic moving via the Panama Canal. To that 
end there has been prepared a memorandum showing as a 
basis for d’scussion a tentative plan for the relationships just 
referred to.” 

The proposal would divide the territory into five zones: 
(1) Kentucky, except Ohio river crossings, from which the 
rates to a key port in the South Atlantic and a key port in 
the Gulf would be the same, with other ports in each group- 
ing either equalized with the key rate or carrying an adverse 
differential based, in part, on relative distance. 

(2) A triangle roughly described by the Kentucky-Tennes- 
see border, and rail lines extending from Clarksville, Tenn., 
through Nashville to Chattanooga, thence via Harriman, Clin- 
ton, Coal Creek, and Lafollette (all Tenn.), from which the 
same equality of rate to a key port in each seaboard group 
would also be applied. 

(3) Another parity area extending downward from Chat- 
tanooga on the west along the Alabama-Georgia state line to 
include Roanoke, Ala., Opelika, Ala., Girard, Ala., and Colum- 
bus, Ga., and an eastern boundary line running from Chatta- 
nooga via Ooltewah and Cohutta, Dalton (Ga.), Atlanta and 
West Point, Ga. The line of separation for— 

(4) A zone situated east of the last named parity zone 
and also east of the extension of the dividing line down the 
Chattahoochee River to River Junction and into Port St. Joe. 
Points in this zone would have their key port rate to the S. 
Atlantic lower than the rate to the Gulf key port. 

(5) The zone west of the above (3 and 4), from which 
any point would have a lower rate to the Key Gulf rate than 
to the key S. Atlantic rate. 


TERMINAL ALLOWANCE CASE 

A brief in behalf of the A. E. Staley Manufacturing Co., in 
Ex Parte No. 104, part 2, terminal services, reopened, declares 
the Commission should now expressly approve the terminal serv- 
ice at the Staley plant at Decatur, Ill., as one which the carriers 
might lawfully render without charge over and above the estab- 
lished line haul rates. The case was reopened on petition of the 
Staley company on account of what it asserted were changed 
conditions at the plant. The railroads, after the Commission re- 
quired them to cease making an allowance to the industry for 
terminal switching, imposed a charge of $2.50 a car for so-called 
spotting services at that plant. According to the brief that 
charge was not defended by the railroads and was established 
only in supposed compliance with the order of the Commission 
of May 22, 1936, which required the railroads to quit making an 
allowance to the Staley company for switching service with its 
own engines. 

The brief asserts that the work done by the Wabash on 
behalf of itself and the other line haul carriers at Decatur and 
the service which the Staley company receives with respect to 
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delivery and receipt of carload freight at its plant are not the 
same today as they were in 1932 or in 1936. On the contrary, 
says the brief, the work of switching to and from, unloading and 
loading points within the plant, has been greatly reduced. Like- 
wise, continues the brief, the service which the Staley company 
receives has been greatly reduced and the conditions which the 
Commission regarded as preferential no longer exist. 

It is asserted that when the Staley company was performing 
spotting for account of the railroads and receiving an allowance, 
very naturally the Staley engines were at work throughout the 
day and in a position to furnish a continuous stand-by service. 
All this, further says the brief, is changed, and while, from the 
standpoint of the petitioner, the switching service now received 
is entirely adequate, it is nevertheless far different from the 
service considered by the Commission in its report. 

The brief points out that the Illinois Commerce Commission 
condemned the $2.50 switching charge, in its decision of July 26, 
and ordered the tariffs imposing the charge cancelled so far as 
spotting of intra state shipments are concerned. The brief sub- 
mitted that that decision was of great significance and bore out 
the petitioner’s representation to the federal body. 


LOANS TO RAILROADS 

_ In a report on further consideration, in Finance No. 9384, 
Chicago, Rock Island & Pacific Railway Co. reconstruction 
loan, the Commission, by division 4, has modified its report 
and certificate of June 15, 1932, and supplemental report and 
order of June 25, 1932, conditionally approving a loan of 
$10,000,000 to the Rock Island. The modification permits the 
Reconstruction Finance Corporation to release and return to 
the Rock Island $100,000 of Rock Island & Dardanelle Railway 
Co. first mortgage 5 per cent bonds heretofore pledged and 
now held by the RFC as part of the security for the rail- 
road’s indebtedness to the RFC. 

The report explained that, under authority of the Com- 
mission, the Rock Island & Dardanelle had been abandoned 
and most of the property sold. Proceeds from the sale of the 
property have been deposited with the RFC, as required by the 
court having jurisdiction over the Rock Island property, ac- 
cording to the report. 

In its application in Finance No. 12098, for a RFC loan of 
$6,000,000, the Baltimore & Ohio Railroad Co. has offered as 
additional collateral for the loan the Terminal Storage Company 
property in Washington, D. C. J. J. Ekin, vice-president and 
comptroller of the railroad, in a letter to R. T. Boyden, chief, 
section of loans, of the Commission’s Bureau of Finance, said 
the property in question was acquired in 1926 and title taken in 
the name of the Real Estate and Improvement Company of Balti- 
more City and did not come under any of the mortgages of the 
Baltimore & Ohio. He said the property was improved by an 
eight-story fireproof warehouse, one three-story office building, 
one four-story warehouse and several one- and two-story ware- 
houses. He said a fair value of the property was believed to be 
$1,000,000. 


BARRIERS TO INTERSTATE TRADE 


In further discussion of barriers to interstate trade, Dr. 
George R. Taylor, of the Bureau of Agricultural Economics, 
says in the monthly publication of the bureau, “Agricultural 
Situation,” that in the dairy industry are striking examples of 
trade carriers against interstate movement of farm products 
(see Traffic World, August 6, p. 258). He said sanitary laws 
and regulations were needed for the protection of the public 
health, but that many laws were so worded or so administered 
as to exclude or hamper the sale of the out-of-state products. 
He said these were not necessary to protect the public health, 
often hurt the out-of-state producer, and might result in higher 
prices to the consumer. 

“Many cities and states,” said he, “limit the area from 
which cream and milk may come by restricting the area to 
which they will send inspectors or in which they will grant 
dairy licenses or permits. Many states now require the in- 
spection or licensing of all farms shipping fluid milk into the 
state. Others specifically legislate in a manner such as vir- 
tually prohibit the purchase of cream from outside surplus 
areas. Still other fluid milk areas have sought, and in some 
cases obtained, legislation unfavorable to evaporated or con- 
densed milk.” 


In some parts of the country, said he, farmers or receiv- 
ing plant operators had found that to conform with the require- 
ments of one authority they must violate those of another. 

“Health regulations, so far as they are directed at purely 
health objectives, need place to restraint upon interstate or 
local commerce,” said Dr. Taylor, “but if board of health reg- 
ulations are to be used for protecting local dairy interests from 
outside competition, then interstate trade may be restricted. 

“A major step forward would be taken if states and mu- 
nicipalities would recognize and clearly state the purpose of 
their regulations.” 
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Loss and Damage Decisions 
Traffic Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Co., St. Paul, Minn. Copyright, 
1938, by West Publishing Co.) 





TELEGRAPHS AND TELEPHONES 

(District Court, S. D. Florida, Miami Division.) Congress, 
when it enacted the Communications Act providing that a 
common carrier doing anything prohibited by act or omitting 
to do anything required to be done should be liable to person 
injured thereby for the full amount of damages sustained, must 
have meant to give the same and no greater right than had 
been given by the same language in the Interstate Commerce 
Act. Communications Act of 1934, Secs. 206, 207, 47 U.S.C. A., 
Secs. 206, 207; Interstate Commerce Act, Secs. 8, 9,49 U.S.C. A., 
Secs. 8, 9. (Stanley vs. Western Union Telegraph Co., 23 Fed. 
Supp. 674.) 

The provisions of the Communications Act requiring a 
common carrier doing anything prohibited by act or failing 
to do anything required to be done to respond to person in- 
jured for the full amount of damages sustained gave plaintiff 
no right to recover damages from telegraph company for 


mental anguish for failure to deliver a prepaid telegram filed . 


in Georgia and addressed to plaintiff in Florida, informing 
plaintiff of her brother’s death. Communications Act of 1934, 
Secs. 206, 207, 47 U. S. C. A., Secs. 206, 207.—Ibid. 

Even if a plaintiff’s action against telegraph company for 
damages for failure to deliver a prepaid telegram was an action 
under the Communications Act for the recovery of the full 
amount of damages sustained because of company’s doing 
something prohibited by act or failing to do something re- 
quired to be done, plaintiff could not recover damages for 
mental anguish, since under the sovereignty of the United 
States, recovery for mental anguish cannot be had in federal 
courts. Communications Act of 1934, Secs. 206, 207, 47 U. S. 
C. A., Secs. 206, 207.—Ibid. 

Under provisions of the Communications Act making a 
common carrier doing something prohibited by act or failing 
to do something required to be done liable for the full amount 
of damages sustained by a person injured thereby, “damages” 
are only such damages as are lawfully recoverable under the 
laws of the United States. Communications Act of 1934, Secs. 
206, 207, 47 U. S. C. A., Secs. 206, 207.—Ibid. 





Miscellaneous Decisions 
Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Co., St. Paul, Minn. Copyright, 
1938, by West Publishing Co.) 





REGULATION OF COMMON CARRIERS 


(Circuit Court of Appeals, Fourth Circuit.) A general 
exception to the judgment does not bring up for review suffi- 
ciency of evidence to sustain findings of trial court. (Eastern 
Shore of Virginia Produce Exchange vs. New York Central R. 
Co., 97 Fed. Rep. (2d) 565.) 

Delay in transportation does not constitute “conversion” 
of freight by carrier.—Ibid, 

Where freight was transported to destination provided for 
in contracts of shipment, carrier could recover freight and 
demurrage charges notwithstanding delay in transportation, 
and shipper could recover damage, if any, from delay by coun- 
terclaim or otherwise.—Ibid. 





(Municipal Court of City of New York, Borough of Man- 
hattan, First District.) 

Cargo insurance coverages required by regulations of In- 
terstate Commerce Commission for motor carriers under 
Federal Motor Carrier Act are required as security for the 
protection of the public. Motor Carrier Act of 1935, Sec. 
215, 49 U. S. C. A., Sec. 315. (William Atkin Co. vs. National 
Liberty Ins. Co., 5 N. ¥. S. (2d) 863.) 

An indorsement on a policy of motor carrier cargo in- 
surance that policy was amended to insure compliance with 
Motor Carrier Act of 1935, and that insurer agreed to pay 
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any shipper or consignee for loss or damage to the cargo for 
which carrier could be held liable, constituted unconditional 
and absolute promise to pay any loss or damage pursuant 
to provision of Federal Motor Carrier Act. Motor Carrier Act 
of 1935, Sec. 215, 49 U. S. C. A., Sec. 315.—Ibid. 

In action against insurer under motor carrier cargo policy 
on which insurer indorsed unconditional promise to pay loss 
or damage pursuant to provision of Federal Motor Carrier 
Act of 1935, plaintiff was not required to comply with pro- 
visions of state insurance law by service on insurer of copy 
of judgment obtained against motor carrier or by showing 
that execution on judgment against motor carrier had been 
returned unsatisfied, since provisions of indorsement were 
controlling, even to exclusion of state insurance law. Motor 
Carrier Act of 1935, Sec. 215, 49 U. S. C. A., Sec. 315; Insur- 
ance Law, Sec. 109.—Ibid. 





(Supreme Court of Alabama.) A _ statute imposing a 
mileage tax on contract carriers by motor vehicle, computed 
on a rated carrying capacity of specified tonnage, authorized 
imposition of a tax on semi-trailers, computed on power of 
the propelling motor without reference to capacity of the 
trailer. Gen. Acts. 1932, Ex. Sess. pp. 178, 183, Secs. 1, 22. 
eae Public Service Commission vs. Jones, 182 Sou. Rep. 

The mileage tax on contract carriers by motor vehicle 
is not dependent on whether passengers or property are trans- 
ported throughout the trip, but on whether the trip is for 
that purpose in whole or in part, so that the tax may be 
charged on the return trip of a pay load, though the truck 
is empty. Gen. Acts 1932, Ex. Sess. p. 183, Sec. 22.—Ibid. 


COAL INCREASES ASKED 


The Traffic World Washington Bureau 


Class I railroads in Ex Parte 115 August 19 petitioned the 
Commission to permit the continuance in effect without expira- 
tion date of the increases in rates on bituminous coal-now 
limited to expire December 31. 

They did not ask for any new increase in these rates. The 
Ex Parte 115 increases, which they seek to keep in effect, 
amount to three cents a net ton in rates of seventy-five cents 
and less, five cents in rates from seventy-six cents to one dol- 
lar, and ten cents in rates over one dollar, and, in the case of 
rates within and to Western Territory, an increase of fifteen 
cents in rates over two dollars. The financial difficulties of the 
carriers are set forth in detail. 

The Commission put the limitation date on these rates 
with the idea that the railroads would work out a pooling plan 
with respect to traffic handled by the Pocahontas lines because 
of the earning at the time of those roads from coal traffic. 
The railroads now say that, due to the continuance of the 
“present marked recession,” the revenues of the Pocahontas 
lines from bituminous coal have fallen off to an extraordinary 
degree. They said the financial operating results of these lines 
for the first five months of this year were actually and rela- 
tively worse than for any comparable period in fifteen years. 
They said the vital importance to southern and western roads 
of the .115 increases on coal was obvious and that they should 
not be deprived of them because of circumstances relating en- 
tirely to the Pocahontas lines. They said the Pocahontas lines 
did not feel they could reasonably be expected to reduce their 
already diminishing earnings by agreeing to a pooling arrange- 
ment. 

John Carson, consumers’ counsel of the National Bitumi- 
nous Coal Commission, says in a bulletin to consumers that, 
in addition to asking for extension beyond December 31 of the 
present rates on bituminous coal which were authorized with 
that expiration date in Ex Parte 115, it is “likely that the 
railroads at the same time will ask for additional increases on 
bituminous coal, 15 cents per ton in the east and 10 cents per 
ton in the west.” Reference was made to the refusal of the 
a to permit increases on bituminous coal in Ex Parte 

Asked about the consumers’ counsel statement, officials of 
the Association of American Ralroads said they had not heard 
of a proposal to ask for additional increases as stated by the 
consumers’ counsel. 

“Consumers’ counsel will oppose these increases just as 
vigorously as we opposed the other two cases because we be- 
lieve they are unjust and unfair,” said Mr. Carson in his bulle- 
tin. “They are not only injurious to the public generally, but 
we actually believe they are so exorbitant that they injure the 
railroads also. 

“To make a real fight against these increases, consumers’ 
counsel wants facts from consumers which will buttress our 
opposition so that this perennial campaign of the railroads to 
penalize bituminous coal consumers will end. 
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“Write this office immediately if you are interested and if 
you will assist. Much work must be done in organizing this 
campaign and the assistance and cooperation of every bitu- 
minous coal consumer will be welcomed. 

“We would like to go before the Commission with a rep- 
resentation of consumers from every bituminous coal consum- 
ing district in the country. To do this, we must start now to 
organize consumers not only in New England, but in the south, 
the middle west, the northwest and the far west. ; 

“We want to hear from consumers from all sections who 
are interested in this subject. It is your fight and we are your 
advocate. Write us immediately if you will volunteer to organ- 
ize consumers in your territory to protest either by appearances 
or otherwise against these increases.” 


A. C. & Y-N. OHIO REORGANIZATION 


The Commission, by division 4, in Finance 9923, has ap- 
proved a plan of reorganization for the Akron, Canton and 
Youngstown Railway Company and the Northern Ohio Railway 
Company. 

The Northern Ohio is controlled and leased by the Akron. 
The plan provides for consolidation of the two companies. The 
capitalization, short-term indebtedness and unpaid bond inter- 
est of the Akron and the Northern, as of September 30, 1936, 
with intercorporate items eliminated, as stated by the trustees, 
amounted to $9,534,139. The Commission said the capitaliza- 
tion of the new company should not exceed $8,500,000, and not 
more than half of that sum should be in the form of debt, the 
remaining half being divided into approximately equal amounts 
of preferred and common stock. 

The report said bonds outstanding with overdue interest 
totaled $7,346,000. The Commission said the limits of capitaliza- 
tion determined would permit the issue of new bonds for 50 
per cent of this total, new preferred stock for 30 per cent, and 
new common stock for 20 per cent. 

The plan provides that holders of stock of the debtor shall 
receive in exchange therefor one class B conditional warrant for 
each share of stock. It is provided that 15,000 class B condi- 
tional warrants of pro rata participation in the future issue of 
all or any part of about 1,901.42 shares of additional common 
stock of a par value of $100 each shall be issued. 





FREIGHT RATE INCREASES 


A petition asking that the Commission modify its report 
and order in Ex Parte 123 for the purpose of grouping linseed 
oil with cottonseed and vegetable oils to the end that the author- 
‘ized increase on linseed oil shall be no different from that on 
cottonseed oil and vegetable oils, and that the former rate parity 
with respect to these commodities be restored has been filed by 
Archer-Daniels-Midland Co., Minneapolis, Minn., Bisbee Linseed 
Co., Philadelphia, Pa., and Spencer Kellogg & Sons, Inc., Buf- 
falo, N. Y. 

The petitioners said that the Commission had authorized 
increases in rates and charges of 10 per cent except that the 
rates on certain commodities such as “cottonseed oil and vege- 
table oils, N. O. S., other than linseed oil,” were to be increased 
5 per cent. They said it was to this exclusion of linseed oil from 
the cottonseed oil and vegetable oil group with the resultant 
disruption of the long standing uniform rate group thereto ap- 
plicable, that the petition for modification was directed. 


CANNED GOODS, ETC., TO N. C. 

The Commission, by division 5, has instituted an investi- 
gation in MC C-90, commodities, Atlantic ports to North Caro- 
lina, with respect to the reasonableness and lawfulness other- 
wise of motor common carrier rates and charges, and the rules 
and regulations and practices relating thereto, applicable to the 
transportation of canned goods, dried beans or peas, dried or 
evaporated fruits, rice and salt, from Wilmington, N. C., Nor- 
folk, Portsmouth and Richmond, Va., to points in North Caro- 
lina on traffic originating at points on the Pacific coast, Gulf 
and north Atlantic ports, and moving into Wilmington, Nor- 
folk, Portsmouth and Richmond via water. 

The proceeding has been assigned for hearing September 
20 at the Monticello Hotel, Norfolk, Va., before Examiner W. W. 
McCaslin. 


PULLMAN FARES IN SOUTH 


The Southern Railway and other southeastern lines have 
been denied permission by the Commission, division 2, in fourth 
section application 17082, compartment and drawing room fares 
in the south, to establish one-way and round-trip fares for the 
transportation of passengers when singly occupying compart- 
ments and drawing rooms between Charlottesville, Va., and 
Washington, D. C., and points north thereof, and Memphis, 
Tenn., Jackson, Miss., New Orleans, La., and points west of 
those gateways, also between the first named points and Nash- 
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ville, Tenn., without observing the long-and-short-haul provi- 
sion of section 4 of the interstate commerce act. 

Applicants wished to meet reductions in single occupancy 
fares maintained by lines operating in official and western terri- 
tories. without reducing such fares at points on their lines be- 
tween Washington and New Orleans, Jackson, Memphis and 
Nashville. 

The Commission said it was not convinced by the evidence of- 
fered that the competition relied on was of sufficient compelling 
force to necessitate the reduced competitive fares and that the rev- 
enue obtained from such fares would exceed the revenue which 
applicants obtained under fares constructed in observance of 
the long-and-short-haul principle of the act. Denial was made 
in fourth section order No. 13206. 


ERIE REORGANIZATION 


In Finance No. 11915, Erie Railroad reorganization, the 
Commission has ratified appointments of Charles E. Denney 
and John A. Hadden, trustees of the Erie, as trustees of the 
Nypano Railroad Co.’s property, without compensation. 


TIDEWATER EXPRESS OPERATIONS 


On account of an error made by the Commission in its re- 
port in MC 1034, Tidewater Express Lines, Inc., common car- 
rier application, it was erroneously stated in the Traffic World, 
July 16, p. 96, that applicant had been found not entitled to 
continue operations from Steelton, Pa., and that the applica- 
tion in this respect had been denied. It was stated at the 
Commission, on inquiry, that the mimeographed report would 
be corrected in the printed report. The statement in the Com- 
mission’s report, which should not have been included therein, 
according to Commission officials, was: “Applicant found not 
entitled to continue operations as a common carrier by motor 
vehicle of general commodities from Steelton, Pa., to certain 
points in Pennsylvania, Maryland, and District of Columbia. 
Application in this respect denied.” 


METHANOL IN TRANSIT 


Circuit Judge L. Hand, of a three-judge court for the north- 
ern district of New York, has upheld the decision of the Commis- 
sion in No. 26285, Thomas Keery Co., Inc., et al. vs. N. Y. O. & W. 
et al., that the transportation of crude methanol, carloads, from 
points in New York and Pennsylvania to Cadosia, N. Y., where it 
was refined to transit, and the refined methanol transported from 
Cadosia to destinations in various states, was through transporta- 
tion subject to the interstate commerce act (see Traffic World, 
April 2, p. 757). 

Judge Hand said the suit was in substance the same as Balti- 
more & Ohio et al. vs. U. S., decided in July, 1936, by a court 
composed of the same members. No appeal was taken from the 
decree entered therein, said he, but the complaining shippers 
asked the Commission for a rehearing in the hope of strengthen- 
ing their position. On that rehearing, said he, the Commission 
again passed an order practically identical with the first, holding 
the transportation via Cadosia for transit purposes was through 
transportation subject to its jurisdiction. The railroads then 
brought this suit to enjoin the second order. : 

In the first case the court enjoined the order, but in this one, 
Judge Hand said, it came to the conclusion that the Commission 
was right and that the court was wrong. Therefore the court 
dismissed the bill brought by the railroads. 


SIGNAL SYSTEMS 


The Baltimore and Ohio; Delaware, Lackawanna and West- 
ern; Missouri-Kansas-Texas of Texas; New York, New Haven 
& Hartford; Pennsylvania, have filed applications with the Com- 
mission for approval of proposed modifications of signal sys- 
tems or devices under paragraph (b) section 26 of the inter- 
state commerce act. Any interested party desiring hearing 
should advise the Commission in writing within 15 days from 
August 13. 

The Reading Co.; Louisville & Nashville, and Texas & 
Pacific have filed applications with the Commission for ap- 
proval of proposed modification of signal systems or devices 
under paragraph (b), section 26 of the interstate commerce 
act. Any interested party desiring hearing should advise the 
Commission in writing within 15 days from August 15. 

The Long Island Railroad has filed applications with the 
Commission for approval of proposed modifications of signal sys- 
tems or devices under paragraph (b) section 26 of the interstate 
commerce act. Any interested party desiring hearing should ad- 
vise the Commission in writing within 15 days from August 16. 


The abstracts of tariff filings, rejections, suspen- 
sions, etc., as printed in each issue of THE DAILY 
TRAFFIC WORLD enable subscribers always to be 
sure their tariff files are up-to-date. 





———— 





— 
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CHICAGO NORTH SHORE STRIKE 


All operations on the Chicago North Shore and Milwaukee 
Railroad, electric line operating passenger and freight service 
between Chicago and Milwaukee, ceased early August 16 after 
its operating and shop employes went on strike against a 15 
per cent reduction in wages. No plans for resumption of opera- 
tions had been made by officials of the road up to August 19. 
On August 18, 300 non-union employes were notified that their 
services were no longer required and that there could be no 
guarantee of re-employment at the present time. 

The reduction in wages went into effect at midnight, 
August 15, under an order of the federal court, following a 
recommendation of a master in chancery that the cut be made 
in order to enable the road to continue operating. The pro- 
ceedings were in response to an application by A. A. Sprague, 
receiver for the railroad, pointing out that the road was not 
earning operating expenses at the present time. The proposal 
was for a 15 per cent wage cut, and was coupled with a pro- 
posal to restore the cut in units of 1% per cent as the monthly 
revenues of the road increased. 

The vote calling the strike was taken at a meeting of 
Division 900 of the Amalgamated Association of Street Electric 
Railway and Motor Coach Employes of America, an American 
Federation of Labor affiliate. The organization claims to rep- 
resent 900 of the road’s 1,300 employes and announced that the 
vote to strike was favorable by 442 to 6. The situation was 
complicated somewhat by the fact that, since long-term con- 
tracts of Division 900 were superseded by month-to-month 
agreements, a number of railroad unions, including the Brother- 
hood of Firemen and Enginemen, the Brotherhood of Railway 
Trainmen, the Order of Railroad Telegraphers and the Inter- 
national Association of Machinists, had sought to organize the 
workers on the road. At the end of the week the question of 
which union or unions should represent the employes was in 
dispute with the National Labor Relations Board, scheduled 
to hold a hearing on the subject August 22. Others who were 
attempting to bring about a settlement were Harry E. Scheck 
and Robert M. Pilkington, conciliators with the United States 
Department of Labor. Mr. Scheck was on the scene August 17 
and held fruitless conferences with Bernard J. Fallon, executive 
officer of the road, and representatives of the unions. Mr. 
Pilkington was to arrive in Chicago the end of the week. The 
road, under decisions of the Commission and the court, is not 
amenable to the provisions of the railway labor act. 

Added to other reasons why the officials of the road were 
not receptive to suggestions for arbitration, they pointed out 
that there should first be a determination of the organization 
which is officially to represent the employes. 

Attorneys for committees of bondholders filed petitions 
with the Wisconsin and Illinois commissions asking for orders 
compelling the railroad to resume operations, and with Chicago 
banks acting as trustees of covering mortgages, asking them 
to take court action to protect the interests of the bondholders 
which was being endangered by the non-operation of the road. 

The question has been raised as to why officials of the 
road have made no attempt to operate it in spite of the strike 
of its employes and why no such attempt is being planned. 
Put to the railroad officials, the answer was that the corpora- 
tion simply did not possess the funds to carry on a fight against 
the strikers. 


It was pointed out that the petition for a 15 per cent 
decrease in wages had been made because revenues of the rail- 
road had sunk to a point where it was impossible to meet pay- 
rolls at the old wage level. The railroad, it was said, possessed 
no reserves of any kind, not even for the retirement of equip- 
ment or for depreciation to roadbed and-facilities. The road 
hed been operating at an actual loss since the latter part of 
1937, it was pointed out. 


Even if the managers of the properties decided to attempt 
to operate in the face of the strike, one official said, there 
would be available for the hiring of new employes only: the 
same money available for payrolls before.the strike, probably 
even less, since the interference of the strike had already made 
the recouping of traffic problematic if and when the road 
again started operating. On the basis of such an offer, the 
officials are convinced, competent labor could not be induced 
to accept work on a railroad on which the organized workers 
were on strike. 

Officials of the road said, also, that, since there was not 
money available to pay the striking employes more than 85 
per cent of their pre-strike wages, and since, probably, less 
than that would be avalable should they decide to go back to 
work, there seemed to be no point in arbitration. Agreement 
to arbitration, they said, would include agreement to accept 
the findings of the arbitrators. Should such findings result in 
the retention of the old wage scales, or a reduction of less 
than the 15 per cent ordered by the colt, the railroad, how- 
ever much it might be willing to accept them, simply ‘would 
not be able to find the money to pay them. Every day the 
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strike continued, it was said, made the probability of the re- 
turn of the road’s passenger traffic—on which it depends for 
the bulk of its revenue—more remote and the talk of arbitra- 
tion more futile. 

The road has paid no dividends and no interest on its bonds 
—including its equipment trust certificates—since 1929. The 
general attitude of the managers seems to be that, as long as 
there is no chance of reducing the operating expenses at least 
to the level of the gross revenues, there is not much reason 
for trying to run trains. The statement was made that, in 
the months since the revenues sank below the level of the 
expenses, one of the chief factors inducing the continued opera- 
tion of the road, was the disinclination to throw its workers 
out of employment. 

The recommendations of Jacob I. Grossman, master in 
chancery, on which the wage reduction order of the federal 
court was based, specifically recommended that ‘in case the 
men refuse to work, the receiver be empowered to cease opera- 
tions.” While the court order did not include that recom- 
mendation in specific terms, it did say that “operations can- 
not continue in the face of present earnings unless the cost 
of such operations can be reduced.” 

What the fate of the road will be if the strike continues 
long enough to preclude a return of its passenger traffic is 
problematical. Nobody connected with it in an official ca- 
pacity would venture a prediction. Since the property is in 
receivership, the final fate of it could only be a forced sale. 


RAIL WAGE MEDIATION 


The National Mediation Board, under its chairman, Dr. 
W. M. Leiserson, continued its efforts the week of August 15 
to break the deadlock between the carriers’ joint conference 
committee and two groups of labor representatives in the mat- 
ter of a 15 per cent cut in wages (see Traffic World, August 13, 
p. 293). Chairman Leiserson, who all parties have agreed shall 
act as spokesman, said August 18 that he would have nothing 
to say until some sort of an agreement had been made or until 
the efforts at mediation broke down. He indicated that he did 
not think all possibility of agreement had vanished. 

All of the conferences up to and including August 19, when 
the board met with the carriers’ joint committee at the Drake 
Hotel, were held separately between the board, on the one 
hand, and the joint committee, the representatives of eighteen 
unions under G. M. Harrison, or A. F. Whitney and the gen- 
eral chairmen of the Brotherhood of Railroad Trainmen, on 
the other. Up to that time, the two labor groups had not been 
consolidated for mediation, although Dr. Leiserson refused to 
comment as to whether the board had made an attempt to 
bring them together for that purpose. 

It was recalled that, in the mediation conferences which 
preceded the agreement on wage increases in the fall of 1937, 
the impending settlement was forecast by meetings of the 
mediator jointly with railroad and labor groups. The faci that, 
up to August 19, the board had made no attempt to bring about 
such a meeting, indicated to observers that the mediation ef- 
forts had not reached a stage where anything approaching an 
agreement was in the offing. 


RUTLAND WAGE ADJUSTMENTS 


Estimates are that $330,000 a year in cash will be con- 
served by the Rutland Railroad under its agreement with its 
employes to pay from 70 to 90 per cent of wages in cash and 
to set up the remainder in an account payable out of possible 
future net earnings (see Traffic World, August 13, p. 293). 
Reductions in officers’ salaries and abolishment of positions wil] 
result in savings of $67,850 a year, it is also estimated. 

With the agreement by the managers of the railroad and 
the workers’ organizations for adjustments of pay, the ques- 
tion of a general reduction in wages of 15 per cent, notifica- 
tion of which was made to the Rutland employes the same as 
to the workers: on other railroads of the country, has been 
merged with that of the other roads. The agreement to ac- 
cept the present adjustment of cash wages contained a clause 
agreeing that the question of a wage reduction would be set- 
tled on the same terms as those which may result from the 
wage conferences now going on in Chicago. 

Shippers and business men“along the line of the Rutland 
have formed the Rutland Railroad Cooperating Traffic Asso- 
ciation, the object of which is to cooperate with Rutland offi- 
cials and to promote the movement of traffic on that railroad. 
The organization is raising a fund of $15,000 for a campaign 
of promotion. 


You may either write or wire our Washington office 
for information concerning matters in any department 
of the government there, if you are a subscriber to 
THE DAILY TRAFFIC WORLD. 
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Night Life Is Part of the 
Day’s Work on the ERIE 


@ Far down the line a green light swings into view. It’s clear 





track for the freight. And through the black night your ship- 
ment roars down the rails, speeding safely to its destination. 


Night is part of the day’s work for many a man on the Erie. 


Neither zero January ior 2brotling July—neither night nor 
storm—holds back eo meh creed is “The freight must 
go through.” \ O\ 
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If you want your freight, too,te.travel faster, specify Erie. 
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RAILROAD EARNINGS 


Preliminary reports from 91 Class I railroads, representing 
80.2 per cent of total operating revenues, received by the Asso- 
ciation of American Railroads, showed that those railroads, in 
July, 1938, had estimated operating revenues amounting to 
$240,924,393 compared with $292,983,939 in the same month of 
1937 and $368,865,735 in the same month of 1930. Operating 
revenues of those roads in July, 1938, were 17.8 per cent below 
those for July, 1937, and 34.7 per cent below July, 1930. 

Freight revenues of the 91 Class I railroads in July, 1938, 
amounted to $189,845,553 compared with $233,025,902 in July, 
1937, and $280,600,384 in July, 1930. Freight revenues in July, 
1938, were 18.5 per cent below the same month of 1937, and 
32.3 per cent below the same month in 1930. _ 

Passenger revenues in July, 1938, according to these pre- 
liminary reports from 91 Class I railroads, totaled $31,248,582 
compared with $34,619,802 in July, 1937, and $54,592,671 in July, 
1930. For the month of July, 1938, they were 9.7 per cent 
below the same month in 1937, and 42.8 per cent below the 
same month in 1930. 


Eastern District 


Thirty-six Class I railroads, representing 90.3 per cent of 
total operating revenues in the Eastern District, in July, 1938, 
had estimated operating revenues of $121,588,770 compared 
with $157,783,528 in July, 1937, and $199,939,191 in July, 1930. 
Operating revenues of the 36 Class I railroads in the Eastern 
District in July, 1938, were 22.9 per cent below the same month 
of 1937, and 39.2 per cent below July, 1930 

Freight revenues of those railroads in July, 1938, amounted 
to $93,225,196 compared with $123,512,873 in July, 1937, and 
$148,861,268 in July, 1930. Freight revenues of those railroads 
in July, 1938, were 24.5 per cent below the same month in 1937, 
and 37.4 per cent below the same period in 1930. 

Passenger revenues of those roads in July, 1938, totaled 
$18,327,764 compared with $20,449,582 in July, 1937, and $33,- 
276,441 in July, 1930. Passenger revenues in July, 1938, showed 
a decrease of 10.4 per cent compared with July, 1937, and a de- 
crease of 44.9 per cent compared with July, 1930. 


Southern District 


Nineteen Class I railroads, representing 67.2 per cent of 
total operating revenues in the Southern District, had estimated 
operating revenues in July, 1938, of $24,266,049 compared with 
$27,482,544 in July, 1937, and $32,433,273 in July, 1930. Operat- 
ing revenues of the 19 Class I railroads in the Southern Dis- 
trict in July, 1938, were 11.7 per cent below those for the same 
month in 1937, and 25.2 per cent below July, 1930. 

Freight revenues of those railroads in July, 1938, amounted 
to $20,242,925 compared with $22,533,757 in July, 1937, and 
$26,043,203 in July, 1930. Freight revenues of those railroads 
in July, 1938, were 10.2 per cent below the same month in 
1937, and 22.3 per cent below the same month in 1930. 

Passenger revenues of those roads in July, 1938, totaled 
$2,320,840 compared with $2,842,935 in July, 1937, and $4,049,- 
521 in July, 1930, being 18.4 per cent below July, 1937, and 42.7 
per cent below July, 1930. 


Western District 


Thirty-six Class I railroads, representing 72 per cent of 
total operating revenues in the Western District, had estimated 
operating revenues in July, 1938, of $95,069,574 compared with 
$107,717,867 in July, 1937, and $135,493,271 in July, 1930. Op- 
erating revenues of the 36 Class I railroads in the Western 
District in July, 1938, were a decrease of 11.7 per cent com- 
pared with the same month of 1937, and a reduction of 29.8 
per cent compared with July, 1930. 

Freight revenues of those railroads in July, 1938, amounted 
to $76,377,432 compared with $86,979,272 in July, 1937, and 
$105,695,913 in July, 1930. Freight revenues of those railroads 
in July, 1938, were 12.2 per cent below the same month in 1937, 
and 27.7 per cent below the same month in 1930. 

Passenger revenues of those roads in July, 1938, totaled 
$10,599,978 compared with $11,327,285 in July, 1937, and $17,- 
266,709 in July, 1930. Passenger revenues in July, 1938, were 6.4 
per cent below those for July, 1937, and 38.6 per cent below 
July, 1930. 

I. © .C. Compilation 


The Commission’s monthly compilation of operating rev- 
enues and operating expenses of Class I railroads for June, 
1938, and the six months ended with June, in comparison with 
like periods of 1937, follows: 


June 
1938 1937 
Miles of road operated at close of month.. 234,626 235,501 
Revenues: 
ci sias oe isk eed whee eens eis $ 222,717,598 $ 281,845,124 
NN Lawak cc hwnd bee khieee nee 34,988,193 38,509,689 
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Ei te ik oh aie ee hie cians Si es RK se 7,617,836 

CN res ScncEehun esa basne sane Sean 3,877,072 

All other operating revenues ......... 12,939,096 

Railway operating revenues....... 282,139,794 
Expenses: 

Maintenance of way and structures... . 36,029,050 

Maintenance of equipment............ 52,841,566 

Re ee eee 8,610,339 

Transportation—Rail line............. 107,025,148 

Transportation—Water line........... 386,442 

Miscellaneous operations ............. 3,121,072 

RE, ee RNG Bie veins coca noses 10,564,528 

Transportation for investment—Cr. ... 385,792 

Railway operating expenses....... 218,192,353 
Net revenue from railway operations...... 63,947,441 
RUMIIWOY WOK GOCTURIS. 00 ooo ccccccccccenccs 28,360,594 

Railway operating income......... 35,586,847 
Equipment rents—Dr. balance............ 7,587,992 
Joint facility rent—Dr. balance............ 2,998,052 

Net railway operating income..... 25,000,803 
Ratio of expenses to revenues (per cent) . 717.3 
Depreciation included in operating ex- 

DE ChSennh bse irededawenssivceenaews 16,867,779 
ee ee ae 7,888,788 
eo ee ne ae 20,471,806 

Six Months 
1938 
Miles of road operated at close of month*. 234,781 
Revenues: 

DE -~. sc cbsccnueeknes ba sanaees eee $1,295,820,197 

I SS Git sc bu chika ow seNe6onwi 197,505,968 

Gea OO Che ara wien So hnien eats 46,590,427 

> ti Stool. cos pune we «hxiparabs ses 22,755,829 

All other operating revenues ......... 73,736,073 

Railway operating revenues...... 1,636,408,494 
Expenses: 

Maintenance of way and structures.... 195,616,247 

Maintenance of equipment............ 331,749,388 

D> <Gcahecohiiuws ke iaseaannsse be o0% 51,659,424 

Transportation—Rail line ............ 668,546,099 

Transportation—Water line .......... 2,406,877 

Miscellaneous operations ............. 18,651,678 

DE <cccdcenGbcichhkh webs db beneene 64,772,397 

Transportation for investment—Cr. ... 1,439,781 

Railway operating expenses....... 1,331,962,329 
Net revenue from railway operations...... 304,446,165 
SR BE IIE cs 5.5 50 nbkneneseonee ss 169,662,302 
Railway operating income........ 134,783,863 
Equipment rents—Dr. balance............ 46,688,873 
Joint facility rent—Dr. balance........... 17,805,685 
Net railway operating income..... 70,289,305 
Ratio of expenses to revenues (per cent). . 81.4 
Depreciation included in operating ex- 
PE inys cay Whe Ned oos ess bas KES es 0RSae 100,931,629 
Se EN 6b chubiuiekeseatabewswedeses 47,663,035 
a I cies bs benesneeuren scans ce 121,999,267 





7,869,897 
6,567,009 
16,859,504 


351,651,223 


48,527,374 
72,430,105 
8,812,624 
121,188,842 
453,810 
3,436,903 
11,305,020 
632,884 


265,521,794 


86,129,429 
16,103,881 


70,025,548 


7,873,072 
2,798,159 


59,354,317 


75.5 


16,310,874 
76,816,536 
22,920,417 


1937 
235,691 


$1,704,817,153 


211,689,588 
47,854,589 
30,730,738 
91,781,015 


2,086,873,083 


242,115,238 
420,689,101 
52,164,727 
744,195,888 
2,878,666 
19,766,928 
78,886,755 
2,127,530 


1,558,569,773 


528,303,310 
163,997,274 


364,306,036 


46,590,943 
18,248,789 


299,466,304 


74.7 


97,506,981 
30,943,547 
133,053,727 


*Represents an average of the mileage reported at the close of each 


month within the period. 
tDeficit or other reverse items. 





REVENUE TRAFFIC STATISTICS 


Revenue traffic statistics of Class I steam railways, exclu- 


sive of switching and terminal companies, compiled from the 
reports of carriers by the Commission’s Bureau of Statistics for 
May, 1938, compared with those for May, 1937, and for the five 
months ended with May, 1938 and 1937, follow: 


May 
AGGREGATES 1938 1937 

1. Miles of road operated at close of 

month, freight service .............. 233,551 234,368 
2. Miles of road operated at close of 

month, passenger service ........... 173,977 175,163 
3. Number of revenue tons carried ..... 102,843,221 158,236,317 
4. Number of revenue tons carried one 

ts ED hi cas cane nese ieee 21,503,464 30,990,120 
5. Freight revenue (whole dollars) ...... $217,515,620 $287,534,777 
6. Number of revenue passengers carried: 

6-01. Commutation passengers ..... 20,002,642 20,304,932 

6-02. All other passengers .......... 18,157,890 20,786,902 

Ag a ae eT 38,160,532 41,091,834 
7. Number of revenue passengers carried 

one mile: 

701. Commutation passengers ...... 341,175,893 338,549,391 

7-02. All other passengers .......... 1,341,618,872  1,563,411,934 

arr rere eer 1,682,794,765  1,901,961,325 


August 20, 1938 


8. Passenger revenue (whole dollars) : 


8-01. Commutation fares ............ $3,417,555 $3,409,560 
8-02. All other fares .............2.. $27,427,177 $30,614,431 
ree eee $30,844,732 $34,023,991 
9. Passenger service train revenue (whole 
ND prea 6hi65 2 sire vais wale st seven $44,434,172 $50,028,032 
10. Passenger train-miles ................. 32,786,550 34,871,260 
22. POSSENMET COPIES ...ccicccccccccces 130,835,690 140,668,195 
AVERAGES 
FREIGHT TRAFFIC: 
12. Miles per revenue ton per road ... 209.1 195.8 
13, Revenue per ton-mile (cents) ...... 1.012¢ 0.928¢ 
14, Revenue per ton per road (dollars) . $2.12 $1 82 
COMMUTATION PASSENGER TRAFFIC: 
15-01. Miles per passenger per road ...... a Me | 16.7 
16-01. Revenue per passenger-mile (cents) 1.00¢c 1.01¢ 
17-01. Revenue per passenger per road 
OS SRE SR ee Rake bo eee $0.17 $0.17 
ALL OTHER PASSENGER TRAFFIC: 
15-02. Miles per passenger per road ..... 73.9 75.2 
16-02. Revenue per passenger-mile (cents) 2.04¢ 1.96¢ 
17-02. Revenue per passenger per road $1.51 $1.47 
ERE SRS i ee 
TOTAL PASSENGER TRAFFIC: 
15-03. Miles per passenger per road ..... 44.1 46.3 
16-03. Revenue per passenger-mile (cents) 1.83¢ 1.79¢ 
17-03. Revenue per passenger per road 
REED sce ec snaunecessea sence $0.81 $0.83 
18. Revenue passenger-miles per train- 
DE. Sobawevas sae wusnaiwasencownn> 51.3 54.5 
19. Revenue passenger-miles per car- 
MED ‘nus cats anaaenan eriewkacsicasen 12.9 13.5 
Five Months 
AGGREGATES 1938 1937 
1. Miles of road operated at close of 
month, freight service* ............+.- 233,639 234,501 
2. Miles of road operated at close of 
month, passenger service* ............ 174,044 175,557 
3. Number of revenue tons carried ...... 517,376,684 746,779,378 
4. Number of revenue tons carried one 
ai® «(CUROUBRMGR) oc scssccencccnceses 110,664,984 152,765,428 
5. Freight revenue (whole dollars) ...... $1,071,521,959 $1,420,892,279 
6. Number of revenue passengers carried: 
6-01. Commutation; passengers ...... 101,360,313 106,009,820 
6-02. All other passengers ........... 89,939,547 99,134,641 
ME oc nce cipbeva sGucne sen eck es 191,299,860 205,144,461 
7. Number of revenue passengers carried 
one mile: 
7-01. Commutation passengers ....... 1,681,853,879 1,718,908,204 
7-02. All other passengers ........... 6,991,766,710 7,787,807,982 
EE 5G cutab.ccceKuelueescawees 8,673,620,589  9,506,716,186 
8. Passenger revenue (whole dollars) : 
8-01. Commutation fares ............. $17,094,760 $17,571,916 
eS eee eee $145,300,527 $155,476,732 
eR ee clS cicclaaigewaiie ea wa ow $162,395,287 $173,048,648 
9, Passenger service train revenue (whole 
SEE. sc nadsachketeduetdweunsceans $228,751,021 $246,451,873 
1D. PRRRORMOT TERI TMTIES 0.000 cscccccevecess 166,079,354 173,065,535 
pS ee re 683,227,397 718,824,941 
AVERAGES 
FREIGHT TRAFFIC: 
12. Miles per revenue ton per road..... 213.9 204.6 
13. Revenue per ton-mile (cents)...... 0.968c 0.930¢ 
14. Revenue per ton per road (dollars) $2.07 $1.90 
COMMUTATION PASSENGER TRAFFIC: 
15-01. Miles per passenger per road...... 16.6 16.2 
16-01. Revenue per passenger-mile (cents) 1.02¢ 1.02¢ 
17-01. Revenue per passenger per road 
Ee a eee $0.17 $0.17 
ALL OTHER PASSENGER TRAFFIC: 
15-02. Miles per passenger per road...... 77.7 78.6 
16-02. Revenue per passenger-mile (cents) 2.08¢ 2.00c 
17-02. Revenue per passenger per road 
ONENESS ORS CE, DE $1.62 $1.57 
TOTAL PASSENGER TRAFFIC: 
15-03. Miles per passenger per road...... 45.3 46.3 
16-03. Revenue per passenger-mile (cents) 1.87¢ 1.82¢c 
17-03. Revenue per passenger per road 
Ere ee eae $0.85 $0.84 
18. Revenue passenger-miles per train- 
EE TIT ee tine 52.2 54.9 
19. Revenue passenger-miles per car- 
REE. sancvon exe aanus ¥ sew eewss base 13:7 13.2 


*Represents an average of the mileage reported at the close of each 
month within the period. 


The Traffic World 


PAGE 349 


REVISE CAPITAL STRUCTURE ALSO 


Editor The Traffic World: 

Your editorial, “What to Use for Money,” August 6, is, 
to use your own words, “one of the arguments” justifying a 
wage cut, but—have you gone far enough by shouting “Boo!” 
at labor alone? If, as, and when the “alternative of govern- 
ment ownership” comes to pass, can the bond and stock holders 
expect “book value” dollars from Uncle Sam for their holdings 
or will they take Bureau of Valuation dollars for value re- 
ceived ? 

From where I sit it appears as though a compromise of 
reduced wages and revamped and refinanced capital structure 
to a point where profits reappear in black ink, will take the 
least skin off of more noses. 


Toledo, O., August 13, 1938. W. W. Kolhoff. 


SOUTHERN GOVERNORS’ COMPLAINT 


Withdrawal of objections on behalf of complainants to ad- 
mission in the record in No. 27746, State of Alabama, et al. vs. 
N. Y. C. et al., of documents containing information as to 
relative wage levels in the south and in the north has resulted 
in the documents being received in evidence, according to a 
statement made by W. P. Bartel, secretary of the Commission. 

Mr. Bartel said that at the hearing in this proceeding at 
Buffalo, N. Y., Mr. McCollester and Mr. Ames, counsel for 
certain interveners, offered in evidence the two documents in 
question. 

“Objections on behalf of complainants to the admission of 
these documents in evidence were sustained by the presiding 
examiner, and they were marked ‘A’ and ‘C’ for identification,” 
said Mr. Bartel. 

“Mr. McCollester and Mr. Ames excepted to the exclusion 
of this information and stated their intention to petition the 
Commission for its admission.” 

In a letter to the Commission counsel for complainants 
stated, in substance, that they did now and would continue to 
maintain that the information contained in the’ documents 
referred to was irrelevant, immaterial and without probative 
force but that, in the interest of expedition, they withdrew all 
objections to the admissibility thereof, said Mr. Bartel. 

“In view of this withdrawal of complainants’ objections, the 
documents in question have, at the direction of Commissioner 
Lee, been received in evidence and given exhibit numbers,” said 
he. “The one marked ‘A’ is exhibit No. 195 and the ene marked 
‘C’ is exhibit No. 196.” 


FREIGHT RATES IN THE SOUTH 


(By C. E. Widell, Traffic Adviser, Southern States Industrial Counc, 
Nashville, Tenn.) 


Public interest turns today on two important developments 
in the economic and social life of the South. One is the highly 
publicized program of the Southeastern Governors’ Conference 
involving the pending rate case before the Interstate Commerce 
Commission designed to insure for the South the right to reach 
the large consuming markets of the North and East on rate- 
parities with northern competitors. The other, the new federal 
wage-and-hour law which says that transportation costs must 
be considered as a factor in fixing wage scales in any section 
of the country. There are many ramifications that enter into 
these two divisions, but as outlined they will serve briefly, 
without further amplifying, to distinguish what the South al- 
ready has and what it lacks in freight rates. 

To the person in the ordinary walk of ilfe no doubt there 
is a direct menace to the South in the public talk of the South’s 
high freight rates, if this talk is well founded. But what are 
the facts? True, some rates within the South are relatively 
high, but we find it is also true that some rates in the North 
are relatively high, and that some rates within the South 
of vast importance are relatively lower than in the North. 

Just what are the facts? Non-technical words are difficult 
to find in describing a complicated structure like freight rates. 
Each industry and science has its peculiar vocabulary. But 
what follows deals with the simple growth and development 
of freight rates in the South as distinguished from other highly- 
industrialized sections of the country. 

To begin with, it will be helpful to bear this in mind— 
a fact generally lost sight of or never distinguished at all in 
the present confusion of thought—during all the years in the 
past when the southern railroads could generally fix the level 
of rates on southern-made goods to the North, without hin- 
drance from the northern railroads or shipping interests, little 
was heard of “high” freight rates in the South. There were 
just as many differences then as now in the mass of rates within 
the South and within the North. But these differences pre- 
sented no special difficulty then nor would they now if re- 
stricted to local conditions within each section. ‘There are 
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other parts of the country where rates differ generally from 
those in the South, and yet we never hear of special difficulty 
with rates in the South because of the rates—some lower in 
level—in these other sections. 

So, the fact that there are rates in the North and East, 
some lower, some higher, than those within the South, does 
not in and of itself mean much, if anything. But it does mean 
a whole lot to the South, or to any other section similarly 
situated, to find that certain rates known as class rates be- 
cause they are used generally with a classification of goods 
into classes numbered first, second, third class, and so forth 
(and which are, and always have been, higher in level mile- 
for-mile in the South than in the North), are to be used as 
a measure for all rates on southern-made goods moving to the 
North and East. 

And here is the seat of the whole trouble. Bear in mind 
that Tennessee, Georgia or Mississippi, for instance, did not 
grow or develop along the same lines as Massachusetts, New 
York or Rhode Island. Neither did Texas develop along 
parallel lines with Pennsylvania. Each had its own peculiar 
social and economic growth, and its own freight-rate develop- 
ment. Manufacture and industry of all kinds followed dif- 
ferent lines and patterns. Today the lowest rates on petroleum 
products in the whole country are to be found in the South- 
west, which ordinarily is considered one of the highest-rated 
territories. There is, of course, abundant reason for this, 
just as there are reasons for higher merchandise class rates 
in the South and the Southwest than in the North and East. 

To show that the South’s problem of “high” freight rates 
is, after all, comparatively simple of solution, one may take 
any article made both in the South and the North. Suppose 
at Nashville, Tenn., a manufacturer has a product which, nor- 
mally, he distributes 60 per cent in the South, 40 per cent 
in the North. He finds he has a competitor in St. Louis and 
one in Boston. Generally his St. Louis competitor must pay 
the same level to the South as he does from Nashville. Any 
change in relative levels would not affect the competitive rela- 
tion, even if the rate-levels were cut in two. So, the rate level 
in the South, as such, provides no special difficulty. Even with 
his Boston competitor the Nashville producer finds that while 
the mile-for-mile rates from Boston to the South as a whole, 
due to influence of ocean routes, the long haul through north- 
ern territory, and so forth, may be somewhat less than from 
Nashville to the same points, yet, on the other hand, the rates 
from Boston far exceed any comparable basis from Nashville, 
and this largely because of substantially greater distances from 
Boston. In other words, the 60 per cent volume of his busi- 
ness in the South is little, if any, affected by the level of the 
rates in and to the South. 


But he would find a wholly different situation with respect 
to his 40 per cent volume of business to the North. There the 
Nashville manufacturer would meet the full effect of the 
efforts of Northern railroad and shipping interests to keep his 
rates on a higher level than from St. Louis or Boston. Obvi- 
ously his complaint is not with the southern rate level as such, 
but with the inequitable northbound level. 

Moreover, he would learn that there is no factual evidence 
for the statement—erroneous, yet oft repeated—that the gen- 
eral level of southbound rates is lower than northbound, so 
that the northern shipper may ship goods to the South cheaper 
than the southern manufacturer pays northbound. If such 
rates exist, it is because of the absence of similar goods mov- 
ing northbound, or an isolated lower rate southbound for the 
benefit of southern industry in special circumstances. 

The seat of the trouble is in the refusal of the northern 
railroads and shipping interests to allow southern railroads 
and southern shippers to reach the large consuming markets 
of the North and East on a parity of rates with northern ship- 
pers. It is the usual position of the northern interests that 
the general level of all rates from the South to the North 
should be higher than the northern rate level—which applies 
generally in the territory north of the Ohio and Potomac rivers 
—and not only this, but that the higher level from the South 
should be as much higher on all articles as the first class rate 
in the South is higher, mile-for-mile, than the first class rate 
in the North. Such theories of rate-making have brought un- 
told conflicts between the South and the North, and have caused 
some in the South to argue that the only solution is to reduce 
all higher class rates in the South to a level no higher than 
in the North—not taking into account, however, either the 
heavy slash in the revenues of southern carriers by reducing 
the rates that move higher-grade merchandise in the South, 
or the fact that such reductions in revenues will have to be 
made up on other traffic in the South. 

The scheme to reduce all rates and revenues on hardware, 
for instance, from Bridgeport, Conn., to Atlanta, Ga., merely 
to provide a possible “bridge” for southern textile goods to 
reach northern markets, is against sound rate-making principles 
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and contrary to all experience in rate-making by the carriers 
or rate-regulatory bodies. 

Whence came the higher so-called class rates in the South 
than in the North? Why should these rates cause so much 
conflict? They were prescribed and fixed by the Interstate 
Commerce Commission as reasonable and nondiscriminatory, 
generally to serve as a basis for application within the South, 
and between the South and the North. The Commission took 
all of the separate scales in the South and merged them into 
one scale, which was intended to preserve the general level of 
all preceding scales. At the same time it fixed a scale in the 
North, predicated on different grounds entirely, but designed 
to reflect conditions in the North. 

There was this difference—the influence of the so-called 
class rates in the North had long ago permeated and fixed the 
general rate structure composing the rates used largely by in- 
dustry in the North, whereas in the South the new class rates 
were seized upon, not by southern but by northern railroads 
and shipping interests as a measure of all rates from the 
South. The southern railroads have contended, rightly so, 
that the higher class rate level within the South, or even any 
other rate level on any kind of goods, has nothing to do with 
fixing reasonable rates on competitive commodities from the 
South to the North, and the Commission has recognized this. 

Unfortunately, the Commission has not always seen eye 
to eye with southern railroad and shipping interests, and has 
not generally compelled the northern railroads to join in rates 
from the South to the North on a level no higher than in the 
North. So, the northern railroads who control the level of 
the joint rates from the South, largely through a system of 
so-called “concurrences” which the southern railroads must 
observe in publishing the rates to the North, are able to dic- 
tate the higher through rates from the South. 

; But it will not always be so. The Council has had an 
important part in aiding southern industry to reach northern 
markets, notably in the coke case, which was carried through 
to the United States Supreme Court, and which upheld the 
right of southern railroads to publish the same level of rates 
on coke from the South to the North as within the North. 
As progress is made along these lines by southern interests, 
to the extent the South may reach northern and eastern mar- 
kets on equal terms with northern competitors, to that extent 


will largely be solved the problem of higher rates in the South 
than in the North. 


FACTS ABOUT THE RAILROADS 


“The net railway operating income of the Class I railroads 
in the first half of 1938 was at the annual rate of return of 
0.67 per cent compared with 2.84 per cent in the same period 
of 1937,” says a statement by the Association of American 
Railroads. 

“Approximately 32 per cent of the loans made to railroads 
by the Reconstruction Finance Corporation up to June 1, 1938, 
have been repaid by the carriers. 

; “The number of railroad cars loaded with revenue freight 
in the first 26 weeks of 1938 was 25.3 per cent less than in the 
same period the preceding year. 

“The number of train accidents in 1937 resulting from de- 
fects in or improper maintenance of way and structures was 
52 per cent less than in 1928. 

“Approximately 1,100 cars of foodstuffs are moved daily 
by the railroads into New York City and suburbs. 

_ “Despite extensive tests over a long period of years, the 
railroads have failed to find a substitute, which will stand up 


successfully under heavy main line service, for the chemically 
treated wooden cross tie.” 


THE RAILROAD PROBLEM 


Revision of the rate-making rule so as to permit the rail- 
roads greater latitude in pricing their product—transportation— 
to meet fluctuations in the costs of operation was urged by 
M. J. Gormley, executive assistant of the Association of Amer- 
ican Railroads in a speech August 20 before the Nickel Plate 
Veterans’ Association at Cedar Point, O. 

__“The experience of the past 15 months,” Mr. Gormley 
said, “has shown the imperative necessity of such a change. 
With the greatly increased cost of operation, the railroads 
have been unable to adjust their prices to meet expenses, by 
reason of the unfortunate language in the rate-making rule of 
the interstate commerce act, which has been construed by a 
majority of the Commission as requiring it to substitute its 
judgment for that of railroad management as to what the basis 
of rates should be in order to yield needed revenue. The rail- 
road program calls for a revision of section 15-a of the inter- 
state commerce act, the rate-making section, as will direct the 
Commission to consider the revenue needs of the railroads as 
a primary consideration.” 
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Mr. Gormley said that within the last year the railroads 
asked the Commission to grant an increase of 15 per cent in 
freight rates made necessary by the greatly increased costs of 
operation. The Commission, however, allowed an increase 
which averaged only 5.3 per cent, said he. 

“You no doubt have heard the statement that transporta- 
tion costs impose a heavy burden on the country,” he continued. 
“Being interested in determining just what this burden amounted 
to as far as railroad freight charges were concerned, we find the 
following: The railway freight revenue in 1936 amounted to 
$26.14 per capita of population, or an average of approxi- 
mately 7 cents per capita per day. Had the Interstate Com- 
merce Commission granted the request of the railroads in full, 
it would have increased the revenue per capita per year to 
$28.44, the increase amounting to 2/3 of one cent per day. 
What actually was granted amounted to slightly more than %4 
of one cent per capita per day.” 

“The railroads are as essential now as they have ever been 
to the welfare of the country. The development of the country 
is the direct result of the construction of the railroads through- 
out the length and breadth of the land. The railroads provide 
the most efficient and the cheapest means of transportation, all 
things considered. They pay their own way. They ask no 
favors from government. All that they ask is fair regulation 
and equality of treatment with other forms of transportation, 
and greater freedom in the pricing of the only product they 
have to sell—transportation.” 


ROLLING STOCK ADDITIONS 


Class I railroads on August 1 had more new freight cars 
on order than at any time so far this year, according to Associa- 
tion of American Railroads. 

The number of new freight cars on August 1 totaled 10,234, 
compared with 5,021 on July 1 this year. New freight cars on 
order on August 1, last year, totaled 38,089 and on August 1, 
1936, there were 27,151. 

New steam locomotives on August 1 totaled 26, compared 
with 37 on July 1, this year, and 283 on August 1, 1937. New 
steam locomotives on order on August 1, 1936, totaled 65. New 
electric and Diesel locomotives on order on August 1, this year, 
totaled 23, compared with 26 on July 1, this year, and 29 on 
August 1, 1937. Two years ago there were 20 on order. 

Class I railroads in the first seven months this year in- 
stalled 6,927 new freight cars. In the same period last year, 
41,630 were put in service, and in the same period two years 
ago, the number was 14,914. New steam locomotives put in 
service in the seven months’ period this year totaled 136, com- 
pared with 198 in the corresponding period last year, and 26 
in the corresponding period two years ago. New electric and 
Diesel locomotives installed in the first seven months of 1938 
totaled 82, compared with 25 last year and 14 two years ago. 

New freight cars and locomotives leased or otherwise 
acquired are not included in the above figures. 


CIVIL AERONAUTICS AUTHORITY 


The Civil Aeronautics Authority has postponed to Octo- 
ber 3 the date for compliance by scheduled air lines with the 
tariff provisions of the civil aeronautics act. It has postponed 
for 180 days from August 22 the date for compliance by non- 
scheduled lines with the tariff provisions. 

Chairman Noble, of the authority, was a guest on the train 
of President Roosevelt on the latter’s trip to Kingston, On- 
tario, August 17. 


AIR ADVISORY COMMITTEE 


President Roosevelt has appointed to membership on the 
National Advisory Committee for Aeronautics the following: 
Edward J. Noble, chairman of the Civil Aeronautics Authority; 
Clinton M. Hester, Administrator of the Civil Aeronautics Au- 
thority; Charles A. Lindbergh, of New Jersey; Joseph Sweet- 
man Ames, of Maryland; Orville Wright, of Ohio; Edward 
Pearson Warner, of California; Vannevar Bush, of Massachu- 
setts; and Jerome C. Hunsaker, of Massachusetts. 


AIR TRAVEL INCREASES 


Air passenger travel on the member lines of the Air Trans- 
port Association of America increased 14.4 per cent in the first 
seven months of 1938 as compared with the first seven months 
of 1937, according to a statement by the association. The total 
comparable revenue passenger miles were 250,362,034 and 
218,743,476. In July, the revenue passenger miles were 42,- 
208,362, as compared with 40,292,632 in June, an increase of 
4.7 per cent. Edgar S. Gorrell, president of the association, 
cites three reasons for the gain—continued advertising, increas- 
ing air vacation travel, “and the fact that the air lines are 
operating under a single agency, the Civil Aeronautics Au- 
thority, instead of three as formerly.” 
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C. F. A. MINIMUM TRUCK RATES 


Officials of the Central States Motor Freight Bureau, appli- 
cant in Ex Parte MC-21, in which the Commission this week 
prescribed generally the rates of the bureau as reasonable mini- 
mums on truck traffic moving by common carrier in Central 
Territory, expressed satisfaction over the order. Chester G. 
Moore, general manager of the bureau, in a letter sent to its 
members, together with a digest of the findings and the order, 
said that it was the belief of bureau officials that the decision 
“will give new hope” to all operators “who are sincerely inter- 
ested in furthering the best interests of all motor common car- 
riers.” While admitting that many problems remained to be 
solved, he said that “all bureau members, and those non- 
members who have been working for the betterment of the 
trucking industry as a whole, should rejoice that the Commis- 
sion has seen fit to uphold the bureau’s position in its fight for 
equalization of motor carrier rates on a compensatory basis.” 

The bureau’s board of directors will meet at the Stevens 
Hotel, Chicago, August 26, to consider the course to be followed 
in those parts of the decision in which the Commission sug- 
gested rates other than those contained in the bureau’s sus- 
pended tariffs, and revisions in the bureau’s rules. It was ex- 
pected that the board would instruct its standing rate commit- 
tee to arrange for meetings of operators interested in traffic in 
the excepted commodities, to be held as soon as possible. These 
include iron and steel, on which the bureau has been working 
in an effort to compile a uniform tariff for some months, house- 
hold goods, automobiles, petroleum preducts, fertilizer and a 
number of other commodities mentioned specifically in the find- 
ings. 

It was also said at the bureau that a revision of the rules 
had been under consideration for some time before the decision 
was handed down. Consultation with Commission representa- 
tives by bureau officials had resulted in the drawing up of a 
tentative new set of rules which, it was felt, would, if adopted, 
eliminate the objections heretofore voiced by shippers which 
the Commission apparently had in mind when it suggested a 
study into and a restatement of such rules as the mixed truck- 
load rule and the intermediate rule for application with truck 
rates in the territory. 

There had been some talk in shipping circles about taking 
the matter into federal court if the gt erence should issue 
a minimum rate order on the strength of the evidence put in 
at the hearings by the truck operators. The leader in opposition 
to the order at the hearings was the Chicago Association of 
Commerce through a special committee of its traffic council. 
At the offices of the association it was said that the members of 
the committee were at present in Kansas City where Ex Parte 
MC-23, a similar proceeding, involving rates in Western Terri- 
tory, was under hearing. Whether or not the matter would be 


taken into court depended on the action to be taken by that 
committee, it was said. 


NEW YORK TRAFFIC REPORT 


How the Merchants’ Association of New York, in coopera- 
tion with other organizations, has taken part in various fights 
to maintain the interests of the Port of New York is told in 
the annual report of its traffic bureau. The report points out 
that one of the most important questions before the Interstate 
Commerce Commission is the one based on the complaint of 
the governors of the southern states in which a reduction of 
freight rates from the south to the north on manufactured 
products and raw materials is sought. The bureau remarks 
that, if the petition is granted, New York and other northern 
manufacturers will be detrimentally affected to a considerable 
extent inasmuch as the old rate basis, which has brought higher 
rates in the south based on the smaller density of traffic. would 
be eliminated. 


MOTOR ORDERS EFFECTIVE 

The following recommended orders have become effective 
as shown: 

MC 1504, Sub. No. 12, Atlantic Greyhound Corporation, 
extension Sumter-Manning, as of Aug. 2; MC 1504, Sub. No. 
13, Atlantic Greyhound Corporation, extension Rantowles- 
Gardens Corner, as of Aug. 2; MC 1504, Sub. No. 14, Atlantic 
Greyhound Corporation, extension Sumter-Summerton, as of 
Aug. 2; MC 2338, Cedric C. Johly, common carrier application, 
as of Aug. 1; MC 21562, Sub. No. 1, L. E. Kist, extesion of opera- 
tions, as of July 29; MC 69437, Jean Goldman, dba Goldman 
Trucking Co., as of Aug. 1; MC 79578, Oilfields Trucking Co., 
contract carrier application, as of July 29; MC 84685, Sub. No. 1, 
Nance Bus Lines, extension Idabel-Clarksville, as of July 23; MC 
84685, Sub. No. 2, Nance Bus Lines, extension, Tupelo-Bonham, 
as of July 23; MC 86377, Sub. No. 1, Richard Harvey Boulter, 
extension of operations, as of Aug. 1; MC 86902, Sub. No. 1, 
Wesley Tinsman, common carrier application, as of July 29; MC 
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88037, Pietro Lattanzi, contract carrier application, as of Aug. 1; 
MC 88040, Harry Kitchen, common carrier application, as of 
July 29; MC 88352, William L. Dunn and Frank Aiosa, common 
carrier application, as of Aug. 2; MC 88489, Homer K. Austin and 
Herbert B. Orlins, contract carrier application, as of Aug. 1; 
MC 88626, John Nemo, common carrier application, as of July 
29; MC 93243, Margaret J. Santolucito, contract carrier applica- 
tion, as of July 29; MC 1020, Sub. No. 1, Geo. K. Kerner— 
Lawrence, Neb., extension, as of Aug. 1; MC 1261, Sub. No. 1, 
Ellis L. Burgess and Andrew P. Sack, Nebraska extension, as of 
Aug. 5; MC 2549, Sub. No. 1, Glen Arbaugh, contract carrier 
application, as of Aug. 4; MC 12080, Leo E. Sweeney, brokerage 
application, as of Aug. 3; MC 19696, Alwin W. Moeller, broker 
application, as of Aug. 4; MC 29110, Fred L. Ruscoe, cotract car- 
rier application, as of Aug. 3; MC 31466, Joseph Pomprowitz, 
contract carrier application, as of Aug. 4; MC 45764, Sub. No. 1, 
Maurice Robbins, common carrier application, as of Aug. 3; MC 
50180, Harry A. Lewis, common carrier application, as of Aug 3; 
MC 50356, Howard Johnson, common carrier application, as of 
Aug. 3; MC 63517, Sub. No. 1, Petroleum Carrier Corporation, 
Georgia extension, as of July 29; MC 86538, Rocco Becce, com- 
mon carrier application, as of Aug. 3; MC 88307, Consolidated 
Freight Lines, Inc., contract carrier application, as of Aug. 4; 
MC 88401, Harry Anderson, common carrier application, as of 
Aug. 3; MC 88439, Ben Spieller, contract carrier application, 
as of Aug. 3; MC 88727, Louis Di Rico and Joseph Di Rico, 
common carrier application, as of Aug. 4. 


WORLD USE OF MOTOR VEHICLES 


Secretary Roper, of the Department of Commerce, said 
August 17 that, for the fifth consecutive year, the world use 
of motor vehicles, excluding motorcycles, moved upward to a 
new all-time record of 43,078,630 units in operation on January 
1, 1938. This statement was based on the annual compilation 
of the automotive-aeronautics trade division, Bureau of Foreign 
and Domestic Commerce. The present peak in automotive 
registrations represents a gain of 2,518,463 vehicles, or 6.2 per 
cent over the total recorded twelve months previous, according 
to the division. 

Secretary Roper stated that at the beginning of the present 
year, 30,041,292 vehicles were operating in the United States, 
a 5.3 per cent increase over the 28,520,559 reported in use as 
of January 1, 1937. Automobile participation in all other 
countries combined showed an advance of 8.2 per cent, bringing 
their present total to 13,037,338 units. 

American makes represented 81.7 per cent of the world 
registrations of passenger cars, trucks and busses, and 39.6 per 
cent of all the units in operation abroad at the present time, 
it was stated. 

In the last 10 years, world motor vehicle registrations have 
increased by 45 per cent, and there is now one automobile to 
every 48 persons in the world as compared with one to 64 a 
decade ago. When the United States is excluded, the present 
ratio becomes one to 137 persons. The extremes in the popular 
reception of the motor vehicle are found in the United States, 
with one automobile to every 4.5 persons, and in Liberia where 
the ratio is one for every 12,821 inhabitants of that country, 
according to the division. 

Countries leading in the use of motorized transportation, 
after the United States, are, in the order named, the United 
Kingdom, France, Germany, Canada, and Australia. 

With regard to the current situation in the automobile in- 
dustry, Secretary Roper stated that the automotive-aeronautics 
trade division had reported to him the following facts: 


While automobile production is, at this time, at the low point 
of the year, it is expected that this will show early improvement, 
as one of the large producers resumed operations this week. In ven- 
tories in the hands of dealers have been reduced almost constantly 
since last December. The rate of reduction appears to have been 
steadily increasing, culminating in what, at this stage, seems to have 
been a decrease of about 60,000 passenger car units last month. By 
the end of August, dealers’ stocks may be expected to drop another 
80,000 units, bringing average cars on hand per dealer to less than 
4 units. This would be the lowest inventory position since 1934. 

Meanwhile the steady reduction of second-hand stocks has been 
progressing at an accelerated rate. Reports indicate that dealers in 
many sections of the country are being hampered in their sales activi- 
ties, due to low stocks, and are forced to obtain cars from various 
metropolitan areas, where inventories are somewhat larger than de- 
sired. Needless to say, prices for second-hand cars are stiffening, 
through the fact that demand is running ahead of supply. 

Resumption of operations will be staggered throughout the month 
of September, which means that output figures will stage a slow, 
steady rise until the end of October. Not until that time will the 
automobile industry be in full swing again. Last year the rise in 
production was a rapid one, culminating, as will be the case this Fall, 
about show time. 

The recall of men to work in the automobile companies in Detroit 
and some other cities this week, started the first upward turn in em- 
ployment, particularly in Detroit, since last October. 
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RAIL AND MOTOR BUS PROBLEM 


With Commissioner Eastman rather pointedly dissenting. 
the Commission, by division 5, has deferred entry of an order 
denying applications of Northland Greyhound Lines, Inc., for 
authority to purchase certain operating rights of Hiawatha 
Trails, Inc. (Gerald J. Wyatt, trustee), Northwestern Motor 
Bus Co., and Gray Transportation Co., Inc., in a report in MC 
F-463, MC F-464 and MC F-465. The Commission said entry 
of a denial order would be deferred for 30 days to permit ap- 
plicant to file further pleadings. 

The majority found that the applicant was affiliated with 
the Great Northern Railway Co. and that it had not made the 
proof required by the terms of section 213(a) of the motor 
carrier act. Under that section if a carrier other than a motor 
carrier is an applicant, or any person which is controlled by 
such a carrier, other than a motor carrier, or affiliated there- 
with within the meaning of section 5(8) of part I of the act, 
the Commission shall not enter an order of approval “unless 
it finds that the transaction proposed will promote the public 
interest by enabling such carrier other than a motor carrier to 
use service by motor vehicle to public advantage in its opera- 
tions and will not unduly restrain competition.” 

Commissioner Eastman said he would grant the applica- 
tions. He said he found himself unable to agree with the 
majority that applicant was affiliated with the railroad within 
the meaning of section 5(8), and that these transactions were 
therefore within the terms of section 213(a) of the proviso. 
The majority, in his judgment, said he, went beyond the limits 
of reasonableness. 

According to the report, applicant had outstanding April 6, 
149,978 shares of common stock, which alone has voting rights, 
owned 49 per cent by the Greyhound Corporation, 46 per cent 
by the Great Northern Railway Co., and 5 per cent by the 
public. The report said that under a voting trust agreement 
between the corporation and the railroad, each deposited 52,000 
shares with a trustee. Under the agreement applicant’s board 
of directors was increased from eight to nine members, the 
additional member being designated by the Greyhound Cor- 
poration. The agreement further provided that until such 
time as Greyhound acquired 51 per cent of applicant’s common 
stock, but not later than June 1, 1945, it should always have 
a majority of one on applicant’s board of directors and execu- 
tive committee, the latter to consist of three members. Four 
of applicant’s directors are president and director, director, 
assistant general counsel, and comptroller, respectively, of the 
railroad, the latter officer also being treasurer and assistant 
secretary of applicant, according to the report. The railroad’s 
president is a member of the executive committee, which, 
among other duties, exercises powers of the board of directors 
when the latter is not in session, in managing applicant’s busi- 
ness and affairs, according to the report. 

Applicant contended that the railroad’s stock ownership 
was solely for investment and that the Greyhound Corporation 
exercised control of applicant. Further, it said that the phys- 
ical operations of applicant and the railroad were conducted 
entirely independently of each other, and, between many points, 
were in direct competition. 

The Commission said that in its opinion the railroad’s finan- 
cial interest in applicant’s common voting stock, approximately 
$821,000, coupled with its representation on the board of direc- 
tors and executive committee, through individuals also officers 
and directors of the railroad, negatived applicant’s contention 
that the railroad’s stock ownership was solely for investment, 
and clearly indicated the railroad was interested and partici- 
pated in the management. . It said further that the evidence 
indicated that the railroad and applicant did compete and 
that operations were conducted independently, but that it was 
clear that the physical location of the respective routes of 
applicant and the railroad would permit of coordination of 
their operations if the present operating policy were changed. 


CALIFORNIA CARAVAN LAW UNCONSTITUTIONAL 

The Automobile Manufacturers’ Association has issued a 
bulletin calling attention to the fact that the federal court for 
the southern district of California has declared unconstitutional 
the state’s caravan act of 1937. Under the law, special taxes 
were laid on automobiles brought into the state for sale on 
their own wheels. The court, according to the association’s 
bulletin, found the act a discriminatory burden on interstate 
commerce because the small movement involved—but 1% per 
cent of the total of automobiles crossing the state borders—did 
not justify the collection of revenues amounting to $112,500 
since the enactment of the law, because the movement pre- 
sented no special problem, and because the state assessed 
nothing under similar conditions within the state, “except 
where a car for sale passes from one zone to another, which 
is infrequent.” 
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MOTOR ACT PROSECUTIONS 


An information charging Inter-State Motor Freight Sys- 
tem, Grand Rapids, Mich., with violations of the motor carrier 
act, 1935, has been filed in the district court for the southern 
district of Indiana before Judge Robert C. Baltzell, according 
to a memorandum issued by Secretary Bartel of the Com- 
mission. The information charges that defendant granted con- 
cessions by the device of furnishing storage without charge 
beyond the free time specified in the tariffs of defendant. The 
defendant, according to the statement, operates as a common 
carrier of commodities generally by motor vehicle between 
points in the states of Michigan, Ohio, Indiana, and other 
a and has a local office and warehouse in Indianapolis, 
Ind. 

The Commission has been advised that an information has 
been filed in the federal court for the eastern district of Penn- 
sylvania, charging Solomon Cohen, Benjamin Cohen and Goldie 
Winaker with knowingly soliciting, accepting and receiving 
rate concessions from Joseph T. Braun, doing business as Blue 
Comet Express, a common carrier of property in interstate 
commerce by motor vehicle, in violation of section 222 (c), 
motor carrier act, 1935. A Commission statement said that 
Solomon Cohen and Benjamin Cohen were copartners, doing 
business as S. Cohen & Son, Porter and Swanson Street, 
Philadelph’a, Pa., and that the partnership was engaged in the 
business of manufacturing cloth advertising specialties and 
novelties. 

A b'll in equity has been filed in the federal court for the 
eastern district of Illinois seeking to enjoin William E. Kotter 
and Warren Kotter, doing business as Kotter Truck Service, 
from alleged continued violations of the motor carrier act, 
1935, according to a Commission statement. The defendants 
were charged with operating by motor vehicle in the transpor- 
tation of property interstate without a certificate or permit 
from the Commission and without a tariff or schedule or 
copies of contracts on file with the Commission and without 
having filed with the Commission the required security for the 
protection of the public. The Commission statement said that 
William E. Kotter was alleged to be a resident of the village 
of Grand Chain and Warren Kotter of the village of Karnak 
in the state of Illinois, and the Commission was advised that 
they had been operating as motor carriers of property inter- 
state between points in the states of Illinois, Missouri and 
Kentucky. 

The Commission has been advised that a bill in equity has 
been filed in the federal court for the eastern district of Illinois 
seeking to enjoin Fred O. Dennis, doing business as Dennis 
Bus Service, from continued violations of the motor act. He 
is charged with carrying passengers without a certificate and 
without having a tariff on file, between Grayville and Cross- 
ville, Ill., and the city of St. Louis, Mo., and between the 
towns of Grayville, Crossville, Albion and Carmi, Ill., and 
the city of Evansville, Ind. 





TRUCK LOADINGS 

One hundred and thirty motor common carriers, operating 
in 31 states, carried 468,142 tons of freight in July, according 
to reports made to the American Trucking Associations, Inc. 

For the same carriers this was a decrease of 3.07 per cent 
under June and a decrease of 16.34 per cent under July last 
year. It was a decrease of 9.32 per cent under the 1936 average 
of 516,243 tons. 

The tonnage of these carriers in June was 482,962, and in 
July, 1937, 559,516. 


MOTOR CARRIER STATISTICS 


An indication of the volume of motor truck traffic will be 
obtained when Class 1 common and contract carriers of prop- 
erty by motor vehicle respond to a Commission order requir- 
ing such carriers to submit quarterly a report of their revenues, 
expenses, truck and tractor miles operated, combination truck- 
bus vehicle miles operated, and tons of revenue freight trans- 
ported, beginning with the quarter ending September 30, 1938. 

Carriers which keep their accounts on a four-week in- 
stead of a calendar month basis may report three such four- 
week periods in each of the returns for the first three quarters 
and the four remaining periods in the last quarter. 

Class 1 motor carriers of passengers are required by an- 
other order to make similar reports. These reports will cover 
opeating revenues, expenses, mileage operated and number of 
revenue passengers carried. 


SANTA FE TRAILS’ DENIAL 
Examiner Irving J. Raley, in a report in MC F-97, Santa 
Fe Trails of Illinois, Inc., control, Peoria-Rockford Bus Co., 
served August 18, has recommended denial of application of 
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Santa Fe Trails of Illinois, Inc., to acquire control of Peoria- 
Rockford Bus Co. of Rockford, Ill., by purchase of capital stock. 

Pointing out that applicant was an indirectly controlled 
subsidiary of the Atchison, Topeka & Santa Fe Railway Co., 
the examiner said that approval herein required a finding that 
acquisition of control by the applicant would promote the pub- 
lic interest by enabling the railroad to use service by motor 
vehicle to public advantage in its operations and would not 
unduly restrain competition. 

The examiner said that in view of the applicability of the 
general principles enunciated in the so-called Barker case 
(Pennsylvania Truck Lines, Inc., Control, Barker, 1 M. C. C. 
101, 5 M. C. C. 9 and 49) the instant acquisition could not be 
deemed other than an extension of the railroad’s influence into 
territory not naturally served by it, and already served by other 
railroads and motor carriers, and as such should be denied. 


CANNED GOODS AND DRIED FRUIT 


In MC C-91, canned goods and dried fruit in far west, the 
Commission, by division 5, has instituted an investigation into 
and concerning the reasonableness and lawfulness otherwise, 
of motor common carrier rules, regulations and commodity 
rates on canned goods, dried fruit and related commodities. 
The rates, rules and regulations brought in issue by the investi- 
gation, according to the Commission’s order, are published in 
item No. 480 on page 31 and item No. 910 on page 36 of West- 
ern States Motor Freight Tariff Bureau joint tariff No. 4, 
Agents F. C. Paist’s MF-I. C. C. No. 6 and D. C. Stone’s MF- 
I. C. C. No. 10; also item No. 3510-C on 2nd revised page 128-A 
in so far as it applies from or to Denver, Colo., or Cheyenne, 
Wyo., and item No. 3661 on 3rd revised page 135 of Intermoun- 
tain-Coast Motor Freight Tariff Bureau tariff No. 1, Agent A. 
L. Greenawalt, Jr’s MF-I. C. C. No. 1. 

The proceeding has been assigned for hearing October 25 
at the Colorado Public Utilities Commission, Denver, Colo., 
before Examiner Michael T. Corcoran. 


TRUCK WAGE NEGOTIATIONS 


Negotiations between a committee representing 150 over- 
the-road truck operators in the Chicago territory and repre- 
sentatives of Local 710 of the International Brotherhood of 
Teamsters, an American Federation of Labor affiliate, concern- 
ing new wage scales to replace those in an expiring agreement, 
continued the week of August 15 at Chicago (see Traffic World, 
August 13, p. 305). It was reported, near the end of the week, 
that the parties were approaching agreement, and that the 
scale to be put in would probably be in the nature of a mileage 
scale rather than an hourly rate. The mileage scale, it was 
further reported, would be applied in connection with a daily 
mileage minimum. 

The matter is of more than local interest. National officials 
of the teamsters’ union said the agreement arrived at in Chicago 
would be used as a yardstick in Illinois and a number of sur- 
rounding states. It was known, for instance, that similar nego- 
tiations in the Minnesota Twin Cities had been suspended on 
the tacit agreement that the scale agreed on in the Chicago 
conferences would be accepted for application on truck lines 
operating out of those cities. No question of wages for em- 
ployes of local cartage operators is involved. 


MISSISSIPPI HIGHWAY BRIDGE 


Public Works Administrator Ickes has announced the mak- 
ing of a grant of $2,025,000 for aid in construction of an in- 
terstate two lane highway bridge over the Mississippi River 
at Greenville, Miss., at an estimated cost of $4,500,000. The 
project will include the acquisition of land and ferry facilities. 
The PWA said the present plans provided for a steel bridge 
comprising a cantilever bridge, several deck truss and girder 
spans, and approaches to the bridge. The total length of the 
project is 12,800 feet, of which 8,200 feet are bridged. 

“The project will replace a ferry and thus improved and 
uninterrupted service will be provided in place of the present 
unsatisfactory ferry service,’ said the PWA. 


TRUCK RATE AGREEMENT 


Representatives of the Illinois-Minnesota Motor Carriers’ 
Conference, on the one hand, and of Stream Line, Inc., a 
motor carrier company with headquarters at Chicago, on the 
other, got together August 15 shortly after the opening of the 
hearing in I. and S. M-397, before Examiner A. E. Later in 
Chicago, in which tariffs of the Stream Line were in issue, 
and agreed that, with specified minor exceptions, both would 
continue to adhere to the basis of rates published in the con- 
ference tariffs until changes were made by mutual agreement. 

The Stream Line tariffs, which had been suspended on 
the petition of the conference, which alleged them to be too 
low to be compensatory and to be prejudicial and discrimina- 
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tory, named a line of class and commodity rates between 
Chicago and the Twin Cities, applying also at intermediate 
points. Until a few months ago, the Stream Line was a party 
to the conference publications. Its individual tariffs were filed 
after its withdrawal from the conference. 

After the parties agreed to bury their difference, the agree- 
ment was stipulated into the record at the hearing. The ex- 
ceptions from the conference basis which the Stream Line will 
file involve a reduction in the truck-load minimum weight on 
a 39-cent grocery rate between the Twin Cities and Chicago 
from 30,000 to 20,000 pounds, and a reduction to 50 cents in 
the truck-load rate, on the basis of a 20,000-pound minimum, on 
oleomargarine. 


EXCEPTIONS TO MOTOR REPORTS 
MC 30105. Sub. No. 1, Joe Martinelli, extension of opera- 
tions. Time for filing exceptions to recommended order ex- 
tended to September 20. 


FEDERAL TAX ON GASOLINE 

Possibility that the federal government may cease impos- 
ing excise taxes on gasoline June 30, 1939, is seen by the 
American Petroleum Industries Committee. 

“When Congress enacted the federal gasoline tax it was 
generally understood that tax would be allowed to lapse when 
internal revenue increased,” said the committee. “In the cal- 
endar year 1937 internal revenue of the federal government 
reached the record high of approximately $5,700,000,000, or 
more than four billion dollars more than was collected in 
1932, the year Congress enacted the duplicating gasoline tax. 

“Committees of both the House and Senate have recom- 
mended that the federal government withdraw from the taxa- 
tion of gasoline, leaving it to the states. The legislatures of 
nearly half the states also have petitioned Congress to aban- 
don its invasion of the field of gasoline taxation, pointing out 
that the states need such revenue for road improvement and 
that the duplicating levy of the federal government subjects 
the states to unfair competition for the tax dollars of the 
motorists.” 





N. Y. TRADE ZONE CHARGES 


In the report of the hearing held by the Foreign Trade 
Zones Board July 29 on charges of warehousemen with respect 
to operation of Foreign Trade Zone No. 1, in the Traffic World, 
August 6, p. 251, the names and titles in the second paragraph 
should have appeared as follows: Committee of alternates of 
the Foreign Trade Zones Board, Dr. Alexander V. Dye, di- 
rector of the Bureau of Foreign and Domestic Commerce of 
the Department of Commerce, chairman; W. R. Johnson, chief 
counsel, Bureau of Customs, Treasury Department, and Major 
A. B. Jones, Board of Engineers for Rivers and Harbors, rep- 
resenting Brig. Gen. Max C. Tyler, assistant to the chief of 
engineers, War Department. Others present were: Dr. L. P. 
Nickell, assistant executive secretary of the Foreign Trade 
Zones Board; J. A. Huff, attorney, office of the solicitor, De- 
partment of Commerce; A. H. Pottinger, chief division of draw- 
backs and bonds, Bureau of Customs; J. W. Kimbel, law clerk, 
river and harbor section, legal section, chief of engineer’s office, 
War Department; Robert Starr Allyn, deputy commissioner 
of docks, Department of Docks of New York City, and F. J. 
Grunenthal, New York Foreign Trade Zone Operators, Inc., 
New York City. 


WATER CONTROL OF MOTOR LINE 


A recommended finding that the Puget Sound Navigation 
Co. be denied authority to acquire control of the Olympic 
Peninsula Motor Freight Co., Inc., for $15,600, has been made 
by joint board No. 237 in a report served August 12 in MC 
F-459, Puget Sound Navigation Co.—control—Olympic Penin- 
sula Motor Freight Co., Inc. Exceptions, if any, must be filed 
within 25 days from date of service. 

A water carrier applicant seeking to control a motor car- 
rier was in the same situation as a railroad applicant so far 
as meeting the proof requirements of the proviso in section 
213 (a) (1) of the motor carrier act, said the board, the pro- 
viso relating to proof that the proposed acquisition would pro- 
mote the public interest by enabling such carrier to use serv- 
ice by motor vehicle in its operations and would not unduly 
restrain competition. 


The board said the proposed transaction might reasonably 
be expected to result in increasing applicant’s ferry revenue 
and to decrease Olympic’s operating expenses. He said the 
record did not show, however, that the elimination of such 
competition as existed between those carriers would benefit the 
shipping public in any substantial way. 

Curtailments pronosed in the service, the report said, left 
the applicant, with Black Ball Freight Service, the latter 
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treated as being operated with the applicant as a unit, and 
Olympic as the sole interstate motor competitors west of Port 
Angeles, Wash. The competition, the board said, would be elimi- 
nated by this proposed acquistion. Between Seattle, Port Town- 
send and Port Angeles, competition, the report said, would be 
substantially curtained. 


MOTOR ORDERS STAYED 


The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
carrier cases: 

I. & S. M-321, R-B Distributing Co.—commodity rates— 
Minn., N. D. and S. D.; MC 19594, Central States Truck Ter- 
minal, broker application; MC 36475, Central States Truck 
Terminal, common carrier application; MC 40025 Sub. No. 1, 
Emil A. Dust, extension Berrien county; MC 42614 Sub. No. 4, 
Chicago & North Western Railway Co., extension of operations; 
MC 59044, Santa Fe Transportation Co., common carrier 
application; MC 59044, Sub. No. 1, Santa Fe Transportation Co., 
extension of operations, (1) Florance, (2) Topeka; MC 59044, 
Sub. No. 2, The Atchison, Topeka and Santa Fe, extension of 
operations, Hutchison; MC 59045, Santa Fe Transportation Co., 
common carrier application; MC 59045, Sub. No. 1, Santa Fe 
Transportation Co., extension of passenger operations, (1) Flor- 
ence, (2) Attica; MC 50895, Harold C. Braden, contract carrier 
application; MC 86113, Dean T. Barkley, contract carrier appli- 
cation; MC 50090, Mike Benko, contract carrier application; MC 
50151, Charles E. Cheeseman, contract carrier application. 


PACIFIC COAST PORT AUTHORITIES 


Shipping problems on the Pacific Coast were discussed by 
a number of speakers at the annual convention of the Pacific 
Coast Association of Port Authorities at Portland, Ore., August 
17 to 20. Among them was Frank Foisie, of the Waterfront 
Employers’ Association, San Francisco, who described shipping 
as a “sick industry,” largely because of the inability of the 
longshoremen’s union to accept its proper responsibility as a 
bargaining agent for port labor. The fact that economic condi- 
tions had now reached a point where the tactics of the union 
were hurting its members “at least as much as shipping” might 
help to convince union leaders that the dock workers and the 
ship operators had a common interest, he said, and that seemed 
to be a sign of encouragement. 

“Unless we misread the signs,” he said, “the longshore- 
men’s union is about to give birth, though laboriously, to the 
acceptance of responsibility as its essential and priceless asset.” 

Other speakers at the convention and their subjects, were: 


Regulation of public and private terminals, including railroad- 
owned, on the Pacific Coast: Fred D. Parr, president, Parr Richmond 
Terminals, San Francisco, and George W. Osgood, manager and chief 
engineer, Port of Tacoma, Wash. Ocean terminal rates: B. C. Allin, 
director, port of Stockton, Cal., and T. P. MacComber, manager, Port 
of Vancouver, Wash. The construction and operation of airports: 
A. H. Abel, manager, Port of Oakland, Cal., and E. C. Earle, harbor 
engineer, Los Angeles, Cal. Safety observance on terminal operation: 
B. O. Pickard, accident prevention bureau, Waterfront Employers’ 
Association, San Francisco. Reciprocal trade agreements: L. W. Hart- 
man, J. T. Steeb and Company, Portland. The relation of the railroad 
to the port: B. A. Cotterell, assistant general manager, Canadian 
Pacific, Vancouver, B. C., and H. E. Lounsbury, general freight agent, 
Union Pacific, Portland. Foreign trade zones: Mark H. Gates, secre- 
tary, Board of State Harbor Commissioners, San Francisco. 


SHIPS FOR SALE 

The Maritime Commission has invited bids for the purchase 
of two steel cargo ships and a ship hull from its laid-up fleet. 
The ships are the Pacific Spruce and the Pacific Redwood which 
are laid up in Lake Union, Seattle, Wash. The hull is that of the 
S. S. Lake Fairlie, which is tied up in the New Orleans unit of the 
commission’s laid-up fleet. The ships and hull will be sold by 
the commission for cash on an “as is, where is” basis. Bids are 
returnable September 13. 

Operation of the Pacific Spruce and the Pacific Redwood in 
trade between the United States and a foreign country within a 
period of ten years will be prohibited under the conditions of sale. 

The action taken by the commission with regard to the 
Pacific Spruce and Pacific Redwood was ontemplated when the 
commission announced the policy on November 29, 1937, that 
there would be no further sales of surplus vessels of its laid-up 
fleet, it being stated at that time that these two vessels would 
probably be disposed of in due course, and formed an exception 
to the established policy, it was stated. 

The action taken by the commission with regard to the sale of 
the hull of the Lake Fairlie (propulsion machinery and boilers 
removed) results from events occurring since the policy announce- 
ment was made, but at that time the Lake Fairlie was available 
for sale and was excluded from those vessels to be retained by 
the commission in its laid-up fleets, according to the commission. 








August 20, 1938 


SERVICE TO SOUTH AMERICA 


Acceptance of the bid of the American Scantic Line, Inc., 
for the charter of the American Republics Line from the Mari- 
time Commission has been announced by Chairman Land. 

The charter is to begin January 1, 1939, and the char- 
terer is to be designated managing agent for the account of 
the government between the inaugural sailing of the reconsti- 
tuted line in early October until January 1. The amount of the 
charter bid was $36,600 charter hire a month for the entire fleet 
of 13 vessels. The American Scantic Line is affiliated with 
Moore & McCormack Company, Inc., of New York, which has 
operated vessels in the east coast South American trade for 
many years. 

The American Republics Line will consist of the ten cargo 
vessels now operated for the commission by C. H. Sprague & 
Son, Inc., of Boston, from all Atlantic coast United States ports 
to practically all ports of the east coast of South America from 
Para, Brazil, to southern Argentina ports. The commission an- 
nounced that the reconstituted American Republics Line would 
continue to serve all Atlantic coast United States ports as it 
had in the past, and the change in management would not affect 
the service to the various ports heretofore served. 

“Three modern luxury passenger liners, the California, the 
Virginia and the Pennsylvania, which until recently were op- 
erated in the intercoastal service, -will be added to the American 
Republics Line with an inaugural sailing in early October and 
a fortnightly service from New York thereafter,” said the com- 
mission. “The three luxury liners are now undergoing complete 
reconditioning and will provide a well-balanced passenger and 
freight service between the Atlantic coast and the east coast of 
South America. The California, the Virginia and the Pennsyl- 
vania are among the most modern ships in the American mer- 
chant marine. They are steel, twin screw, turbo-electric drive, 
slightly over 600 feet in length, displacement of 33,000 tons, are 
each capable of a speed of 18 knots and they have all the latest 
safety equipment. 


“The passenger liners will sail fortnightly from New York 
and call at Rio de Janeiro, Santos, Montevideo and Buenos 
Aires, returning via Santos, Rio de Janeiro and Port of Spain, 
Trinidad homeward to New York.” 

Chairman Land, in announcing the acceptance of the char- 
ter bid for the American Republics Line, said: 


The addition of these three luxury liners to the steamship service 
to the east coast of South America is one of the most important steps 
in cementing the good will, trade relations and a better understanding 
among the citizens of North and South America. They will provide 
every comfort, convenience, and luxury that anyone could desire for 
a delightful ocean voyage on either business or pleasure. We con- 
fidently look forward to a rapid increase in travel between the 
Americas on this new ‘‘Good Neighbor Fleet.’’ For us of the United 
States and Canada the South American countries hold vast trade pos- 
sibilities, exciting adventure into ideal travel land, pleasure and 
business visits to thriving metropolitan social and business centers, 
and great opportunities for the development of new business. Many 
will be agreeably surprised when they learn of the vast areas and 
modern development of our neighbor countries south of the equator. 
For our neighbors in the South American countries the new luxury 
service will facilitate their travel to the United States and enable 
us all to become more familiar with the ideals and customs of each 
other and in general get better acquainted. 


Chairman Land announced that, at the suggestion of Presi- 
dent Roosevelt, the commission was changing the names of the 
three luxury passenger liners to be operated in the American 
Republics Line from New York to the East Coast of South 
America. The Virginia will be renamed Brazil, the Pennsylvania 
will be renamed Argentina, and the California will be renamed 
Uruguay. The new names will correspond with the countries on 
the east coast of South America served by the passenger liners. 


RESTORATION OF C. & 0. CANAL 


The United States expects to obtain title to the century- 
old 185-mile right of way of the Chesapeake and Ohio Canal 
in the near future, according to Secretary of Interior Ickes. 

The contract for sale of the canal to the United States 
for $2,000,000 is to be submitted to the circuit court for Wash- 
ington County, Md., and the district court of the United States 
for the District of Columbia for approval, the property being 
sold by the receivers thereof. The contract covers the right 
of way from Georgetown, D. C., to Cumberland, Md., includ- 
ing lock houses, inns, and other buildings having historic asso- 
ciations with the early development of the trade routes from 
the Cumberland Valley to the old Port of Georgetown. 

Twenty-two miles of the canal between Georgetown and 
Seneca, Md., will be restored by the National Park Service of 
the U. S. Department of Interior, to its former physical state as 
an historic site. Locks, lockkeeper houses, towpath and the 
old hotel at Great Falls will be restored. 
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“With the canal company property come also all the 
records still existing of the original Patowmack Company, 
formed by George Washington and his associates who first 
projected the idea of an inland waterway to open up the fertile 
farm and mining lands of the Cumberlands,” said the depart- 
ment. “Washington was president of this company before be- 
coming President of the United States, relinquishing his post 
for that purpose. Many of the records are in Washington’s 
handwriting and bear his signature. 

“Washington’s Patowmack Company was named for the 
river now known as the Potomac, coming from Cumberland to 
the seaboard, and from which the canal later built got its 
water. When the Chesapeake and Ohio Canal was finally 
opened in the 1840’s, its identity with Washington’s ‘paper’ 
canal lay mostly in the musty records of the old Patowmack 
Company which held title to the lands at the Georgetown end 
of the route. 

“Determination to conserve the historic water route as 
a national historic site definitely ends consideration of other 
proposals for the disposition of the lower end of the canal. 
Beyond Seneca plans for its long stretch to Cumberland have 
not been completed by the park service. 

“The conception of a canal to connect Chesapeake Bay via 
the Potomac River with the Ohio Valley, and thence south to 
the Gulf of Mexico, dates back to the dream of Washington, 
who, as early as 1789, fostered the idea through the old Patow- 
mack Company. The actual permission to build was not ac- 
corded until 1824 when a compact between the states of Vir- 
ginia, Maryland, and Pennsylvania and the federal government 
was signed giving the Chesapeake and Ohio Canal Company 
the right of way. The ruins of an old canal surveyed by 
Washington at Great Falls on the Virginia side of the Potomac 
are still visible. This old canal was a forerunner of the pres- 
ent canal. As originally planned, the present canal would have 
been a continuation of the canal on the Virginia side, from 
Great Falls on the Maryland side. The Virginia project was 
abandoned before the Chesapeake and Ohio Canal was opened 
in the early 1840’s. The old Virginia canal ruins are not in- 
volved in the present restoration. 

“Flat-bottom boats carrying gross weights averaging 115 
to 120 tons plied the 6-foot channel conveying their cargoes of 
coal from the rich Cumberland mining district, and grains and 
produce from the rich farms of the Cumberland Valley. 

“Despite the fact that the canal was interstate in char- 
acter there never was any particular governmental control or 
regulation of rates. The canal remained strictly a toll line 
with fees administered locally by officials of the canal com- 
og to the time it was abandoned as a commercial route 
in ‘ 

“Two main factors led to the closing of the canal last year. 
One reason was the depletion of the Cumberland coal deposits, 
and the other, development of faster and cheaper means of 
transportation. 

“The tremendous influence of the canal in the develop- 
ment of the Ohio and Potomac Valleys for more than a cen- 
tury prompted government officials to a decision to restore the 
canal as one of the nation’s historic sites, as soon as the sale 
of the right of way is completed.” 


WATER CARRIER AGREEMENTS 


The following described action has been taken by the 
Maritime Commission on agreements filed pursuant to the pro- 
visions of section 15 of the shipping act, 1916, as amended: 


Agreements Approved 


5450-3 between Booth Steamship Co., Inc., Roscoe Hupper, Admi- 
ralty Receiver, Mooremack Lines, Inc., Prince Line, Ltd., and the 
eleven other carriers comprising the membership of the Brazil/United 
States Freight Conference, modifying the agreement of that confer- 
ence to record the basis of participation therein of Roscoe H. Hupper, 
Admiralty Receiver. 

5775-1 between A. F. Klaveness & Co. A/S and Fearnley & Eger 
(Fern Line) modifies agreement 5775 to include operation of vessels 
between United States Atlantic ports and Portugal and Morocco. 
Agreement 5775 provides for the operation of a joint service known 
as the Fern Line between United States ports north of Haiteras and 
Mediterranean ports. 

5943-1 between Dollar Steamship Lines, Inc., Ltd., and Lucken- 
bach Gulf Steamship Company, Inc., modifies agreement 5943 to add 
Korea, Formosa, Siberia, Manchukuo, Indo-China, Straits Settlements, 
India, and Ceylon as territory in which cargo for transportation there- 
under may originate. Agreement 5943 provides for the transportation 
of cargo under through bills of lading from China, Japan, the Philip- 
pine Islands, and Hongkong to United States Gulf of Mexico ports, with 
transshipment at Los Angeles Harbor or San Francisco. 

6190 between Grace Line, Inc., Koninklijke Nederlandsche Stoom- 
boot Maatschappij N. V. and Ocean Dominion Steamship Corporation 
provides for the association of the parties in a conference to deal with 
transportation of cargo between United States Atlantic and Gulf ports 
and specified Venezuelan and Netherlands West Indies ports. 
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6278 between Nippon Yusen Kaisha and Agwilines, Inc. (Clyde-Mal- 
lory Lines), provides for the transportation of cotton in bales under 
through bills of lading from China to Charleston, South Carolina, with 
transshipment at New York. 

6321 between Yamashita Kisen Kabushiki Kaisha and Standard 
Fruit & Steamship Company, provides for the transportation of cargo 
under through bills of lading from Japan, Korea, Formosa, Siberia, 
Manchukuo, China, Hongkong, Indo-China, and the Philippine Islands 
to United States Gulf ports, with transshipment at Cristobal, Canal 
Zone. 

6332 between Gulf Pacific Mail Line, Ltd., and Th. Brovig (Yuca- 
tan Line), provides for the transportation of cargo under through bills 
of lading from United States Pacific Coast ports to Mexican ports, with 
transshipment at New Orleans. 

6333 between Swayne & Hoyt, Ltd. (Gulf Pacific Line), and Th. 
Brovig (Yucatan Line), provides for the transportation of cargo under 
through bills of lading from United States Pacific Coast ports to 
Mexican ports, with transshipment at New Orleans. 

6343 between Prince Line, Ltd., The New York and Porto Rico 
Steamship Company, and Bull Insular Line, Inc., provides for the 
transportation of cargo under through bills of lading from Argentina, 
Brazil, and Uruguay to Puerto Rico, with transshipment at New York. 

6348 between McCormick Steamship Company and H. C. Horn (Horn 
Line), provides for the transportation of cargo under through bills of 
lading from United States Pacific Coast ports to Kingston, Jamaica, 
Port-au-Prince and Cape Haitien, Haiti, with transshipment at San 
Juan, Puerto Rico. 

6349 between Pacific-Argentine-Brazil Line, Inc., and H. C. Horn 
(Horn Line), provides for the transportation of cargo under through 
bills of lading from United States Pacific Coast ports to Kingston, 
Jamaica, Port-au-Prince and Cape Haitien, Haiti, with transshipment 
at San Juan, Puerto Rico. 

6363 between The New York and Porto Rico Steamship Company, 
Bull Insular Line, Inc., and Dollar Steamship Lines, Inc., Ltd., pro- 
vides for the transportation of rum under through bills of lading from 
Puerto Rico to Honolulu, Hawaiian Islands, with transshipment at 
New York. 

6371 between American-Hawaiian Steamship Company, Luckenbach 
Steamship Company, Inc., and Munargo Line Company, provides for 
the transportation of cargo under through bills of lading from United 
States Pacific Coast ports to Nassau, Bahama Islands, with trans- 
shipment at New York. 


6383 between Osaka Syosen Kaisya and Bull Insular Line, Inc., pro- 
vides for the transportation of cargo under through bills of lading from 
China and Japan to specified ports in the Virgin Islands, with trans- 
shipment at New York and San Juan, Puerto Rico. 


6401 between American-Hawaiian Steamship Company, Pacific- 
Atlantic Steamship Company (Quaker Line), States Steamship Com- 
pany-California Eastern Line, Inc. (California-Eastern Line), and Agwi- 
lines, Inc. (Clyde-Mallory Lines), provides for the transportation of 
cargo under through bills of lading from United States Pacific Coast 
ports to Miami, with transhipment at Jacksonville. 


Agreements Cancelled 


Conference 100 between Grace Line, Inc., Koninklijke Nederlandsche 
Stoomboot Maatschappij, N. V., and Ocean Dominion Steamship Cor- 
poration, which has been superseded by 6190. 

803 between Prince Line, Ltd., and The New York and Porto Rico 
Steamship Company, which has been superseded by 6343. 

1040 between Red ‘‘D’’ Line of Steamships, The Export Steam- 
ship Corporation, and Compagnie Francaise de Navigation a Vapeur 
(Fabre Line) provided for the transportation of tobacco under through 
bills of lading from San Juan, Puerto Rico, to Oran, Algeria, with 
transhipment at New York. 

1042, as amended, between The Atlantic & Caribbean Steam Navi- 
gation Company (Red ‘“‘D’’ Line) and Cunard White Star, Ltd., pro- 
vided for the transportation of crushed pineapple under through bills 
of lading from San Juan, Puerto Rico, to London, England, with 
transhipment at New York. 

1043 between Red ‘‘D’’ Line of Steamships and ‘‘Italia’’ Societa 
Anonima di Navigazione (Italian Line) provided for the transportation 
of tobacco under through bills of lading from San Juan, Puerto Rico, 
to Genoa, Italy, with transhipment at New York. 

1092 between Gulf Pacific Line and Lykes Bros. Steamship Co., 
Inc., provides for the transportation of dried beans, canned goods, 
dried fish, dried fruit, and rice under through bills of lading from 
United States Pacific Coast ports to Port-au-Prince, Haiti, and Santo 
Domingo City, Dominican Republic, with transhipment at specified 
United States Gulf of Mexico ports. 

1276, as amended, between The Atlantic & Caribbean Steam Navi- 
gation Company and Cunard White Star, Ltd., provided for the trans- 
portation of citrus fruit under through bills of lading from San Juan, 
Puerto Rico, to Southampton, London, and Liverpool, England, with 
transhipment at New York. 

1469, as amended, between The Atlantic & Caribbean Steam Navi- 
gation Company and Elder Dempster Lines, Ltd., provided for the 
transportation of tobacco and saltpeter under through bills of lading 
from San Juan, Puerto Rico, to the Canary Islands, with tranship- 
ment at New York. 

1824 between The Atlantic & Caribbean Steam Navigation Company 
and Holland-America Line provided for the transportation of tobacco 
under through bills of lading from San Juan, Puerto Rico, to Am- 
sterdam and Rotterdam, with transhipment at New York. 

2162 between The Atlantic & Caribbean Steam Navigation Company 
and Hamburg-American Line provided for the transportation of cargo 
under through bills of lading from San Juan, Puerto Rico, to Ham- 
burg, Germany, with transhipment at New York. 

2735 between Oceanic & Oriental Navigation Company and States 
Steamship Company provides for a cooperative working arrangement 
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relative to the handling of vessels in the trade between Portland, 
Oregon, and ports in the Orient. 

2867 between The Atlantic & Caribbean Steam Navigation Company 
(Red “‘D’’ Line) and Compagnie Maritime Belge (Belgian Line) pro- 
vided for the transportation of coffee, cocoa, tobacco, and hides under 
through bills of lading from San Juan, Puerto Rico, to Antwerp, with 
transhipment at New York. 

2868 between The Atlantic & Caribbean Steam Navigation Company 
(Red ‘*‘D’’ Line) and Norddeutscher Lloyd (North German Lloyd) pro- 
vided for the transportation of coffee, cocoa, tobacco, and hides under 
through bills of lading from San Juan, Puerto Rico, to Bremen, Ger- 
many, with transhipment at New York. 

2870 between The Atlantic & Caribbean Steam Navigation Company 
(Red ‘‘D’’ Line) and United States Lines Company (United States 
Lines) provided for the transportation of coffee, cocoa, tobacco, and 
hides under through bills of lading from San Juan, Puerto Rico, to 
Hamburg, Germany, with transhipment at New York. 

2871 between The Atlantic & Caribbean Steam Navigation Company 
(Red ‘‘D’’ Line) and Compagnie Generale Transatlantique (French Line) 
provided for the transportation of coffee, cocoa, tobacco, and hides 
under through bills of lading from San Juan, Puerto Rico, to Mar- 
seilles, with transhipment to New York and Havre. 

2872 between The Atlantic & Caribbean Steam Navigation Company 
(Red ‘‘D’’ Line) and ‘‘Italia’’ Societa’ Anonima di Navigazione (Italian 
Line) provided for the transportation of coffee, cocoa, tobacco, and 
hides under through bills of lading from San Juan, Puerto Rico, to 
Trieste, Italy, with transshipment at New York. 

3125 between Oceanic & Oriental Navigation Company and Williams 
Steamship Corporation provides for the transportation of cargo under 
through bills of lading from China, Japan, Siam, French Indo-China 
and the Philippine Islands to specified Puerto Rican ports, with trans- 
shipment at Los Angeles Harbor or San Francisco. 

3125-A between Oceanic & Oriental Navigation Company and Amer- 
ican-Hawaiian Steamship Company under which the parties assumed 
and agreed to be bound by the terms and conditions of agreement 3125. 

3130 between Prince Line, Ltd., and Bull Insular Line, Inc., which 
has been superseded by 6343. 

3221 between The Atlantic & Caribbean Steam Navigation Com- 
pany (Red ‘“‘D’’ Line) and United States Lines Company (United 
States Lines) provided for the transportation of cargo under through 
bills of lading from San Juan, Puerto Rico, to Liverpool and Man- 
chester, England, with transshipment at New York. 

3638 between Gulf Pacific Mail Line, Ltd., and Edward P. Farley 
and Morton L. Fearey, Trustees of Gulf Mail Steamship Company, 
Inc., provides for the transportation of cargo under through bills of 
lading from United States Pacific Coast ports to Mexican ports, with 
transshipment at New Orleans. 

3639 between Swayne & Hoyt, Ltd. (Gulf Pacific Line) and Edward 
P. Farley and Morton L. Fearey, Trustees of Gulf Mail Steamship 
Company, Inc., provides for the transportation of cargo under through 
bills of lading from United States Pacific Coast ports to Mexican ports, 
with transshipment at New Orleans. 

3698 between The Atlantic & Caribbean Steam Navigation Company 
(Red ‘‘D’’ Line) and American Line Steamship Corporation (Panama 
Pacific Line) provided for the transportation of coffee and cocoa from 
La Guayra and Puerto Cabello, Venezuela, to San Francisco, with 
transshipment at New York. 

4144 between The Atlantic & Caribbean Steam Navigation Company 
(Red ‘‘D’’ Line) and Panama Mail Steamship Company (Grace Line) 
provided for the transportation of coffee and cocoa from La Guayra 
and Puerto Cabello, Venezuela, to specified United States Pacific Coast 
ports, with transshipment at New York. 

4410 between Prince Line, Ltd., and The New York and Porto Rico 
Steamship Company, which has been superseded by 6343. 

4360 between Prince Line, Ltd., and Bull Insular Line, Inc., which 
has been superseded by 6343. 

4398 between Prince Line, Ltd., and The New York and Porto 
Rico Steamship Company, which has been superseded by 6343. 

4612 between Prince Line, Ltd., and Bull Insular Line, Inc., which 
has been superseded by 6343. 

4659 between Dollar Steamship Lines, Inc., Ltd., and The Atlantic 
& Caribbean Steam Navigation Company (Red ‘‘D’’ Line) provided 
for the transportation of cargo under through bills of lading from 
Manila, Philippine Islands, to San Juan, Puerto Rico, with transship- 
ment at New York. 

4666 between The Atlantic & Caribbean Steam Navigation Company 
(Red ‘‘D’’ Line) and Anchor Line (1935) Limited provided for the 
transportation of citrus fruit under through bills of lading from Puerto 
Rico to United Kingdom, with transshipment at New York. 

4668 between Wilhelm Wilhelmsen (Barber-Wilhelmsen Line) and 
The Atlantic & Caribbean Steam Navigation Company (Red ‘‘D’’ Line) 
provided for the transportation of cargo under through bills of lading 
from Manila, Philippine Islands, to San Juan, Puerto Rico, with trans- 
shipment at New York. 

4825 between Compania Chilena de Navegacion Interoceanica (Chil- 
ean North American Line) and The Atlantic & Caribbean Steam 
Navigation Company (Red ‘‘D’’ Line) provided for the transportation 
of cargo from Chile, to San Juan, Puerto Rico, with transshipment at 
New York. 

4958 between Mooremack Gulf Lines, Inc., and Edward P. Farley 
and Morton L. Fearey, Trustees of Gulf Mail Steamship Company, Inc., 
provides for the transportation of cargo under through bills of lading 
from Philadelphia and Baltimore to Progreso, Mexico, with transship- 
ment at New Orleans. 

4959 between Edward P. Farley and Morton L. Fearey, Trustees of 
Gulf Mail Steamship Company, Inc., and Mooremack Gulf Lines, Inc., 
provides for the transportation of binder twine and machinery under 
through bills of lading from Progreso, Mexico, to specified United 
States Atlantic Coast ports, with transshipment at New Orleans. 

4975 between Panama Mail Steamship Company (Grace Line) and 
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Gulf Pacific Mail Line, Ltd., provides for the transportation of green 
coffee from ports on the West Coast of Mexico to United States Gulf 
of Mexico ports, with transhipment at San Francisco or Los Angeles 
Harbor. 

4976 between Panama Mail Steamship Company (Grace Line) and 
Swayne & Hoyt, Ltd. (Gulf Pacific Line), provides for the transporta- 
tion of green coffee from ports on the West Coast of Mexico to United 
States Gulf of Mexico ports, with transhipment at San Francisco or 
Los Angeles Harbor. 

4994 between The Norwegian American Line and The Atlantic & 
Caribbean Steam Navigation Company (Red ‘‘D’’ Line) provided for 
the transportation of cargo under through bills of lading from Norway 
to San Juan, Puerto Rico, with transhipment at New York. 

5118 between Seatrain Lines, Inc., and Edward P. Farley and 
Morton L. Fearey, Trustees of Gulf Mail Steamship Company, Inc., 
provides for the transportation of cargo under through bills of lading 
from New York to Progreso, Mexico, with transhipment at New 
Orleans. 

5141 between Edward P. Farley and Morton L. Fearey, Trustees 
of Gulf Mail Steamship Company, Inc., and Gulf Pacific Mail Line, 
Ltd., provides for the transportation of hemp bags under through 
bills of lading from Progreso, Mexico, to United States Pacific Coast 
ports, with transhipment at New Orleans. 

5382 between The East Asiatic Company, Ltd., and Bermuda & 
West Indies Steamship Company, Ltd., provides for the transportation 
of cargo under through bills of lading from United States Pacific Coast 
ports to Christiansted and Frederiksted, St. Croix; Basse Terre, St. 
Kitts; St. Johns, Antigua; Basse Terre and Pointe a Pitre, Guadeloupe; 
Roseau, Dominica; Fort de France, Martinique; Castries, St. Lucia; 
Bridgetown, Barbados; Port of Spain and San Fernando, Trinidad; 
St. Georges, Grenada; and Kingstown, St. Vincent, with transhipment 
at St. Thomas, Virgin Islands. 

5448 between Southern Pacific Company (Morgan Line) and Ed- 
ward P. Farley and Morton L. Fearey, Trustees of Gulf Mail Steam- 
ship Company, Inc., provides for the transportation of cargo under 
through bills of lading from New York to Progreso, Mexico, with 
transhipment at New Orleans. 

5769 between Kawasaki Kisen Kaisha, Ltd., and The Atlantic & 
Caribbean Steam Navigation Company (Red ‘‘D’’ Line) provides for 
the transportation of peas and beans under through bills of lading 
from Japan to Puerto Rico, with transhipment at New York. 

5781 between Nippon Yusen Kaisha and Agwilines, Inc. (Clyde- 
Mallory Lines), which has been superseded by 6278. 

5828 between Dollar Steamship Lines, Inc., Ltd. (Dollar Line), The 
Export Steamship Corporation (American Export Lines), ‘‘Italia’’ 
Societa’ Anonima di Navigazione (Italian Line), Linea Sud Americana, 
Inc., and The Atlantic & Caribbean Steam Navigation Company (Red 
““‘D" Line) provided for the transportation of cargo under through bills 
of lading from the West Coast of Italy and Sicilian ports to Puerto 
Rico, with transshipment at New York. 

5896 between Oceanic & Oriental Navigation Company and McCor- 
mick Steamship Company provides for the transportation of cargo 
under through bills of lading from China, Japan, Siam, French Indo- 
China, and the Philippine Islands to specified Puerto Rican ports, with 
transshipment at Los Angeles Harbor or San Francisco. 

5897 between Oceanic & Oriental Navigation Company and Pacific 
Argentine Brazil Line, Inc., provides for the transportation of cargo 
under through bills of lading from China, Japan, Siam, French Indo- 
China, and the Philippine Islands to specified Puerto Rican ports, with 
transshipment at Los Angeles Harbor or San Francisco. 

5936 between Edward P. Farley and Morton L. Fearey, Trustees of 
Gulf Mail Steamship Company, Inc., and Swayne & Hoyt, Ltd. (Gulf 
Pacific Line) provides for the transportation of hemp bags, binder 
twine, sisal tow, and sisal waste under through bills of lading from 
Progreso, Mexico, to United States Pacific Coast ports, with transship- 
ment at New Orleans. 

5997 between Edward P. Farley and Morton L. Fearey, Trustees of 
Munson Steamship Line and The Atlantic & Caribbean Steam Naviga- 
tion Company (Red ‘‘D’’ Line) provided for the transportation of cargo 
under through bills of lading from Montevideo, Uruguay; Buenos Aires, 
Argentina; Santos and Rio de Janeiro, Brazil; to San Juan, Puerto 
Rico, with transshipment at New York. 

6107 between Swayne & Hoyt, Ltd. (Gulf Pacific Line), and West 
Pass Transportation Company provides for the transportation of cargo 
under through bills of lading between United States Gulf of Mexico 
ports and Puget Sound ports, with transshipment at Seattle or Tacoma. 


INTERCOASTAL JOINT RATES 


Examiner C. O. Arthur, of the Maritime Commission, in a 
proposed report in No. 485, intercoastal joint rates via on- 
carriers, has recommended that schedules proposing changes in 
application of through routes and joint rates for intercoastal 
transportation of freight from Atlantic to Pacific coast ports 
be found not justified. He said the suspended schedules should 
be cancelled and the proceeding discontinued, without prejudice 
to the filing of new schedules in conformity with views ex- 
pressed in the report. He suggested the following rule in place 
of one proposed by respondents: 


Through joint rates named in this tariff are applicable except when 
service of the participating on-carrier has, due to strike, strike con- 
dition, vessel accident or breakdown, or other similar emergency situa- 
tion, been interrupted. In the event of such interruption the consignee, 
consignor, or owner of the goods, as the case may be, will be mailed 
arrival notice in which specific reference will be made to the existence 
of the on-carrier emergency situation and to this rule, and upon ex- 
piration of the free-time period applicable to cargo billed to the trans- 


The Traffic World 


PAGE 357 





shipment port as final destination the goods will be held at the trans- 
shipment port for disposition by the consignee, consignor, or owner 
thereof, as the case may be. Rates, charges, rules and regulations 
applicable to such goods will be those of the initial carrier applicable 


under this tariff to cargo billed to the transshipment port as final 
destination. 


Examiner Arthur said respondent canal lines transshipped 
Atlantic coast cargo destined to Pacific coast ports other than 
their principal Pacific coast terminal ports at such latter ports 
under through route and joint rate arrangements with river 
and other on-carriers. He said that in some instances cargo 
destined to an intercoastal terminal port was transshipped under 
like arrangement with an on-carrier. Suspended schedules in- 
volving these transshipments consisted of a rule revision of 
which he suggested as indicated above by the examiner. He said 
the respondents expressed willingness to amendment of the 
rule definitely to provide that on-carrier service would not be 
deemed unavailable without notice to that effect. The re- 
spondents explained that the purpose of the suspended schedules 
was to obviate loss of revenue by them and difficulties which 
they expected to encounter due to strikes and strike condi- 
tions, to on-carrier vessel accident or breakdown, abandonment 


of service by an on-carrier, or other similar on-carrier cir- 
cumstance. 


MARITIME COMMISSION CASES 


Hearing on agreement No. 6510 between Intercoastal Steam- 
ship Freight Association and Gulf Intercoastal Conference will 
be held at Washington August 22 before Examiner J. A. Russell, 
of the Maritime Commission. 

Hearing in No. 215, Roberto Hernandez, Inc., vs. Arnold 
Bernstein Schiffahrtsgesellschaft, M. B. H., et al., will be held 
at Room 901, 45 Broadway, New York, September 15, before 
Examiner F. J. Horan. A proposed report will be issued. 

Oral argument will be heard by the Maritime Commission 
August 24 in No. 106, Harbor Commission of the city of San Diego 
et al. vs. American Mail Line, Ltd., et al., in Washington, instead 
of August 17. 

The Boston Port Authority has been authorized hy the Mari- 
time Commission to intervene in No. 369, Los Angeles By-Prod- 
ucts Co. et al. vs. Barber Steamship Lines, Inc., et al., and 
related cases, Nos. 410, 411, 417, 443, 445, 452, and 456, and No. 
425, Canners’ League of California vs. A. F. Klaveness & Co., 
A/S, et al., No. 450, California Packing Corporation vs. A. F. 
Klaveness & Co. A/S et al., and No. 454, Sun-Mail Raisin 
Growers’ Association et al. vs. A. F. Klaveness & Co., A/S, et al. 


MARITIME COMMISSION CHANGES 


The Maritime Commission has announced the appointment 
of Robert W. Horton, who has been Washington correspondent 
of the New York World-Telegram, as chief of the commission’s 
section of information. He succeeds Harry R. Stringer, who has 
resigned. 

William Radner, chairman of the long range subsidy com- 
mittee of the commission, has resigned. 


HOBOKEN TERMINAL PROPERTY 


The Maritime Commission has announced that the lease of 
the Hoboken Terminal with the North Atlantic Terminal 
Service, Inc., which expires August 31, 1938, will not be re- 
newed. The Hoboken terminal property will be operated 
directly by the commission in the consolidation of the docking 
in New York harbor of vessels operated for the account of the 
commission at the Hoboken piers, according to the commission. 





KEY WEST-HAVANA SERVICE 


The Maritime Commission has announced that the applica- 
tion of the West Indies Company for a construction-differential 
subsidy covering a new vessel to be constructed and to be 
operated in a daily ferry or “shuttle” service between Key 
West, Fla., and Havana, Cuba, has been denied. 

The commission found from the evidence submitted that 
at the present time there was no foreign flag service on the 
route; that easy access to Key West had only recently been 
provided and its effect on the development of additinoal traffic 
to Havana was, therefore, speculative; that the present facilities 
were sufficient to take care of all except abnormal increases in 
the present traffic, and that sufficient evidence had not been 
presented which would justify the conclusion that the route 
Key West-Havana required the proposed new vessel to meet 
foreign flag competition and to promote the foreign commerce 
of the United States. 

The route is at present serviced by the American flag vessel 
“Cuba,” operated by the Peninsular & Occidental Steamship 
Company, while still another, the Key West-Havana Ferry 
Corporation, has stated that it intends to inaugurate a similar 
service. 








































Questions and Answers 


N this column will be answered questions of both legal and practical 

mature that confront persons dealing with traffic. A specialist on inter- 
state commerce law, who is a member of our special service department, 
will give his opinion in answer to any simple question relating to the law 
of interstate transportation of freight. The same man, with long experience 
and wide knowledge, will answer questions relating to practical traffic prob- 
lems. We do not desire to take the place of the traffic man but to help him 
in his work. 

The right is reserved to refuse to answer in this column any question, 
legal or traffic, that it may appear to us unwise to answer or that involves a 
situation too complex for the kind of investigation herein contemplated. If a 
more comprehensive answer to a question is desired than is thought proper for 
this column. the department will answer it by letter for a reasonable charge. 


No attention will be paid to anonymous communications or questions 
from nonsubscribers. 


Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 


PO BOOB OO OOOO Ore Ore Pear Bre oOo Ore OO OOOO OOO Pn Onn OO Oo 


Limitation of Actions—Overcharge—Delay to Shipment 


Wyoming.—Question: We had a carload of live stock 
(cattle) moving intrastate about two years ago which was 
delayed in transit, necessitating unloading and feeding. 

The haul is only 240 miles, on a through route and it was 
tg delay on the carrier’s part; in fact, they admit the 
elay 


We maintain that the charge for feeding, en route, con- 
stitutes an overcharge. Had the stock made the scheduled time 
feed would have not been necessary. 

The carriers insist that the delay constitutes a loss and 
damage matter and the claim is outlawed after nine months. 
If ig are right that this is an overcharge, then the claim is 
good. 

Can you cite any decision which clarifies this matter? No 
claim for shrinkage, loss of market or the like—just the feed- 
ing charges accrued due to the delay. 

Answer: Were this an interstate shipment, we would be 
inclined to the opinion that the claim was not one for over- 
charge which is cognizable by the Interstate Commerce Com- 
mission, although charges in excess of those which would have 
been applicable had there been no delay of the shipment, 
would not have accrued. Our opinion is based on the ground 
that while additional charges were collected due to the delay, 
the delay was not due to a violation of the Act, such as mis- 
routing, and the Commission has held that it has no jurisdiction 
over claims which are not the result of a violation of the Act. 
See H. J. Joynes vs. Penna. R. Co., 17 I. C. C. 361; Platten 
Produce Co. vs. Kalamazoo, L. S. & C. Ry. Co., 20 I. C. C. 543 
— Hillsdale Coal & Coke Co. vs. Penna. R. ‘Co., oe as Kare 


We are not familiar with the laws of the state in which 
the ship moved, nor with the decisions of the utility commiss:on 
of that state, but ordinarily the jurisdiction of a state com- 
mission is similarly limited. 


Tariff Interpretation—Effect of Absence of Concurrence of 
Carrier in Tariff to Which Reference Is Made 


Ohio.—Question: Please give us ruling on the following 
rate application: 
Lumber, carloads. 
From Louisville, Miss. (on G. M. & N.). 
To Colver, Pa. (on Cambria & Indiana R. R.). 

Pope’s Freight Tariff 26G, I. C. C. 1471, publishes rates 
to eastern points and by Item (221) provides that where spe- 
cific rates are not published the basis for rates published in 
B. T. Jones’ FT 470-A, I. C. C. 2930 applies. The Jones issue 
lists Colver, Pa., as taking Baltimore rate. 

Colver, Pa., is shown as a destination station and the 
Cambria & Indiana R. R. is shown as a participating carrier 
in Agent Jones’ I. C. C. 2930, but the Cambria & Indiana R. R. 
is not a participating carrier in the Pope tariff. 

It is not necessary for you to check the actual rates in- 
volved, but on a past shipment the carriers contend that there 
is no through rate from Louisville, Miss., to Colver, Pa., and 
that a combination rate applies. Is this correct? 

Answer: Rule 15 of Tariff Circular No. 20 of the Inter- 
state Commerce Commission, which rule relates to the publi- 
cation of rate basis books, provides that all carriers shown as 
participating carriers in the tariff of rates making reference to 
separate publications shall also be shown as participating car- 
rier in such separate publications or rate basis books. 

We can locate no opinion of the Commission which spe- 
cifically covers the question you raise. 

That the concurrence of the Cambria & Indiana R. R. in 
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Agent Pope’s Tariff 26G, I. C. C. 1471, is necessary is indicated 
by the statements of the Commission in Lammert Furniture 
Co. vs. So. Ry. Co., 126 I. C. C. 197, which case holds that 
when a tariff refers to another tariff for rules or application, 
the tariff referred to in effect becomes a part of the tariff 
making such reference, and any restrictions which are a part 
of the tariff referred to are thereby included in the tariff 
making the reference, unless the latter tariff clearly and spe- 
cifically provides otherwise. 

However, another view of the matter which may be taken 
is that the failure to include the concurrence of the Cambria 
& Indiana R. R. in Agent Pope’s tariff, which names the rates 
to Baltimore, is merely a technical violation of the Commis- 
sion’s tariff rules, which does not prevent the application of 
the Baltimore, Md., rate, there being a holding out on the 
part of the carriers publishing the rates in Agent Pope’s Tar-ff 
26-G, I. C. C. 1471, which obligates them to protect the rates 
published in that tariff to points on the Cambria & Indiana 
Railroad. See the Commission’s decisions in Black Horse To- 
bacco Co. vs. Ill. Cent. R. R. Co., 17 I. C. C. 588; M. A. Ken- 
nedy & Co. vs. St. L. S. W. Ry. Co., 22 I. C. C. 277; Morton 
Salt Co. vs. Morgan’s Louisiana & Texas R. R. & Steamship 
Co., 28 I. C. C. 422; E. I. du Pont de Nemours Powder Co. vs. 
Wabash R. R. Co., 22 I. C. C. 507; Casey-Hedges vs. Alabama 
Great Southern R. R. Co., 50 I. C. C. 240. 

A condition precedent though to the application of the 
principle of these cases is that the shipper has relied on the 
rate to his injury. 


Tariff Interpretation—Less-Than-Carload Refrigeration Charge 


California.—Question: Please refer to page 1435 of the 
June 18, 1938, issue of The Traffic World under Californ'a— 
question and your answer thereto. 

The second sentence of P. P. T. Exception 10 of Rule 630 
of P. T. T. No. 8 reads: “On traffic transported under the 
10,000 pounds minimum, minimum earning per car shall be 
the charge applicable on 10,000 pounds at the fourth class 
rate from point of origin to final destination, subject to a 
minimum charge of thirty dollars ($30.00) per car.” 

It is our contention that inasmuch as the shipments in 
question weighed in excess of 10,000 pounds, these would not 
be subject to the fourth class rate. If the shipments weighed 
less than 10,000 pounds then they would be subject to the 
minimum of 10,000 pounds at the fourth class rate. 

Under the wording of this exception we feel that the rate 
shown in Item 4614 of Tariff 227E is the applicable rate on 
these shipments and if you will kindly refer to Exception No. 
9 of Rule 630 in Supplement 26 to P. P. T. you will note that 
the wording was changed, leaving in effect no question that 
the minimum earning per car will be 10,000 pounds at the 
fourth class rate. 

_ It would be appreciated if you will kindly review and ad- 
vise. 

Answer: Rule 600 of Perishable Protective Tariff No. 8, 
Agent Dearborn’s I. C. C. No. 7, relates to protective service 
on less-than-carload shipments moving on less than carload 
rates. Under this rule no charge for icing is to be made on 
shipments moving on less-than-carload rates, except when un- 
der Rule 15 of Consolidated Classification the carload rate is 
applied on a shipment, in which event the carload icing service 
charge will be applied. 

Rule 630, Section A, of Perishable Protective Tariff covers 
less-than-carload shipments weighing not less than 15,000 
pounds or on which charges are assessed on the basis of 15,000 
pounds, subject to sub-division 10, which provides for minimum 
earnings of 15,000 pounds at the fourth class rate, but further 
subject to Exception 10, which provides for minimum earn- 
ings of 10,000 pounds at the fourth class rate. The rate of 
50 cents in Item 4614 of Agent Potter’s Tariff I. C. C. 1232 is 
a less-than-carload rate applicable on shipments of fruits and 
vegetables in lots of not less than 10,000 pounds. If this rate 
is applied on the shipment, it is our opinion that the provisions 
of sub-division 10 of Section A of Rule 630 must be applied 
to the shipment, under which provisions the minimum earnings 
per car shall be the charge applicable on 10,000 pounds at the 
fourth class rate from point of origin to final destination. 

The rate of 50 cents published in Item 4614 of Agent Pot- 
ter’s Tariff I. C. C. 1232 applies on less than 10,000 pounds, 
and it seems to be clear that the provisions of Exception 10 
to paragraph A of Rule 630 of Perishable Protective Tariff No. 
8 refers to shipments which move on less than carload rates 
which carry a minimum of 10,000 pounds and is not limited 
to shipments which are of exactly that amount or less. 

We see nothing in Exception 9 which supersedes Exception 
10, to paragraph A of Item 630 of Perishable Protective Tariff 
No. 8 which requires a different conclusion, both Exceptions 
9 and 10 in effect providing that shipments subject to the 
provisions of this rule must weigh not less than 10,000 pounds 
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or charges must be assessed on the basis of 10,000 pounds and 
that the minimum earnings per car shall be the charge appli- 
cable on 10,000 pounds at the fourth class rate from point of 
origin to final destination. 


Tariff Interpretation—Application of Ex Parte 123 Increases 


lowa.—Question: Please refer to your answer to Texas 
at page 121 of the Traffic World of July 16. 

It is our opinion that your interpretation of the applica- 
tion of Tariff X123 is not in harmony with the provisions of 
Rule 1 therein which requires that “where rate or charge is 
stated in cents per 100 pounds, first find that rate or charge 
in Column A of Table 1 or 2, as the case may be, then apply 
the rate or charge shown opposite thereto in Column B.” 

For example, refer to W. T. L. Tariff 230A, 231A or 232A, 
naming class rates in W. T. L. territory. Please observe that 
between any two groups only “Rate Basis’ numbers are shown, 
which rate basis number is not changed by the link supple- 
ments or master tariff effecting the Ex Parte 123 increases. 
To obtain any rate it is first necessary to determine the proper 
rate basis number and “opposite the Rate Basis as ascertained 
will be found the rate applicable.” Strict application of Tariff 
X-123, Rule 1, for a Column 29% commodity from Chicago to 
Mason City, Ia., would be to first obtain the old Column 29% 
rate (W. T. L. Tariff 230A, R. B: No. 110) of 32c, then find 
that rate in Column A of Tariff X123, opposite which will be 
found 35c in Column B, whereas under your method the old 
first class rate of 110c increased to 121c by Tariff X-123 would 
result in a Column 29% rate of 36c. 

We believe that this would be true of any class rate lower 
than first class, even though the resultant rates would not 
be on the strict percentage basis prescribed by the Commis- 
sion in Docket 17000-2. It is noted that certain C. F. A. class 
rate tariffs have been supplemented to remove the application 
of the master tariff X123 with the class rate scales inflated 
to reflect the 10 per cent increase, thus preserving the pre- 
scribed percentage of lower classes to first class. However, 
this has not, as yet, been done in W. T. L. tariffs mentioned. 

Your further investigation of the matter may enable you 
to concur in our interpretation in so far as it applies to these 


W. T. L. tariffs and others similar. Will you please advise 
further ? 


Answer: It is apparent from the statements in your letter 
that under the application of Rule 1 of Tariff X123, increases 
on percentage column ratings should be arrived at by applying 
the increase to the percentage column rates, instead of apply- 
ing the increase to the first class rate and then finding the 
percentage column rate by taking a given percentage of the 
first class rate, in the instant case 29% per cent. 


Tariff Interpretation—Joint Road and Switching Haul Must Be 


Covered by Joint Through Rate or Switching Absorption 
Provision 


Texas.—Question: Kindly answer through the columns of 
the Traffic World, quoting authorities, the following question: 
Consignee John Doe has no trackage serving his place of busi- 
ness. He unloads his inbound carload shipments on a near- 
by team track. 

Line “A,” who does not own the team track, brings into 
destination a car of furniture and the consignee demands that 
the car be placed on the team track of line “B,’’ who owns 
the team track, without any charges other than the one factor 
through rate origin to destination. 


Line “B” will place the car if line “A” will surrender to 
them revenue waybill for accounting; otherwise they say they 
will not. If waybill is surrendered by line “A” to line “B,” 
then line “B” retains in interline settlement 20 per cent of the 
revenue, amounting to $50, while they perform only a switch 
service. 

Line “B,” of course, will place the car in routine fashion, 
without objections, if they perform a road haul into destination. 

The shipment in question originated at an interstate point 
on line “A” and the bill of lading carried no routing and no 
terminal delivery was indicated thereon. 

Line “A” has no through rates on the traffic in question 
with line “B” via the destination point, the point at which 
the car would have to be given to line “B.” 

Would it be legal for line “A” to surrender waybill to line 
“B” and allow them a division of revenue for team track place- 
ment. 

Again, supposing the bill of lading carried the notation “B 
railroad delivery,” would line “A” have to meet the terms of 
line “B,”’ and would line “B” have a right to protect the 
lowest through one factor rate without the addition of other 
charges? 

Answer: In our opinion, in the absence of a joint through 
rate from point of origin to destination applicable via line “A” 
in connection with line “B” or of tariff provision for the ab- 
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sorption of the switching charge of line “B” by line “A,” it 
would not be legal for line “B” to assess less than the com- 
bination of the road haul rate of line “A” from origin to des- 
tination, plus the switching charge of line “B,” applicable from 
the interchange connection with line “A” to the team track 
of line “B,” from which shipments are unloaded by consignee 
John Doe. 

Our opinion, as set forth above, is the same whether or 
not the bill of lading specified “‘B’ line delivery,” the appli- 
cable charge being the combination stated above, in the ab- 
sence of a joint through rate or switching absorption provision. 


Tariff Interpretation—Application of Ex Parte 123 Increases to 
Percentage Column Ratings—Motor Carrier Tariffs 


Minnesota.—Question: Kindly refer to page 1482 of the 
Traffic World of June 25, 1938, under Ohio—“Tariff Interpre- 
tation—Application of Ex Parte 123 Increases to Percentage 
Column Ratings.” 

In my opinion the correct rate on the iron and steel pipe 
and tubing is 39c instead of 38c, for if you will refer to Amer- 
ican Trucking Association Master Tariff No. 1, MF-I. C. C. 
No. 6, Agent Jackson, you will note that this tariff grants an 
increase in rates and charges under Ex Parte 123, not an in- 
crease in ratings or rate bases. 

The 87c rate, undoubtedly a rate base, and 100 per cent 
of that rate base or 87c being the first class rate from Shelby, 
O., to Chicago, Ill. Column 40 of rate base 87 gives you a 
rate on iron or steel articles of 35c per cwt., which rate was 
in effect before the 10 per cent increase. Then applying the 
10 per cent increase on the rate of 35c would give you a 
rate at the present time of 39c per cwt. 

In my opinion you have applied in your answer a 10 per 
cent increase to the rate base and not a 10 per cent increase 
to the rate, for under Ex Parte 123 rates and charges and 
not rating or rate bases should be increased 10 per cent. 

We would appreciate an interpretation on the above. 

Answer: Rule 1 of the tariff to which you refer reads: 
Where rate or charge is stated in cents per 100 pounds, per 
package, per ton, per shipment, per which, per mile, per hour, 
or any other unit, first find that rate or charge in Column A 
of Table 1 or the rate in Column A of Table 2, as the case 
may be, then apply the rate or charge shown opposite thereto 
in Column B. 

Upon further consideration we are of the opinion that the 
increase should be applied by first obtaining the Column 40 
rate and then applying the increase to that figure. 


Freight Charges—Liability of Consignor Signing No Recourse 
Provision of Bill of Lading for Undercharge Where Con- 
signee Advises Carrier He Has No Beneficial Interest in 
Goods 


Florida.—Question: During June, we shipped a car from 
A, to B, signing the “No recourse on consignor” clause in the 
bill of lading. 

The consignee gave notice, at the time of the delivery of 
the shipment, that he had no beneficial interest in the ship- 
ment, pursuant to the provisions of the amended paragraph 2, 
section 3, of the interstate commerce act, effective March 4, 
1927. There was an error in the freight collected, and the 
railroad company has not billed the consignor with an under- 
charge. Please advise whether the consignor is liable, in view 
of the fact that he signed the “‘no recourse clause” in the bill of 
lading. 

, In our opinion, the consignor cannot exempt him- 
self from liability for an undercharge by signing the “no re- 
course” stipulation provided for in section 7 of the Uniform 
Bill of Lading, where goods are consigned to a party who 
has no beneficial interest therein, and who advises the deliver- 
ing carrier to this effect at the time the goods are tendered for 
delivery. ; ; 

The provisions of paragraph 2 of section 3 of the inter- 
state commerce act as amended March 4, 1927, specifically 
makes the consignor or shipper liable under such circum- 
stances. It is provided therein that— 


Where carriers by railroad are instructed by a shipper or con- 
signor to deliver property transported by such carrier to a consignee 
other than the shipper or consignor, such consignee shall not be 
legally liable for transportation charges in respect of the transpor- 
tation of such property (beyond those billed against him at time of 
delivery for which he is otherwise liable), which may be found to 
be due after the property has been delivered to him, if the consignee 
(a) is an agent only and has no beneficial title in the property, and 
(b) prior to delivery of the property has notified the delivering car- 
rier in writing of the fact of such agency and absence of beneficial 
title, and in the case of a shipment reconsigned or diverted to a point 
other than that specified in the original bill of lading has also notified 
the delivery carrier in writing of the name and address of the bene- 
ficial owner of the property. In such cases the shipper or consignor 
or, in the case of a shipment so reconsigned or diverted, the bene- 
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ficial owner, shall be liable for such additional charges, irrespective 
of any provisions to the contrary in the bill of lading or in the con- 
tract under which the shipment was made. An action for the en- 
forcement of such liability may be begun within the period provided 
in paragraph (3) of section 16 or before the expiration of six months 
after. final judgment against the carrier in an action against the con- 
signee begun within the period provided in paragraph (3) of section 
16. If the consignee has given to the carrier erroneous information as 
to who the beneficial owner is, such consignee shall himself be liable 
for such additional charges, notwithstanding the foregoing provisions 
of this paragraph. 


Tariff Interpretation—Application of Ex Parte 123 Increases 
to Percentage Column Ratings—Rail Rates 


Ilinois—Question: We shipped a mixed carload to Mem- 
phis, Tenn., on April 30, 1938, on which shipment we paid 
freight charges at the all-freight commodity exception of col- 
umn 44, minimum 40,000 Ibs. 

By using the column 44 rate in effect prior to March 28, 
1938, and increasing this in accordance with Table No. 1 of 
Master Tariff EX-123, this made rate ic higher than if we 
used the new first class rate, and then took 44 per cent of this, 
but carriers have declined our claim. 

We find that in all territories with exception of Western 
Trunk Line and Southeastern territory, that supplements have 
been issued which correct errors that were caused by increas- 
ing each rate according to master tariff as against using the 
percentage of first class to arrive at the different class rates, 
and we would like to know if there is any authority that we 
can sight for payment of our above claim. 

Answer: In view of the wording of Rule 1 of Tariff X123, 
it appears that the Column 44 rate in effect prior to March 28 
should be subjected to the increase provided for in the tariff 
of increased rates and charges. 

We know of no formal ruling by the Commission in regard 
to the question. 








Doings of the Traffic Clubs 





G. Cook Kimball, executive vice-president, Carnegie-Illi- 
nois Steel Company, spoke on the rise of the steel industry in 
the Chicago district and the importance of that industry to 
Chicago at a luncheon meeting of the Traffic Club of Chicago 
at the Palmer House August 17. He told of the first small 
iron foundry set up in Chicago in 1835 and how the industry 
had grown until at present its plants had a production capacity 
of 15,000,000 tons annually, 22 per cent of the production ca- 
pacity of the entire country. Normal employment, at pres- 
ent, he said was 53,000 in addition to many others employed 
in warehouses and fabricating plants. The luncheon was one 
of a series devoted to specific industries sponsored by the 
club’s public affairs committee, of which A. H. Schweitert, 
assistant traffic director, Chicago Association of Commerce, is 
chairman. Lee J. Quasey, commerce counsel, National Live 
Stock Marketing Association, secretary of the committee, pre- 
sided. Among those at the speakers’ table were a number of 
executives of the large steel industries. After the address, a 
technicolor sound motion picture, “Steel: Man’s Servant,” pro- 
duced by the United States Steel Corporation, was shown. 
Leo “Gabby” Hartnett, manager, Chicago Cubs, and Bill Terry, 
manager, New York Giants, will be speakers at a baseball 
luncheon of the club at the Palmer House August 23. Bob 
Elson, radio sports announcer, will be master of ceremonies. 
Members of the club and their guests will occupy a special 
section at Wrigley Field for the game between the Cubs and 
the Giants the afternoon of the luncheon. 





The Cincinnati Traffic Club has invited members of the 
Miami Valley Traffic Club and the Ky-O-Va Traffic Club to 
join with it in its annual stag luncheon and baseball day August 
27. The luncheon will be held at the Hotel Gibson, after which 
the group will attend the game between the Cincinnati Reds 
and the Boston Bees at Crosley Field, Cincinnati. The Cin- 
cinnati club’s bowling league will open its season late in Sep- 
tember or early in October at the Central Alleys. P. A. Vehr, 
chairman of the bowling league, is now enrolling members. 


The Junior Traffic Club of Chicago will hold its final golf 
outing of the season at the Western Springs Golf Club, West- 
ern Springs, Ill., August 25. Winners of the season tourna- 
ment will be guests for the day. Arrangements are in the 
hands of the club’s golf committee, L. T. Swanson, chairman. 
The club held a dinner dance and entertainment at the Glen 
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Eagles Country Club August 20. A. J. Watts, chairman, and 
his pastimes committee were in charge. 

Alexander Wood, president, Model Craft Manufacturing 
Company, spoke on “The Why and Wherefore of Model Rail- 
roads,” at a luncheon meeting of the Los Angeles Transpor- 
tation Club at the Pacific Electric Building August 15. The 
affair was under the direction of the educational committee, 
Herbert V. Gardner, chairman. 

The Transportation Club of Peoria will hold a clam bake 
at Luthy’s Alps, East Peoria, August 25. Clams for the feast 
are being shipped specially from the eastern seaboard. The 
club’s entertainment committee, H. P. Bates, chairman, is 
arranging the affair. 





The annual picnic of the: Oakland, Cal., Traffic Club will 
be held at Linda Vista Paradise Park, Mission San Jose, Sep- 
tember 11. Events will include a baseball game between teams 
representing the Oakland club and the Pacific Traffic Associa- 
tion of San Francisco, swimming, horseshoe pitching, and other 
sports and games. I R. Blackwelder is general chairman of 
the picnic committees. 





: The Traffic Club of the Lehigh Valley held its annual out- 
ing at Flickinger’s Grove, Bethlehem, Pa., August 16. There 
was a baseball game, quoits, bridge and dancing. Dinner was 
served. A.C. Vaughn, chairman of the club’s outing committee, 
was in charge. 





The Ky-O-Va Traffic Club will hold its annual frolic at 
the Hillendale Country Club, Ashland, Ky., September 8. 
There will be golf and other sports and games. Dinner will 
be served. W. G. Chamberlain, R. A. Pond and P. H. Banks 
are serving on the general arrangements committee. 





The Traffic Club of Minneapolis was host to the Trans- 
portation Club of St. Paul at the annual inter-city golf tourna- 
ment of the two clubs at the Westwood Hills Golf Course, 
Minneapolis, August 19. Dinner was served. Ray Stubbs was 
chairman for the Minneapolis club and J. J. McGeever for the 
St. Paul club. R. L. McDonald, president of the St. Paul club’s 
bowling league, has sent out invitations for bowlers. The 
league’s season will open shortly at Rogers’ Recreation Alleys. 





The Fort Wayne Transportation Club will hold its annual 
golf outing at the Spink-Wawasee Hotel, Lake Wawasee, Ind., 
September 8. In addition to golf, there will be boating, swim- 
ming, horseshoe pitching, dancing and other sports and games. 
Dinner will be served in the evening. 





The Traffic Club of Cleveland will hold its annual out- 
ing at Manakiki Golf and Country Club, Willoughby, O., Au- 
gust 25. There will be a shipper-carrier soft-ball game, a 
horseshoe pitching tournament, golf, and races and games. 
Luncheon and dinner will be served. The affair is under the 
direction of the entertainment committee, Arnold Farrar, chair- 
man, and the sports committee, Max S. Bergman, chairman. 





George J. Rehm, chairman of the bowling league of the 
Traffic Club of New York, has sent out a call for bowlers 
for the regular league season which begins October 3. 


NEW ORLEANS PWA STATION PROJECT 


The city of New Orleans has applied to the Public Works 
Administration for a grant of $6,699,414 and a loan of $8,188,- 
173, for construction of a railroad terminal, including station 
and freight yards, to serve the railroads at New Orleans. The 
“grant,” if made, will be a gift, while the loan will have to be 
repaid. The project will be examined by regional officials of 
the PWA who will report to Washington, after which a decision 
on the project will be made, it was stated at the PWA offices 
in Washington. 


IRON AND STEEL SURVEY 


The United States Tariff Commission has issued a 527-page 
survey on iron and steel covering the industries and interna- 
tional trade of the principal producing and trading countries, 
with particular reference to factors essential to consideration 
of the tariff. The report treats transportation problems at 
some length, indicating the restrictive effect of transportation 
costs on plant location and also on international trade, par- 
ticularly the penetration of foreign steel to interior markets of 
the United States. The Tariff Commission said that a limited 
number of copies of the report (No. 128, second series) were 
available for distribution by it, or the report might be obtained 
from the Superintendent of Documents, Washington, D. C., at 
60 cents a copy. 
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Docket of the Commission 
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NOTE—iItems in the docket marked with an asterisk (*) have 
been added since the last issue of The Traffic World. New assign- 
ments now on the Commission’s docket of dates later than herein 
shown will not bear asterisks when they do appear. Current cancel- 
lations and postponements announced too late to show the change in 
this docket will be noted elsewhere. 


August 22—Buffalo, N. Y.—Hotel Buffalo—Joint Board 27: 
MC 71378—Rapid Transit Co., common carrier application. 


August 22—Columbus, O.—Public Utilities Com.—Examiner Werner: 
MC 19531—Application of C. E. Collins, Athens, O., for permit. 
MC 43470—Application of Stordor Freight Service, Inc., Dayton, O., 
for certificate or permit. 
MC 88175—Application of Marion Kidwell, Columbus, O., for permit. 


August 22—Detroit, Mich.—Hotel Fort Shelby—Examiner Conley: 
MC 88609—Application of A. G. Van Schaick, Mt. Pleasant, Mich., 
for certificate. 


MC 88792—Application of A & C Cartage Co., Ann Arbor, Mich., 
for certificate. 

August 22—Kansas City, Mo.—Hotel President—Joint Board 137: 

MC 2180, Subs. 3 and 6, and MC 2181, Sub. 4—Applications of Bur- 
lington Transportation Co., Chicago, Ill., for certificates to ex- 
tend operations. 

August 22—Los Angeles, Calif.—State Com.—Examiner Mullen: 
27565—Petroleum and petroleum products from Calif. to Ariz. 

August 22—Los Angeles, Calif.—State Com.—Commissioner Porter: 
28019—California Cotton Oil Corporation et al. vs. Southern Pacific. 

August 22—Milwaukee, Wis.—Hotel Schroeder—Examiner Livingstone: 

MC 12059—Leicht Transfer and Storage Co. 

MC 30837 and MC 45819—Kenosha Auto Transport Corporation, com- 
mon carrier applications. 

August 22—Pittsburgh, Pa.—Federal Bldg.—Examiner Prichard: 

Finance 12068—Application of Roy Greene for certificate authorizing 
construction of railroad from Pittsburgh to Harrisburg, Pa. 

August 23—Birmingham, Ala.—Thomas Jefferson Hotel—Commissioner 
Caskie: 
Ex Parte 126—Express rates, 1938. 


August 23—Boston, Mass.—Hotel Manger—Examiner Garofalo: 
MC 359 and Sub. 1—Auburn Motor Lines, Inc. 

August 23—Buffalo, N. Y.—Hotel Buffalo—Examiner Naftalin: 
MC 86503—Gertrude Isaacs. 


MC 88360—Application of Trio Transportation Co., Bolivar, N. Y., 
for permit. 


August 23—Cincinnati, O.—Netherland Plaza Hotel—Jt. Bds. 37, 60, 208: 
MC 6254, Sub. 1—Application of Telford and Lux Drayage Co., 
Norwood, O., for permit to extend operations. 
MC 29644, Sub. 1—Application of Walter R. Marshall, Cincinnati, 
O., for permit to extend operations. 
MC 88587—Application of Frank Hamilton Moving & Storage Co., 
Cincinnati, O., for permit. 


August 23—Kansas City, Mo.—Hotel President—Joint Board 36: 
MC 66580, Sub. 1, and MC 66581, Sub 1—Applications C. B. & Q. for 
certificates to extend operations. 
MC 68638, Sub. 1, and MC 88667—Applications of Burlington Trans- 
portation Co. for permit to extend operations and for permit. 
August 23—Lansing, Mich.—State Com.—Joint Boards 73 and 57: 


MC 93647 and Sub. 1—Application of Mirto Bigsby, Niles, Mich., 
for certificate and to extend operations. 


August 23—Milwaukee, Wis.—Hotel Schroeder—Examiner Livingstone: 
MC 9802—Wisconsin Motor Express, Inc. 


August 23—Reno, Nev.—Chamber of Commerce—Joint Board 78: 
MC 43269—Wells, Inc. 


August 24—Cincinnati, O.—Netherland Plaza Hotel—Examiner Werner: 
MC 3332—Application H. Oakes, Portsmouth, O., certificate. 
MC 18674—Application of Murray H. White, Hamilton, O., for permit. 


August 24—Kansas City, Mo.—Hotel President—Joint Board 36: 
MC 2181, Sub. 3—Application of Burlington Transportation Co., Chi- 
cago, Ill., for certificate to extend operations. 
August 24—Lansing, Mich.—State Com.—Joint Board 57: 
MC 15801, Sub. 1—Application of Gilliland Transfer Co., Fremont, 
Mich., for certificate to extend operations. 
August 24—Lansing, Mich.—State Com.—Examiner Conley: 
MC 307, Sub. 1—Application of Ingham Brokerage, Inc., Lansing, 
Mich., for permit to extend operations. 
August 24—Milwaukee, Wis.—Hotel Schroeder—Joint Boards 17 and 13: 
MC 17524—Application of Northwestern Transfer & Forwarding Co., 
Milwaukee, Wis., for certificate. 
MC 82194, Sub. No. 2—Application of Milwaukee Truck Service, Inc., 
Milwaukee, Wis., for certificate to extend opérations. 
August 24—Topeka, Kan.—State Corporation Com.—Examiner Fuller: 
28070—Increases in Kansas freight rates and charges. 
August 25—Cincinnati, O.—Netherland Plaza Hotel—Examiner Werner: 
MC 17605, Sub. 1—Application of Edgar Druck, Hamilton, O., for 
permit to extend operations. 


MC 21085, Sub. 1—Application of Kenneth Nelson, Hamilton, O., for 
permit to extend operations. 
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MC 21096, Sub. 1—Application of Everett M. Mann, Hamilton, O., 
for permit to extend operations. 


MC 48090, Sub. 1—Application of Elmer Pfirrman, Hamilton, O., for 
permit to extend operations. 
MC 51241, Sub. 1—Application of Herbert M. Huffman, Hamilton, 
O., for permit to extend operations. 
MC 78725, Sub. 1—Application of Ralph H. Bader, Overpeck, O., 
for permit to extend operations. 
MC 80265, Sub. 1—Application of Albert L. Smith, Hamilton, O., 
for permit to extend operations. 
August 25—Kansas City, Mo.—Hotel President—Joint Board 36: 
MC 2180, Sub. 5—Application of Burlington Transportation Co., Chi- 
cago, Ill., for certificate to extend operations. 
August 25—La Crosse, Wis.—U. S. Court Rooms—Joint Board 141: 
MC 80430, Sub. 1—Application of Gateway City Transfer Co., Inc., 
La Crosse, Wis., for certificate to extend operations. 


August 25—Lansing, Mich.—State Com.—Examiner Conley: 
MC 45023—Application of Nixon Transportation Co., Cambridge, 
Mass., for certificate. 
August 25—Madison, Wis.—State Com. --Jt. Bds. 95 and 282: 
MC 60628, Sub. 1—Application of Brusoe Transfer Co., Rhinelander, 
Wis., for certificate to extend operations. 
MC 1509, Sub. 8—Application of Greyhound Lines, Minneapolis, Minn., 
for certificate to extend operations. 
August 25—New York, N. Y.—Hotel New Yorker—Examiner Naftalin: 
MC 29698, Sub. 2—Application of Lester Fellows Company, Jersey 
City, N. J., for permit to extend operations. 
August 25—Richmond, Va.—State Comm.—Examiner Walter: 
* MC F-637—C. W. Motor Lines, Inc., purchase, Motor Transfer Corp. 
August 26—Chicago, Ill.—Sherman Hotel—Joint Board 149: 
MC 12101—Application H. R. Pahlke, Chicago, Ill., for license. 
MC 48981—Application of C. B. R. Motor Freight Forwarding, Chi- 
cago, Ill., for certificate or permit. 


MC 92044—Application of Harold Pollitt, Waukegan, Ill., for cer- 
tificate or permit. 


August 26—Chicago, IIl.—Morrison Hotel—Commissioner Aitchison: 
Ex Parte 126—Express rates, 1938. 
August 26—Denver—State Com.—Examiner Dawson and Jt. Bd. 178: 
MC 29988 and Sub. 1—Application of Denver-Chicago Trucking Co., 
Denver, Colo., for certificate or permit and to extend operations. 
August 26—Los Angeles, Calif.—Calif. R. R. Com.—Examiner Croft: 
MC 59074—System Arizona Express Service, common carrier applica- 
tion. 
August 26—Lynchburg, Va.—U. S. Court—Examiner Walter: 
* MC-F 643—Barnwell Brothers, Inc., purchase, R. P. Harrison and 
E. C. Crowder. 
August 26—Madison, Wis.—Wis. Public Service Com.—Joint Board 142: 
MC 36436, Sub. 1—Application of Moland Bros. Trucking Co., Duluth, 
Minn., for certificate to extend operations. 
August 26—New York, N. Y.—Hotel New Yorker—Examiner Naftalin: 
MC 809 and Sub. 1—Anchor Motor Freight, Tarrytown, N. Y. 
August 26—Washington, D. C.—Jt. Bd. 68: 
* MC F-627—Arlington & Fairfax Motor Transportation Co., purchase, 
Washington, Virginia & Maryland Coach Co., Inc. 
* MC F-628—Washington, Virginia & Maryland Coach Co., Inc., pur- 
chase, Arlington & Fairfax Motor Transportation Co. et al. 
August 27—Atlanta, Ga.—Henry Grady Hotel—Examiner Walter: 
* MC F-635—Railway Express Agency, Inc., purchase, Southeastern 
Express Co. 
August 27—Chicago, !Il.—Sherman Hotel—Joint Board 149: 
MC 88939—Application of E. K. Motor Service, Melrose Park, IIL, 
for certificate. 
August 27—Madison, Wis.—Wis. Public Service Com.—Joint Board 96: 
MC 26519, Sub. 1—Application of Wheeler Transportation Co., Men- 
asha, Wis., for certificate to extend operations. 


August 27—New York, N. Y.—Hotel New Yorker—Examiner Naftalin: 
MC 7544—Application of Harper Brothers, Inc., Jersey City, N. J., 
for certificate. 
MC 80245—Charles F. Shilling, contract carrier application. 


August 29—Chicago, IIl._—Hotel Sherman—Examiner Pierce: 
MC 3027—Application of Eastern States Transportation Co., Inc., 
Chicago, Ill., for certificate or permit. 
MC 3018—Application of McKeown Transportation Co., Inc., Chicago, 
Ill., for certificate or permit. 


August 29—Salt Lake City—Hotel Utah—Commissioner Aitchison: 
Ex Parte 126—Express rates, 1938. 


August 29—Cincinnati, O.—Netherland Plaza Hotel—Examiner Werner: 
MC 50176—Application of Roy French, Greenville, O., for certificate. 
MC 89059—Application of Charles C. Seal, Cincinnati, O., for permit. 


August 29—Madison, Wis.—Wis. Public Service Com.—Joint Board 13: 
MC 89176—Application of Henry Wrezinski, Brooks, Wis., for permit. 
MC 95265—Application of Robertson Trucking Service, Lodi, Wis., 

for certificate. 
MC 88781—Application of W. P. Ross, Mineral Point, Wis., certificate. 

August 29—Madison, Wis.—State Com.—Examiner Livingstone: 

MC 95265, Sub. 1—Application of Robertson Trucking Service, Lodi, 
Wis., for certificate to extend operations. 
August 29—New York, N. Y.—Hotel New Yorker—Joint Board 3 and 
Examiner Naftalin: 
MC 7793—New York & New Jersey Coast Line, Inc. 
MC 34483—Morris Brenner. 
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Watch Your Rates 


THE TRAFFIC WORLD brings you notice of 
action taken on rate matters before the Com- 
mission. To be completely informed, you should 
also be on the mailing list for THE TRAFFIC 
BULLETIN, which will bring you notice of 
action proposed and action taken in any rate 
matters by any of the standing rate committees. 


The dockets of the following, their hearing bul- 
letins and, in most cases, their disposition 
notices are regular weekly contents of the 
BULLETIN: 


Central Freight Association 

Eastern Commodity Rate Revision Committee 
Express Classification Committee 

Freight Container Bureau 

Illinois Freight Association 


Intercoastal Steamship Freight Association 
National Diversion and Reconsignment Committee 
New England Freight Association 

Southern Freight Association 

Southern Ports Foreign Freight Committee 
Southwestern Freight Bureau 

Texas-Louisiana Freight Bureau 

Transcontinental Freight Bureau 

Trunk Line Association 

Western Trunk Line Committee 


Missing Tariffs Are Costly 


Another important function of THE TRAFFIC 
BULLETIN is the furnishing of a weekly check 
of your tariff file. An abstract of all new tariffs, 
classifications and supplements filed with the 
Interstate Commerce Commission (railroads 
and motor carriers) and the U. S. Maritime 
Commission (steamship lines) is mailed to 
BULLETIN subscribers every Saturday morn- 
ing. This tariff file check is made complete 
by publication of investigation and suspen- 
sion orders, suspension orders vacated; fourth 
section applications and orders; short notice 
permissions; abstracts of all tariffs returned; 
released rate orders; express tariffs; embargo 
notices, as reported to the car service division 
of the Association of American Railroads. 


The complete docket of the Consolidated 


Classification Committee is mailed to 
BULLETIN subscribers as issued. 





Requests for further details should be addressed 


to 
THE TRAFFIC BULLETIN 


418 S. Market St. Chicago 
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Personal Notes 





A. E. Later, for eleven years connected with the Com- 
mission, for the last two years as examiner in the regional 
office of the motor carrier bureau at Chicago, has resigned to 
enter private practice at Chicago. 

Edward Lind has been appointed district freight agent 
for the Baltimore and Ohio at Indianapolis, Ind., to succeed 
S. C. Farrington, who resigned. 

The St. Louis Southwestern Railway has announced the 
following appointments: C. J. Dinkelkamp, general agent, St. 
Louis, Mo.; W. C. Huxhold, general agent, Denver, Colo.; F. E. 
Rownd, general agent, Kansas City, Mo.; J. H. Arnold, as- 
sistant general freight and passenger agent, Little Rock, Ark.; 
C. F. Hall, assistant general agent, Chicago, and F. L. Craw- 
ford, commercial agent, Chicago. F. I. Smith, at present gen- 
eral agent at Denver, will retire September 1 after more than 
63 years with the railroad. 

Samuel Aitken, vice-president, Moore and MacCormack 
Company, died suddenly in New York City August 12. He 
had been with Moore and MacCormack since 1919. Before 
that he had been with the United States Shipping Board. 

J. H. Rauhman, Jr., formerly assistant manager, New Or- 
leans, La., Freight Bureau, has been appointed traffic man- 
ager for the Federal Crop Insurance Corporation, Washington, 
D. C. The appointment is effective September 1. 

Poole Maynard has been appointed industrial geologist for 
the Atlantic Coast Line Railroad at Wilmington, N. C. 

Roy L. Crouch has been appointed commercial agent for 
the Clyde-Mallory Lines at Dallas, Texas. O. O. Wheeless has 
been appointed commercial agent at El] Paso, Texas, and T. H. 
= Landes, traveling freight and passenger agent at Houston, 

exas. 

John P. Conger has been appointed general agent for the 
Fort Smith and Western at Washington, D. C., succeeding 
Walter Young, who resigned. 

Frank C. Keen, Jr., has been appointed general agent for 
the Atlanta, Birmingham and Coast at Miami, Fla., and R. G. 
Parks has been appointed general agent at Jacksonville, Fla. 

Leo Gallagher has been appointed assistant freight traffic 
manager for the Nickel Plate Road at Cleveland, O. Kenner S. 
— has been appointed general freight agent at Cleve- 
and. 

Bruno W. Rose has been appointed land and tax commis- 
sioner for the Illinois Central, at Chicago, to succeed F. A. 
Hogberg, who died August 13, after nearly 50 years of service 
on the Illinois Central. 

Kenneth W. Capers has become connected with the Stone 
Forwarding Company, Galveston, Texas. 

William H. Hickerson, Jr., has been elected president of 
the newly incorporated Gulf Forwarding Company, New Or- 
leans, La. J. E. Farrell has been elected vice-president, and 
George Renaudin, secretary-treasurer. 


August 30—Boston, Mass.—Hotel Manger—Examiner Naefe: 
Ex Parte MC 25—Wool by motor vehicle in and about Boston. 
Ex Parte MC 26—Extent and area of municipality of Boston and 
commercial zone. 
August 30—Charlotte, N. C.—U. S. Court Rooms—Examiner McCaslin: 
MC 2912—Application of Burlington Truckers, Inc., Burlington, N. C., 
for certificate or permit. 
August 30—Chicago, IIl.—Sherman Hotel—Joint Board 21: 
MC 8115—Application of K. K. and §S. Transfer Co., Rock Island, 
Ill., for certificate or permit. 
MC 13138, Sub. 1—Application of Watson Trucking Co., Plymouth, 
Ind., for permit to extend operations. 
MC 81035—Application of Don McCumber, Tuscola, Ill., for certif- 
icate or permit. 
August 30—Charleston, W. Va.—State Com.—Jt. Bds. 61 and 62: 
MC 89023—Application of Merchants Delivery, Huntington, W. Va., 
for permit. 
MC 35479, Sub. 1—Application of Wills Transfer Co., Rupert, W. 
Va., for certificate to extend operations. 


August 30—Madison, Wis.—State Com.—Examiner Walter: 


* * MC-F 649—C. Mueller, purchase, F. Babbitt. 


August 30—Minneapolis, Minn.—Hotel Nicollet—Examiner Living tone: 
MC 45134—Application of Joe P. Kampa, Minneapolis, Mim., for 
certificate or permit. 
MC 55427, Sub. 2—Application of Film Pickup Service, Mil \ ipolis, 
Minn., for certificate to extend operations. 


August 30—New York, N. Y.—Hotel New Yorker—Examiner Naftalin: 
MC 3390 and MC 3391—Bruce-Murray Corporation. 


August 30—Salt Lake City, Utah—Hotel Utah—Commissioner Aitchison: 
1. & S. 4514—Lime rock, sugar factory, Utah to Idaho. 
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IVE YOUR 
ONSIGNEE 
A BREAK! 


It’s good salesmanship to 
consult your customers’ 
convenience 


Route L. C. L. freight for New York to 
UNION INLAND FREIGHT STATION 
No. 1 and permit consignee to collect in one 
pick-up from all rail points, saving trucking 
hours and cost. 


Union Inland Freight Station No. 1, jointly 
operated by all New York railroads, is located in 


THE PORT AUTHORITY 
COMMERCE BUILDING 


15th to 16th Sts.—8th to 9th Aves. 
MANHATTAN 


Write for detailed information to 


THE PORT OF NEW YORK AUTHORITY 
Traffic Manager 
111 Eighth Ave., 
New York City 


Ce i: 


Bly wnt 
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August 30—Washington, D. C.—Examiner Jordan: 
* Air mail docket 47—Wyoming Air Service, Inc., petition for fair and 
reasonable rates on air mail route 28. 


August 31—Chicago, IIl.—Sherman Hotel—Joint Board 21: 
MC 88492—Application of William Janousek, Chicago, Ill., for permit. 
MC 88552—Application of Charles LaCosse, Jr., Lake Village, Ind., 
for certificate. 
MC 93393—Application of Nightway Transportation Co., Chicago, IIl., 
for certificate or permit. 


August 31—Charleston, W. Va.—State Com.—Joint Board 59: 
MC 89009—Application of H. R. Fiess, New Martinsville, W. Va., 
for permit. 


August 31—Charlotte, N. C.—U. S. Court Rooms—Examiner McCaslin: 
MC 30704 and MC 54449—Applications of Martin Motor Lines, Inc., 
Belmont, N. C., for certificate or permit. 


August 31—Charleston, W. Va.—W. Va. State Road Com.—Jt. Bd. 118: 
MC 88879—Application of C. H. Morgan, Ronceverte, W. Va., for 
certificate. 


August 31—Chicago, Iil.—Hotel Sherman—Jt. Bd. 21 and Examiner 
Walter: 
* MC-F375—Krema Trucking Co., merger, A. & A. Joliet Motor Trans- 
portation Co. 
* MC-F 644—Milwaukee Truck Service, purchase, C. H. Gerling. 
August 31—EI Paso, Tex.—Paso Del Norte Hotel—Joint Board 127: 
MC 59074—System Arizona Express Service, extension of operations. 
August 31—Indianapolis, Ind.—State Com.—Examiner Pierce: 
MC 10761—Transamerican Freight Lines, Inc. 
August 31—Minneapolis, Minn.—Hotel Nicollet—Examiner Livingstone: 
MC 481—Application of Jay A. Moorhouse, St. Paul, Minn., for cer- 
tificate or permit. 
MC 89106—Application of Reich Brothers, Vernon Center, Minn., for 
certificate. 
August 31—New York, N. Y.—Hotel New Yorker—Examiner Naftalin: 
MC 88517—Selma Swid, dba Swid Trucking Co. 
MC 88710—Louis Gendelman. 
August 31—Salt Lake City, Utah—Hotel Utah—Commissioner Aitchison: 
1. & S. 4506—Ocean-rail commodities from east to Colorado and Utah. 
August 31—St. Paul, Minn.—State Com.—Examiner Peterson: 
1. & S. M-406—Danner Transportation, Inc., commodity rates of. 


September 1—Charleston, W. Va.—W. Va. State Road Com.—Jt. Bd. 236: 
MC 89049—Application G. Barrett, Jr., Sistersville, W. Va., permit. 


September 1—Chicago, I!11.—Sherman Hotel—Joint Board 73: 
MC 88923—Application E. G. Sherman, Edwardsburg, Mich., permit. 
September 1—Chicago, II1.—Sherman Hotel—Joint Board 17: 


MC 489—F. Landon Cartage Co. 


September 1—Cleveland, O.—U. S. Court Rooms—Examiner Steer: 
Electric railway docket €—Status of employes of the Lorain Street 
Railroad Co. 


September 1—Detroit, Mich.—Fort Shelby Hotel—Examiner Later: 
MC 49368, Sub. 1—Application of Complete Auto Transit, Inc., Nor- 
wood, O., for permit to extend operations. 


September 1—Detroit, Mich.—Hotel Fort Shelby—Examiner Walter. 
* MC-F 641—Kirk Transportation Co., purchase, Guardian Transit Corp. 
* MC-F 642—G. F. Alger, control, Kirk Transportation Co. 


September 1—Minneapolis, Minn.—Hotel Nicollet—Joint Board 145 and 
Examiner Livingstone: 
MC 43220—Application of Lincoln Transfer Co., St. Paul, Minn., for 
certificate or permit. 
MC 88684, Sub. 1—Application of E. L. Murphy Trucking Co., St. 
Paul, Minn., for certificate to extend operations. 


September 1—New York, N. Y.—Hotel New Yorker—Examiner Naftalin: 
MC 55188—Hanna Katz. 
MC 88592—Morris Cohen, dba Cohen's Express. 


September i1—St. Louis, Mo.—Court House—Examiner Dawson: 
1. & S. M-418—Service Lines, Inc., of St. Louis, commodity rates. 


September 2—Charleston, W. Va.—W. Va. State Road Com.—Jt. Bd. 245: 
MC 89016—Application of Burke’s Transfer, Beckley, W. Va., for 
certificate. 


September 2—Chicago, !Il.—Sherman Hotel—Joint Boards 141 and 13: 
MC 21271, Sub. 1—Application of A. F. Guenther Motor Service, Chi- 
cago, Ill., for permit to extend operations. 
MC 88974—Application of Starr Freight Service, Inc., Joliet, Ill., for 
permit. 
September 2—Erie, Pa.—U. S. Court—Examiner Walter: 
* MC-F 621—P. O. N. Y. Express, Inc., purchase, Lewis Motor Trans- 
portation Lines, Inc. 


September 2—Minneapolis, Minn.—Hotel Nicollet—Examiner Living- 
stone and Joint Board 145: 
MC 73546, Sub. 1—Application of Central Wisconsin Motor Transport 
Co., Wisconsin Rapids, Wis., certificate to extend operations. 


September 2—New York, N. Y.—Hotel New Yorker—Joint Board 159: 
MC 88582—Fred Triano, dba Triano Trucking Co. 


September 2—New York, N. Y.—Hotel New Yorker—Examiner Naftalin: 
MC 88073—George C., Robert E. and Jesse E. Dade, dba Dade Bros. 
September 3—Coeur d’Alene, Ida.—Federal Bldg.—Commissioner Lee: 
* Finance 11996—Application of Spokane International for certificate 
abandonment of Bayview Branch, in Kootenai county, Idaho. 


September 3—Minneapolis, Minn.—Hotel Nicollet—Joint Board 145: 


MC 36076, Sub. 2—Application of Rodekuhr Brothers, Deer Creek, 
Minn., for certificate to extend operations. 
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(Begulee 


NEW YORK, 

Gspeem NEW ORLEANS, 
BOSTON AND 

ST. JOHN, N. B. 


and 


CUBA, JAMAICA, PANAMA, COLOMBIA, COSTA 
RICA, GUATEMALA, HONDURAS, BRITISH 
HONDURAS, NICARAGUA, EL SALVADOR 


also 


WEST COAST PORTS of CENTRAL and SOUTH AMERICA 
and MEXICO (transshipment at CRISTOBAL) 


FREIGHT TRAFFIC DEPARTMENT 


New York........ id 3, North River New Orleans...... fe *. pie > 
Chieago....... iil Washington St. St. Jo ~ n, N. o. & Co 
San Franciseo..... Toot Fourth Street London, Eng a s3. Age 
err Len ng Wharf Adelaide i ‘King William Street 





Also regular weal pamenger service and Guest Cruises’ 
‘est Indies and Caribbean 
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Clear the Tracks 
for Fall Business! 


@ Summer vacations and the attendant 
“summer slymp" will soon be over. 
Fall and Winter shipments are expected 
to be heavy. Be PREPARED for your 
end of the Rush. 


q Tariff file drawers do get “jammed” 
with tariffs—torn and worn tariffs— 
occasional “‘cussing’’—loss of temper 
and resultant loss of Efficiency. All 
because you do not have 
the proper Tariff Files. 
How different if you were 


only using AUTOMATICS. 


q Don't take our word— 
take the word of hundreds of 
satisfied and ‘‘Booster’’ users. 
Fill an AUTOMATIC file 
drawer with as many tariffs as 
you can possibly get into an 
ordinary file—then ADD a few 
more. You can still refer to and remove 
tariffs with more speed and ease than ever 
before. Due, of course, to the AUTO- 
MATIC expanding feature. 


@ Join the Ranks of Efficient Traffic 
Departments and Modernize your tariff files with AUTOMATIC. 
@ Drop us a line and we will tell you all about it. 


AUTOMATIC FILE & INDEX CO. 


Traffic Service Department 
631 W. WASHINGTON BLVD 
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PORT 
ALBANY 


Under the decision of the Interstate 
Commerce Commission in Docket 
26860, Export, Import, Coastwise and 
Intercoastal Class Rates to and from 
the Port of Albany, N. Y., are lower 
than to and from any other North 
Atlantic Port to New York State Points 
in Trunk Line Territory, and lower or 
on a parity with Baltimore, to the State 
of Michigan, and certain points in Ohio, 
Illinois and Wisconsin, in C. F. A. 
Territory, and lower to Northern, 
Western Trunk Line Territory. 


Terminal charges are absorbed as 


provided in D&H I. C. C. 13870 and 
NYC I. C. C. 16688 and 16914. 


For further information, 


Address: 


Albany Port District Commission 


ADMINISTRATION BUILDING 
PORT OF ALBANY 
ALBANY, N. Y. 
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HOUSTON 


Situated in a section of great nat- 
ural resources, through its network 
of waterways and railways, has 
quick contact with the commerce 


centers of the world. 


The Port of Houston offers ample 
facilities of the most modern type 
for the expeditious handling of 
cargo, both import and export, and 
the shipper is assured of prompt 


and efficient attention to his needs. 


For illustrated literature, ask for 
the Houston Port Book. 


Address: 


J. RUSSELL WAIT 


Director of the Port 


Houston, Texas 





Southern Steamship Company 


(Pioneer Steamship Line to Houston) 


OPERATING FAST FREIGHT SERVICE BETWEEN 


Philadelphia, Penna. and 
Houston, Texas 


From Philadelphia . . . . . Wednesdays and Saturdays 
From Houston to Philadelphia . Mondays and Thursdays 


Low Rates Quick Dispatch 


GENERAL OFFICES: 
1360 Broad Street Station Bldg., PHILADELPHIA, PA. 





Thru Package Cars 
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September 3—Philadelphia, Pa.—Chamber of Com.—Examiner Walter: 
* MC-F 607—F. J. Kroesen, purchase, J. W. Galloway. 


September 6—Chicago, IIl.—Sherman Hotel—Examiner Conley: 
MC 88752—Application of Wagner Towing Service, Chicago, Ill., for 
certificate. 
September 6—Chicago, !!i.—Morrison Hotel—Examiner Steer: 
Electric railway docket 7—Status of Chicago, South Shore & South 
Bend Railroad, John N. Shannahan and Claude J. Jackson, trus- 
tees, under the railroad retirement act of 1937, and under the car- 
riers taxing act of 1937. 


September 6—Minneapolis, Minn.—Hotel Nicollet—Joint Board 145: 
MC 89203—Application of Twin Cities Newspaper Service, St. Paul, 
Minn., for certificate. 
MC 1509, Sub. 13—Application of Greyhound Lines, Minneapolis, 
Minn., for certificate to extend operations. 
MC 88785—Application of Braun Bros Trucking Co., Minneapolis, 
Minn., for certificate. 
September 6—Nashville, Tenn.—State Com.—Jt. Bds. 281 and 156: 
MC 60464 and Sub. 2—Application of Gibbs Bus Line, Inc., Martin, 
Tenn., for certificate and to extend operations. 
MC 2743, Sub. 4—Application of Dixie Greyhound Lines, Inc., Mem- 
phis, Tenn., for certificate to extend operations. 


September 6—-New York, N. Y.—Hotel New Yorker—Joint Board 3: 
MC 88797—Application of Walter Kidde, trustee, New York, Susque- 
hanna & Western Railroad Co., New York, N. Y., for certificate. 





Digest of New Complaints 


: 





No. 28079, Continental Steel Corporation, Kokomo, Ind., vs. Penn- 
sylvania et al. 

Charges, minimum weights, rules and practices as relating to 
the furnishing of closed cars for transportation of wire fencing, 
from Kokomo to Bowie, Md., in July, 1936, in violation of section 
1. Asks reasonable rules and reparation for the past and pending 
litigation. (J. A. Coffey, Kokomo, Ind.) 

No. 28080, Albert Spodeck, Pine Brook, N. J., vs. N. Y. C. & St. L. et al. 

Rates charged, cattle and calves, Ashtabula, O., to Caldwell, N. 
J., on a minimum of 22,000 pounds for each car used, in violation 
of section 1. Asks reparation. (Albert Spodeck, Pine Brook, N. J.) 

No. 28081, American Fruit Growers, Inc., Pittsburgh, Pa., et al. vs. 
L. & N. et al. 

Rates, watermelons, Carmi, Epworth and Maunie, Ill., to points 
in New York, Ohio, Pennsylvania and West Virginia, in violation 
of sections 1, 3 and 4, as compared with rates from stations on 
the N. & W., N. S. and Pennsylvania in Delaware, Maryland and 
Virginia. Asks rates and reparation. (William H. Baggs, vice- 
president, Chamber of Commerce Blidg., Pittsburgh, Pa.) 

No. 28082, Alton Boxboard & Paper Co., Alton, Ill., et al. vs. South- 
ern et al. 

Rates in violation of sections 1 and 3, paperboard, pulpboard and 
paperboard or pulpboard boxes, points in official and Illinois 
Freight Association territories to points in such territories and 
also Southern Classification territory, as compared with the rates 
enjoyed by competitors in Louisiana, Alabama, Florida, Georgia, 
North Carolina, South Carolina, Tennessee. Alleges rates and 
charges from competitive points to Ohio River crossings, to Vir- 
ginia cities and to destinations in Official and Illinois Freight terri- 
tories are less than minimum reasonable rates. Asks rates. (Wal- 
ter, Burchmore & Belnap, 2106 Field Building, Chicago, Ill.) 

MC C-90, commodities Atlantic ports to North Carolina. 

This is an investigation instituted by the Commission into the 
lawfulness of rates and charges and the rules, regulations and 
practices relating thereto, applicable on canned goods, dried beans 
or peas, dried or evaporated fruits, rice and salt, Wilmington, N. 
C., Norfolk, Portsmouth and Richmond, Va., to points in North 
Carolina on traffic originating at points on the Pacific coast, Gulf 
and north Atlantic ports, and moving into Wilmington, Norfolk, 
Portsmouth and Richmond via water, handled by common carriage 
by motor vehicle from and to the points indicated. 

MC C-91, canned goods and dried fruit in far west. 

This is a proceeding instituted by the Commission into and 
concerning the reasonableness and lawfulness otherwise of motor 
common carrier rules, regulations and commodity rates on canned 
goods, dried fruit and related commodities published in item No. 
480 on page 31 and Item No. 910 on page 36 of Western States 
Motor Freight Tariff Bureau joint tariff No. 4, Agents F. C. Paist’s 
MF-I. C. C. No. 6 and D. C. Stone’s MF-I. C. C. No. 10; also 
item No. 3510-C on 2nd revised page 128-A in so far as it applies 
from or to Denver, Colo., or Cheyenne, Wyo., and item No. 3661 
on 3rd revised page 135 of Intermountain-Coast Motor Freight 
Tariff Bureau tariff No. 1, Agent A. L. Greenawalt, Jr’s MF-I. 
ct. Bee. 2. 

No. 28083, Harrisburg Steel Corporation, Harrisburg, Pa., vs. Penn- 
sylvania. 

Unreasonable charges, fuel oil, Marcus Hook, Pa., to Harrisburg, 
Pa. Asks rates and reparation. (N. W. Cassell and William H. 
Neely, 403 Keystone Building, Harrisburg, Pa.) 

No. 28084, Kentucky Rock Asphalt Co., Inc., Louisville, Ky., vs. L. & 

N. et al. 

Charges in violation of sections 1, 3 and 6, asphaltic sandstone, 
processed, Bowling Green, Ky., to Harrisburg, Pa. Preference 

alleged accorded bituminous rock. Asks rates and reparation. (B. 
A. Ward, 711-718 Marion E. Taylor Building, Louisville, Ky.) 
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No. 28085, Peter Haberman, trading as Haberman Produce Co., Pitts- 
burgh, Pa., vs. Pennsylvania. 

Unloading charges, sweet potatoes, points in Delaware, Mary- 
land, New Jersey and Virginia to Pittsburgh, Pa., in violation 
of sections 1, 3 and 6, the undue preference alleged being for 
other shippers at Pittsburgh, and elsewhere in the United States. 
Asks reparation. (George E. Morcroft, 212 Fruit Exchange Bldg., 
2ist St. and Penn. Ave., Pittsburgh, Pa.) 

No. 28086, Kaufmann and Baer Co., trading as Gimbel Brothers, Pitts- 
burgh, Pa., vs. Pennsylvania. 

Rates and charges, grass rugs, Bush Dock, Brooklyn, N. Y., to 
Pittsburgh, South Side, Pa., in violation of section 6. Asks rep- 
aration. (L. V. Brandt and Edgar O. Anderson, 2218 South Michi- 
gan Ave., Chicago, Ill.) 





WORLD LAID-UP TONNAGE 


All the principal maritime nations, with the exception of 
Japan and possibly Spain, for which no figures are available, 
increased their laid-up tonnage in the first quarter of 1938, as 
compared with January 1, 1938, according to a compilation 
made by the transportation division of the Department of 
Commerce. 

As of April 1 this year world laid-up ships totaled 3,159,000 
gross tons as compared with 2,078,000 gross tons on January 1, 
and 2,321,000 gross tons on April 1, 1937, and 4,375,000 gross 
tons on January 1, 1937. Laid-up tonnage for the United 
States on April 1 this year totaled 1,470,000 gross tons, divided 
equally between Maritime Commission ships and privately 
owned ships. Great Britain and Ireland had 420,000 gross 
tons of idle shipping; Greece 385,000; Sweden, 209,000; France, 
183,000; Italy, 151,000, and Norway, 132,000. 

NEW CARS FOR CITY OF LOS ANGELES 

Two new cars have been added to the original City of Los 
Angeles, streamlined, diesel-powered train of the Chicago & 
North Western and the Union Pacific, operating between Chi- 
cago and Los Angeles on a 39%-hour schedule. The new cars, 
which were added August 20 and which increase the length of 
the train to eleven cars plus its two-car power unit, are an 
all-room sleeping car, and a lounge-observation car. The latter, 
named the Copper King, has interior trim of satin copper finish 
and copper bronze is used throughout for furniture and fixtures. 
It is fitted with circular paraloid glass windows by means of 


which passengers may vary light intensities to meet their own 
desires. 





LAKE and RAIL 


vad LIC 


Serving Eastern and Western Lake Ports—scheduled 
sailings—joint rail and lake rates apply between 
points on, and East and West of the Lakes. 


GREAT LAKES 
TRANSIT CORPORATION 


GENERAL OFFICES — BUFFALO, N. Y. 





Written Especially for You! 
«+ 48-page book on TRAFFIC MANAGEMENT 


Read about “The Traffic Manager who Saved his Year’s 
Salary in a Month’—“The Story of a Town that Hired a 
Traffic Manager’’—the new opportunities in the Traffic field 
—and the simple, scientific home-study training, prepared in 
collaboration with 175 of America’s foremost traffic author- 
ities, which can qualify YOU to assume the well-paid, im- 
portant management duties every ambitious man wants! 
LaSalle has prepared this elaborate, illustrated booklet in 
order to tell you, without obligation, how to realize a real 
career in Transportation. It is informative and valuable for 
clerk and Traffic Manager alike—and it is yours for the 
asking. So write for it today. 
Address Dept. 895-TA 


LASALLE EXTENSION UNIVERSITY, Chicago, Ill. 


A CORRESPONDENCE INSTITUTION 
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TRAVEL 


SH | p Ul Island 







Real satisfaction is assured Rock Island patrons 
by its fast, dependable transportation facilities 
—both passenger and freight. 


In keeping with a spirit of progress, the facilities 
of the Rock Island Lines have been improved to 
meet the changing needs of the shipping and 
traveling public. 


P. q All main line trains of the Rock Island Lines 
AS SENGEN: are air-conditioned. Whether one travels in 
the de luxe Club Lounge Car, Standard or 

Tourist Pullmans, or more modestly in the comfortable, 

reclining chair cars or coaches, air-conditioning insures 


pure air at a consistently even temperature. 


Freight q Fast through freight trains between the East and 
e West, Northwest and Southwest, offer dependable 
service. The operation of daily package cars with 
free pick-up and delivery service invites your patronage. 


ROCK ISLAND 


ROUTE OF THE ROCKETS 


STARRETT-] EHIGH 
BUILDING 














LEMGH WALLEY 


cool. 





Outstanding as its dominance over New York's West Side 
midtown skyline, the STARRETT-LEHIGH BUILDING offers the 
manufacturer and distributor superior advantages: 


elehigh Valley R. R. freight terminal on street level; 
elevators direct to rail yard platform 


e Truck elevators to all floors, affording street floor facilities 
throughout 


e@Floor areas, 52,000 to 124,000 sq. feet. Smaller units may 
be leased 


e@High safety standards—low insurance rates 
eLive steam for manufacturing purposes 
e@Fast passenger elevators; restaurant; barber shop 


INVESTIGATE — learn what satisfied, nationally-known occupants are 


doing at the 


Starrett-Lehigh Building 


West 26th—West 27th Sts.—11th to 13th Avenues 


D. R. CROTSLEY, Manager, 601 West 26th Street 
Telephone: CHickering 4-5520 
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Guide to Motor Transport Lines 


(This Guide is published in the third issue of each calendar month) 


Purpose of Guide 


This Guide has been prepared to provide traffic managers 
with conveniently organized information about respon- 
sible motor transport lines. The dependability of each 
advertiser has been investigated. Each has been highly 
recommended by well known shippers and has provided 
satisfactory evidence as to financial responsibility. 


Although THE TRAFFIC WORLD has taken every 
reasonable precaution to restrict this Guide to respon- 
sible, dependable and capable motor transport operators, 
it assumes no responsibility for dealings or service. It 
requests, however, that traffic managers report any unsatis- 
factory experiences or dealings, should they arise. The 
source of such reports will not be divulged even in cases 
that warrant the dropping of advertisers. 


Two Indexes Make Guide Easy to Use 


To simplify the finding of a service to fit any shipper's 
requirements, two indexes have been pre ae 
Alphabetical Index: When a specific company is 
wanted, refer to the alphabetical index. 


Index of Motor Transport Lines by Key Distribution 
Areas: This index enables the user to find the service or 
services available between any two points without resort 
to a complicated system of codes or cross references. 
Each motor transport line is listed under all of the ke 
cities it serves. og each listing is a symbol which 
shows the direction of the company’s service into and 
out of the city. This system of directional symbols 
is illustrated by the following examples: 


© This indicates a local cartage company serving 
Key City and Suburbs only. 


© This indicates that the intercity service offered 
by the company is entirely within the Key 
Distribution Area served by the Key City—See 
‘“*Key Distribution Area”’ wall map. 


~ This indicates that four routes are operated to 
points beyond the Key City: east, south, south- 
west, and northwest. The BOLD FACE 
signifies that the operations over these routes are 
intrastate in character. 


This indicates that three routes are operated to 
points beyond the Key City: south, west, and 
north. The LIGH FACE indicates that 
operations over these routes are interstate in 
character. 


Cases in which the services from a Key City are 
both Interstate and Intrastate the predominant 
character of these services determines whether light 
or bold face symbols are used. 


Shipments originate, with few exceptions, from major 
distribution ints. The use of these cities makes 
possible the iodien quick, simple procedures for the 
selection of motor transport services: 


Routes from One Key City to Another: 


1. Look under both cities for the name or names of 
motor transport lines that serve both cities, then 
check maps in the advertisements of these com- 
panies for details of the character of service offered. 


2. If no company offers a through service, check maps of 
those companies which are prefaced by directional 
symbols indicating that they offer a service going in 

e direction wan and make the selection of the 
companies to be used on the basis of the most 
efficient connections. : 


Routes to or from Key Cities to Other Points: 


Check directional symbols under the Key City for com- 
panies operating services in the direction of the other 
point, then refer to individual maps. 


Routes Between Points Other than Key Cities: 


Refer to the motor transport lines listed under the Key 
Cities nearest the points to be served. The direc- 
tional symbols provide the means of determining 
which companies offer services in the directions 
wanted. The recording of major highway numbers 
makes possible the selection of an assured service 
between any two points listed on a highway map 
even when those points are not shown on the 
advertiser's map. 


Arrangement of Advertisements 


Data for companies serving adjacent or overlapping 
regions are grouped. It is thus possible to plan a co- 
cotlanted system of distribution by studying the avail- 
able services by regions. 


Data Regarding Advertisers: The facts listed for each 
motor line follows a uniform arrangement: 


1. General facts. 


2. Address, telephone and teletype numbers, and person 
with whom to communicate at general office, and, 
when space permits, this data is also shown for 
branch offices 


3. Equipment—character, number of units, ownership. 


4. Insurance—types and amounts carried. When 
amount is shown, it relates in all cases to unit cover- 
age per vehicle or whatever other standard unit is 
applicable. All insurance data is verified at time 
advertiser is accepted. Important—When a star (*) 
is used it signifies that E TRAFFIC WORLD 
has established an arrangement with the under- 
writer or its agent by which it will be informed of 
any lapse in the insurance or bonds. 


5. Schedules of operations—number of runs daily, 

whether day or night runs, and average time of runs 

tween major terminals, etc.—are shown when 
space permits. 


6. Special services and facilities—data regarding ac- 
ceptance of C.O.D. shipments, special terminal 
facilities, local services, etc. 


7. Association memberships are reported since some 
trafic managers use this as a measure of the standing 
of a company. 


Character of Highway Service Offered by Motor 
Transport Lines: The individual maps that accom- 
pany advertisements have been uniformly prepared. 
After once becoming familiar with the significance of the 
various types of route lines shown, one can tell at a 
glance the character of service offered via each route 
operated by each motor line. 


gum Daily INTER- and INTRAstate service. 
se Daily INTERstate service (no INTRAstate). 
Daily coordinated rail-motor service. 








eens Service 2 or 3 times weekly. 
Irregular or special service routes. 





=seeeeee: Connecting lines. 
eececece Ferries. 


@© O Principal points served. ] Terminal cities. 

Unless otherwise noted on maps, motor lines offer- 
ing an intrastate service are also interstate 
operators when their routes extend into ether states. 


LAPSE OF INSURANCE: The (*) appearing in in- 
surance statements signifies that an arrangement has been 
made whereby any lapse in insurance or bonds will be 


reported immediately to The TRAFFIC WORLD. 


___ Alphabetical Index to Companies That Provide Outstanding Motor Transport Service __ 











COMPANY Page COMPANY Page COMPANY Page COMPANY Page 
Es NINES. . s osceskscnnne’ 3 Gateway City Transfer Co...... 4 The Norwalk Truck Line Co..... 4 Tidewater Express Lines, Inc.... 3 
Consolidated Freight Lines, Inc. 5 Inland Motor Freight.......... 5 Novick Transfer Company..... 3 Wolverine Express, Inc.......... 5 
Decatur Cartage Co............ 3 Merchants Fast Freight Service.. 3 Shirks Motor Express Corp...... 2 York Motor Express Co......... 2 
Index of Motor Transport Lines by Key Distribution Areas 
CALIFORNIA .« Shirks Migter i. DANVILLE INDIANA LOUISIANA MICHIGAN MINNESOTA 
press Corp... 
3: _ Decatur Cartage BAY CITY 
SAN FRANCISCO $« Tidewater Exp. * Sere er 3 FORT WAYNE ALEXANDRIA N MINNEAPOLIS 
allie erwalk Truck 
' pane 
.< Consolidated Frt. .« York Motor Ex- DECATUR e.g Norwalk Truck H epiants Fast 3 *, Consolidated Frt. 
Lines Inc... .5 press Co.....2 , Se cavenasl 4 reight ....... DETROIT Lines Inc.....5 
ze Decatur Cartage - — ee 
¢ "RR SRS .. orwa ruc Gateway City 
SHREVEPORT Le nissecad 4 . 
DELAWARE IDAHO GARY-HAMMOND ‘ os  Teanater.....4 
PEORIA (See Chicago) Merch F FLINT 
erchants Fast 
WILMINGTON BOISE at Decatur Cartage Oe EE s acxncs 3 4 Norwalk Truck oF. Tae. 
sa 0 Sunnie = Gontcltietel Fer. INDIANAPOLIS EANP-v 200003 . (See Minneapolis ) 
mpany.... es Lines Inc.....5 QUINCY MARYLAND JACKSON 
S Decatur Cartage ; WINONA 
»t« Shirks Motor Ex- Decatur Cartage 3° Pk. knaanae 3 ! Norwalk Truc 
-° press Corp....2 ILLINOIS © Dowssecvess BALTIMORE > Line......... 4 r 
Cant’ >! Gopowey City R 
arrs LANSING s ransfer..... 
..¢ York Motor Ex- CHICAGO BoCereRD SOUTH BEND e° "Transfer... .3 Sade e 
Ps. press Co... ..2 ? k 7 orwa ruc 
Decatur Cartage ! Gateway City .. Novick Transfer =  Lime......... 4 
ee «eerie s Transfer..... 4 ee Norwalk Truck ” Company... .3 
DIST. OF COL. OFF rns anexi 4 , MUSKEGON MISSOURI 
: '¢ Shirks Motor Ex- 
‘! Gateway City ROCK ISLAND 2. ; 
WASHINGTON Transfer..... a si PRESS... +0. t+ Wolverine 
(See Davenport) ° eel 
e Carr's Norwalk Truck %« Tidewater Exp. ST. LOUIS 
i “ee DE icesweuste 4 SPRINGFIELD ae ee 3° De scnuad 3 SAGINAW 
>!¢ Novick Transfer .¢ Wolverine 3:t Decatur Cartage »! Decatur Cartage -»!¢ York Motor Ex- . Norwalk Truck w$q Decatur Cartage 
Company... .3 Express, Inc. .5 ¢ ci cabeee i EO oR LER cd press Co.....2 . 1% Se scsesee + inne suubece 3 
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Index of Motor Transport Lines by Key Distribution Areas (Continued) 









. t MONTANA NEW YORK TOLEDO PENNSYLVANIA PHILADELPHIA VIRGINIA WALLA WALLA 
‘ j >, Novick Transfer e Inland Moto 
i BILLINGS > Co veee3 te Norwalk Truck -:¢ Novick Transfer 2st "eee 
: mpany 3+t te <hs big 4 ALLENTOWN ° Company....3 LYNCHBURG Freight...... 5 
a : .. York Motor Ex- 
) ate i ~~ y snsiinatiiaies > Shirks Motor Ex- .!¢ Novick Transfer 
y : . Novick Transfer 7° press Corp... .2 Company....3 WENATCHEE 
f ROCHESTER YOUNGSTOWN 0 SRE? 
BUTTE 34+ York Motor Ex- “ss Cees ~ 
. Shirks Motor Ex- , _ Shirks Motor Ex- . ~ York Motor o, , press Co...... 2 ROANOKE 
. ote Consolidated Ft, at press Corp... .2 . press Corp.. .2 + press Co...... eo 
. we of eee Seemite: vases 
ompany.... 
NORTH DAKOTA READING ».¢ Consolidated Frt. 
. . GREAT FALLS OREGON HARRISBURG i Uae 
al 3 BISMARCK WASHINGTON 
».< Consolidated Frt. _.~ Novick Transfer 
i os Lines Inc.....5 _ . ~ Consolidated Fre, KLAMATH FALLS . Novick Transfer Company. . WISCONSIN 
ne - Lines Inc... . .5 e Company. ee SEATTLE 
ng : 
NEVADA a Coppin ~ 7 Shirks Motor Ex- LA CROSSE 
FARGO mas Tne : 7" press Corp....2 Consolidated Frt. 
or RENO ‘iq Shirks 4 - $o “Lines Ine....5 3!_ Gateway City 
> Consolidated Frt. teeta aseal i< = Transfer..... 4 
d. **s Lines Inc.....5 ¢ York Motor Ex- 
Z Cc lide Pie C. > -_ Inland Motor 
.¢ Consolidated at PENDLETON * press Co...... + reight...... 5 
= sii Lines Inc... .5 Tidewater Ex 
- onro ; THemgter Exp, MADISON 
»* Consolidated Frt. 
NEW JERSEY AKRON . Lines Inc.....5 SCRANTON SPOKANE ee : Copewer iy 
NEWARK ; . . .. York Motor oe _.~ Consolidated Frt. 
(Seo New York) 2: Noswelk Track, i© press Co...... _ Novick Transfer 7°* — Lines Ine.....5 
PORTLAND : spec 7 Inland Motor MILWAUKEE 
* reight...... 
a vons CLEVELAND >. Gateway City 
te Coppelidoned ~ JOHNSTOWN umnssanaien ' Transfer..... 4 
BUFFALO Norwalk Treck ” ERS ERS 
3° Seiawaseud TACOMA 
» . .¢ Shirks Motor Ex- Shirks Motor Ex- ee Inland Motor . Novick Transfer '  Shirks Motor Ex- ' Consolidated Frt. SUPERIOR 
er- ‘ *s press Corp....2 es press Corp....2 Freight...... 5 ' Company... .3 ' press Corp... .2 ' Lines Inc.....5 (See Duluth) 
ate ! 
‘es. 
in- 
<n | | o S)  _e 
“ * 
5 | itv Shirks Motor eapenee Corp. | |York Motor Express Company 
' Daniel Weinhold, Pres. Established 1921 COMMON ee Pf ted (P x 
COMMON CARRIER =< - Vi ANHEIM PIKE stablishe SOc Seat he ae Pe on incorporated (Penna.) 
—- | EQUIPMENT: 8 Tree. : LANCASTER, PA. | | retephone 5591 YORK, PENNA. Sherman & Hay Sts. 
i tors, 10 trailers. J. F. Baird, Gen. Traf. Mgr. LL. S. Reidel, Pres. & Gen. Mgr. 
age : Trucks, 12 van, TARIFF AGENCY—Middle Atlantic States Motor Carrier Conf., Inc. 
open. All company ——— 
3 owned = OR 
5 SERVICE FEATURES: 
2 ; Daily serv. all routes. 


Pick-up and delivery MOMLD EnICAGS 
atall points. Cartage service at Leneoster. 


BRANCH OFFICES 
Baltimore—Ericsson Transfer Company. 
a Buffalo—Chas. A. Kuhns. 
Cleveland—Shirks Motor Express. 
Philadelphia—Needham’s Express. 
L Rochester—Keystone Carting Co. 
Wilssinatien—ediatinn Transport Co. 
INS.—* Cargo, $10,000-$20,000. *%Pub. 
Liab.,$10,000-$20,000. * Prop. Damage, 
$10,000-$20,000. +%Workmen’s Comp. 





Frt. 
ee 


A Dependable Service 


>olis) “We do not know of anyone or any organization that 
has a better set-up for assembling the data and informa- 
tion required to compile and publish a motor truck guide 
. or directory than the organization you have, nor do we 
know of any organization in whose publication we would 
place the reliance that we would in a publication of this 
kind compiled and published by the Traffic Service 
Corporation.” 


TERMINALS EQUIPMENT: Tractors, 65; Semi- 
Baltimore—Hillen & East Sts. trailers, 75. Trucks, vans, 78; open 5. 
(Tel. Vernon 1234) All equipment company owned. 
New York City—131-135 Barrow St. INSU CE: Cargo, $25,000 (Alliance 
(Tel. Rector 2-4877-78-79-80-81) Ins. Co. of Phila.). Public Liab., $5/- 
Jersey City—247-249 Coles St. 10,000 (Traveler's Ins. Co.). Prop. 
(Tel. Del Delaware 6-2717-2718) Dam., $5,000 (Traveler’s !ns. Co.). 
Philadel hia—Franklin & SpringGarden Workmen’s Comp. 
el. Market 6274) POOL CAR DISTRIBUTION: York, 
Rd Early Sts. (Tel. 2-2626) Lancaster, Harrisburg, Reading. 
Reading—UplandAv.&MorgantownRd. SCHEDULES: Daily overnight opera- 
el. 4-2191) tions between all points shown on map. 
non—S. | 1th St. & Linden Ave. SPECIAL SERVICES: In addition to 
(Tel. 1058) pane cargo we specialize in the han- 
Lancaster—Fountain Ave. (Tel. 2-5674) of silk and textiles. 
Harrisburg—728S. Cameron St. ee. A MEMBER: A.T.A.; Penna. State C. of 
Hanover—536 Broadway. (Tel. 514) le Nat. Fed. of Textiles, Inc.; Certif’d 
York—Sherman & Hay Sts. (Tel. 5591) Motor Carriers of Penna. 


(petroleum company) 


Tulsa, Oklahoma 
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Tidewater Express Lines, Inc. 


COMMON CARRIER—ICC Docket No. 1034 
INCORPORATED (MD) Established 1933 





HARRISBURGGA 
Lemoyne Ne Steelton 
New Cumberland 


a Wrightsville 


C 
EE Vi \s Dallastown, 





“@ Red Lion 





Libertytown mrt OCockeysville 










= As 
REDERICK 


Damascus O 


Grithentuss Woe” 7 HY OAS 
Rockville) 


VIRGINIA Mp vivatsville 
WASHINGTON) 


EQUIPMENT 
2 tractors, 2 trailers. Trucks, 28 
vans (12 carry ice for refrigeration 
when needed); 2 open bodies. All 
company owned. 


INSURANCE 
*%Cargo, $5,000 plus $2,500 
(Northern Assur. Co. of London) 
.. » Public Liability, $10,000 & 
$50,000; Property Damage, 
$5,000-$50 deductible (Fidelity and 
Casualty Co. of N. Y.). Working- 
men’s Compensatien (Lumber- 


man’s Mutual Casualty). 


3 caw 
HAMBERSBURG | | SA6=s LANCASTER 
o = 


PENNSYLVANIA 


() Parkton ANo. East 
Havre de Grace Quam oo 
\ oD} Aberdeen ee PoPery * 


FP UAberdeen 
WO JE ey, Z, Prov. Grounds) 
Re Aen Ss ‘ 


‘ D4 EUAN MEO, p | 
pa BALTIMORE —“*4)} 
Encot Cay 






204-30 Key Highway 

BALTIMORE, MD. 

Telephone-SOuth 1551-2 
J. T. Bennett 
Traffic Manager 


BRANCH OFFICES 
Aberdeen, Md., Bel Air Ave. 
Walter S. Wilson (Tel. 21W) 
Frederick, Md., 300 East St. 
Norman Murray (Tel. 557) 

York, Pa., Charles & Howard Sts. 

D. H. Brown (Tel. 6122) 

— D. C., 2613 E. St., 
N. W 


J. A. Ward (Tel. MET. 9345) 

Lancaster, Pa., 701 E. Ross St. 

Lancaster Transportation Co. (Tel. 
2-2164) 

Harrisburg, Pa., 1539 Walnut St. 

Hill Express (Tel. 3-6121) 


TARIFF AGENCIES 
Individual: D. T. Waring, W. M. 
Miller 


Through bills of ladings and 
rates with principal steamship 
lines, serving Chesapeake Bay, S. 
Atlantic and Gulf ports. 


LOCAL FACILITIES 
Terminals with rail sidings: 


Baltimore, Frederick. 
SCHEDULES 


Daily common carrier service to 
all points with irregular service on 
truck load lots. Operating over 
highways in Maryland (intra- 
state and interstate); Pennsyl- 
vania and District of Columbia 
(interstate). 











ose) | 













Inc. (La.) 
219 Walnut St. 
Telephone—780 & 781; Teletype—5 


MONROE, LA. 


N. E. Dawson 
Vice-Pres. & Gen. Mgr. 






Rouge; Shreveport, Tel. 4939. 
EQUIPMENT: 12 tractors, 12 trailers. 


re $10,000-$20,000; Property 


Cc. O. D. Shipments accepted. 
CONNECTIONS: With responsible 


Louisiana Motor Freight Bureau, Inc. 


TARIFF BUREAU:S.W. Motor Freight Bur., Dallas. 
BRANCH OFFICES: Alexandria, Tel. 584; Baton 


4van, | open. | heavy duty. All company owned. 
INSURANCE: Cargo, $1,000-$5,000; *Public 


; Workmen’s Compensation, self-insured. 


Alexandria, Shreveport, Monroe, Baton Rouge. 
ASSOCIATIONS: National Safety Council; 





Merchants Fast Freight Service, Inc. 


COMMON CARRIER—I. C. C. Docket Nes. 19690 & 28801 


Est. 1925 













Trucks— 









Damage, 
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lines at 



















Late /}/ 
ictigen , 
Whiting z 
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KARE 20th St. & Wentworth Ave. 






Decatur Cartage Co. 


COMMON CARRIER 
(I.C.C. Doc. Nos. 68909 & 76099) 
Established 1926 Inc. (Ill.) 


Telephone—Victory 6000 

CHICAGO, ILL. 
TARIFF AGENCY—Central 
States Motor Frt. Bur. 
EQUIPMENT — Company 
owned; 90 tractors, 110 
trailers (16 refrigerated 
or heated), 52 trucks, 16 
armored trucks, 6 heavy 
duty trucks. 


| INSURANCE—* Cargo, $15/100,000. %Pub. 
Liab.. $25/50,000. Prop. Dam.. $5/50,000. 
SERVICE FEATURES—Pool car dist.; Local cartage. 


WATCH DISPLAY ADVERTISEMENTS 


OPPOSITE THE INDEX PAGE 





Carr’s Transfer 


COMMON CARRIER—J.C.C. Doc. No. 3799 
Established 1925 


2613 E St., N.W., Washington, D. C. 
Telephone—West 0767 


L. C. Carr, Owner 


BALTIMORE AGENCIES: (1) Tidewater 
Express Co., 204 Key Highway (South 
1551-2); (2) Union Freight Terminal, 
423-425 Sharp St. (Plaza 4116-17-18). 
EQUIPMENT: 7 Tractors, 5 trailers; 
trucks, 5 van, 2 open; 2 refrigerator Washington-Harrisburg (via Winches- 
trucks. All company owned. ter) 





















INSURANCE: *Cargo, $2,000 (Mass. Washington-Warrenton-Culpeper 
ire & Marine Ins. Co.); *Pub. Liab., Washington-New York 
$5,000 - $20,000; *Prop. Damage, (via connecting line). 


$5,000; % Workm’n’s Comp., all - ; ice: 
tiene (US. Fiddity & Guar. Co of puseday and Friday Service: Wask- 


Balti x 

REGULAR SCHEDULES: Daily pick-up IRREGULAR ROUTES: Permits for use of 

and delivery service between: all highways in Virginia, Pennsylvania, 
Maryland, Delaware, D.C. 


Baltimore- Washington 
Washington-Leesburg MEMBER: American Trucking Assn. 














WINCHESTER, VA. 


Phones—430 & 78 
Teletype—582 


B. Belchic, Traf. Mer. 


EQUIPMENT: 26 
tractors, 26 trailers. 
Trucks, 14 vans. 


INSURANCE: 
Cargo, $25,000. 
Pub. Liab. $25/ 
50,000. Prop. 
2 Dam., $5,000. 
. Workmen’s Comp. 
CONNECTING LINES: New York City 
to New England & New York State 
points. Roanoke to Virginia, North 
Carolina, Tennessee & . Virginia 
ints. Winchester to Pittsburgh & 
ichmond. 
SERVICE: Daily schedules. 
POOL CAR DISTRIBUTION: Winchester. 
MEMBER: Va. Highway Users Assn.; 
Highway Transport. Assn., N.Y.; A.T.A. 












Shippers Use the Guide 
Because They Find It— 


Accurate— 






























“Because of the continual changes in motor transportation, the 
up-to-the-minute information . . . in the Guide is often referred to.” 







(mail order company) 


Denver, Colorado 
















Reliable— 


“Reliable information—such as you furnish, is badly needed in 
view of conditions that exist today. The main information should be 
as to reliability. Your Guide as to responsibility is a great help.” 







(building supply company) 
Davenport, lowa 































Time Saving— 


“The Guide saves us time in investigation of new contacts which 
are necessary in expanding business.” 


(pharmaceutical manufacturer) 
North Chicago, Illinois 


Economical— 


“Guide used because of the investigation made of advertisers. 
These are taken at face value, and thus eliminate much costly expense 


on our part.” 
(steel company) 


Chicago, Illinois 
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Guide to Motor Transport Lines 


CENTRAL 


The Motor Guide Is Designed 
to Do These Specific Things 


This Guide has been designed by THE TRAFFIC 
WORLD in response to suggestions received from traffic 
managers to meet their exacting requirements. 


THESE ARE ITS SPECIFIC OBJECTIVES: 


To Provide a List of Dependable Motor Transport 
Lines: The procedure by which dependable motor lines 
are selected was developed from suggestions received from 
shippers. In the Guide are listed only such companies as 
meet the rigid standards established by THE TRAFFIC 
WORLD. Each company accepted has been checked 


through seven separate channels. 


To Furnish an Information Service That Will Enable 
Shippers to Select Quickly and Easily a Transport 
Company To Do a Definite Job: The indexing system 
designed for the Guide eliminates all codes and other 
complicated methods for finding a service between two 
points. 


To Furnish Shippers With a System of Uniform 
Maps Showing the Operations of Motor Transport 
Lines: The map for each motor transport line in the 
Guide shows where the line goes and the points it 
serves, the location of terminals, and whether the service 
is inter-state or intra-state in character. It shows 
graphically, and visually, these and other essential facts. 


To Organize Uniformly the Facts Regarding Facili- 
ties and Services: The facts shippers want are given 
alongside the maps. 








J. E. Ernsthausen Established 1921 


COMMON CARRIER 













President I.C.C. Docket No. 71096 ‘Incorporated (Ohio) 
C. W. Hok 36 Woodlawn Ave. 
pln Ace > ome NORWALK, OHIO Telephone—71 or 244 


TARIFF AGENCIES 


Policy includes all standard Cargo 
Central Motor Freight Assn., Inc. 


coverages and, in addition, Theft of an 

Ohio Motor Frt. Tariff Bureau. entire shipping package, Tornado, Riot, 
EQUIPMENT Strike, etc. 

115 Tractors (75 company owned), Shippers are ga tg insurance 

127 trailers (125 company owned); protection—all policies are with large, 

30 truck bodies (all company owned). strong American stock companies. 


INSURANCE ; SERVICE & SCHEDULES 
% Cargo $10/25,000 (The Connecticut Daily service over all lines—over night 
rig Ins. ea Public ee delivery via our own lines. 
roper - 
i lage ME Pha MEMBER 


men’s Compensation, and Liability 
Insurance on All Terminals (The Service Member, A.T.A.; Akron 


Travelers Insurance Co. & The Travelers Motor Transportation; Chicago Assn. 
Liability Co.). % Blanket Employees of Com.; and Chambers of Com. in 
Bond (Mass. Bonding Co} Also South Bend, Fort Wayne, Detroit, 
bonded by new A. T. A. bond. Cargo Toledo and Cleveland. 


Y Michigan 
_ . \\ g if 
Stan * w 

? \ * chisan Gity— tee 

{Ns 


of Hervey Cuma os 
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Gateway City Transfer Co. 


INCORPORATED (WIS.) COMMON CARRIER 
Established 1896 I. C. C. Docket—80430 


John F. McGrath LA CROSSE, WIS. 417-431 N. Third St. 
Vice-Pres. & Traf. Mgr. Teletype—28104 Telephone—179 & 199 
TARIFF AGENCIES: Northwest Tariff Bureau; Central States Bureau 


To Grand Forks, Grafton, ‘o Bemidji s 
Ada and Croaiaton Gateway City Transfer Co., Inc. 
Ld 

Park Rapid WE LLG i 

aa Ouleg E {lt GD Intrastate Operations 
i ‘Superior Between Milwaukee and 

| ‘ Chippewa Falls, including 
points north of Tomah on 12, 
with no intermediate (local) 


WISCONSIN service between Tomah a 


. Milwaukee. | 
coner 
Between Milweukee and Coon 
RRice Lake Valley, including points north |77)} 
of Richland Center on 14. / 
Bloomer Ox, 
PPEWA Between Le Crosse and Rich- |///7 
4 land Center on Highway 14, 
“ ae 2 A ALLS including intermediate points, 
ivi wooe ee | Menominee SESESE A 
Olivia Glencoeroe rs (aa) s aoe EES U CLAIRE Between Madison and Coon 


Valley, including points north 
§.D. Fells Bird Fargttngton Richland Center on 14. 


Mislend vs} {12} «River Falls [of Richland Center on 14. 
MINN: pes pog'S 


grec 
ey ah (SD Tomah K 
; {es} Waseca IN p “uy = \ \ eae Toms Mauston{l6} ) 
| Winnebags A, Qwat™ Ais} AFP in Valle Wisconsin Dells ys at | 


~ 
Sy, -. Mula Se eneenos Bz ST. PAUL: ca 





Q OSSE 
Fairmont © He MS Portage sO se 
cee ee SN Ri 
DECORAH {2 . hodivon 5 
BRANCH OFFICES: Chicago, Wa hie A Fennimore (14) as 
2433-53 W. 18th St. (Haymarket ales HOT posse eval 
4411); Milwaukee, 1208 South Lancaster G@EAw} | Janesvil fan 
Second St. (Mitchell 4949); St. ~-—— "Beloit 
Paul, 366 Ferdinand Ave. (Nes- IOWA ; = \ 
tor 2806); Eau Claire, 429 COR Elgin aS Be, 
Gibson St. (Tel.—9833); Chip- @ CHICAGO 
pewa Falls, 818 High St. (Tel.— hecrcbiar a udeecemamaeeec ce 
161); Winona, 76-78 E. 2nd St. 
(Tel.— 3665); La Crosse, 417-431 N. LOCAL SERVICES: La Crosse—Pool 
3rd (Tel. 179). car dist.; cartage; rail siding; afhliated 
EQUIPMENT: 29 tractors, 26 trailers, With Murphy Brothers Warehouses. 


32 straight trucks. All company owned. Winona—Pool car dist.; cartage. 
INSURANCE: Cargo, $10,000-$25- SPECIAL SERVICES: C.O.D. collec- 
000 co. ee ae F nn tions. P. & D. included in rates. 
Liability, $25,000-$50,000. »%Property 2 : A 
noe a ve. Indemnity =e) igo Akg Rienme gay Carloading 
ated orkingmen’s Comp., complete 

coverage (Employers Mutual of Wausau, MEMBERS: A.T.A.; Assn. of Com.— 
Wis.) ... % Fidelity Bonds (Am. Bonding Chicago, Milwaukee, St. Paul. 

Co.). REFERENCE: Dun & Bradstreet. 
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OHIO TERMINALS 


Th N alk T k Li C “Satisfy your Customerswith Akron, 100 Miller St. (Franklin 5195) 
e orw ruc ine 0. Norwalk Truck Line Service’’ Cieveland, 33rd & Hamilton (Prospect 5350) 


Elyria, 124 N. Maple St. (Phone 3484) 
Fremont, 211 E. State St. (MAin 2825) 
Lorain, 206 11th St. (Phone 4135) 
Mansfield, 198 N. Franklin St. (Canal 2160) 
Norwalk, 36 Woodlawn (Phone 244) 
Sandusky, 1000 Maple St. (Phone 1325) 
Toledo, 145 S. St. Clair St. (Adams 4291) 
MICHIGAN TERMINALS 
Bay City, Foot of 1st St. (Phone 2622-R) 
Detroit, 117 N. Junc. Ave. (VInewd 2-1435) 
Flint, 1220 Stever St. (Phone 3-5518) 
Jackson, 404 Water St. (Phone 4028) 
Lansing, 925 S. Grand Ave. (Phone 5-3449) 
Monroe, 317 W. Front St. (Phone 1032-J) 
Pontiac, 675 S. Saginaw St. (Phone 2-0115) 
Saginaw, 303 W. Genessee Ave. (Phone 8131) 
INDIANA TERMINALS 
Auburn, 334 W. 9th St. (Phone 618-J) 
Elkhart, 1401 W. Beardsley Ave. (Phone 466) 
Fort Wayne, 805 High St. (ANthony 4363) 
Goshen, 9th & Nye St. (Phone 111) 
Hammond, 1055 Ind. Blvd. (WHiting 783) 
Kendallville, 1018 Garden St. (Phone 378-J) 
La Porte, 1203 First St. (Phone 2354) 
Michigan City, 2nd & Pine Sts. (Phone 821) 
ILLINOIS TERMINAL 
Chicago, 2440 W. Cermak Rd. (CANal 1320) 
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Wolverine Express, Inc. 


COMMON CARRIER—ICC Certificate No. 2998 


Established 1928 Incorporated (Mich.) 1930 Random Quotations from 
P=}. 659 W. Western Ave., Muskegon, Mich- Shippers About the Guide 


( Telephone—22-681 
Ludington gs eee ‘eed City 


he Sos B. F. Deyman, President to Motor Transport Lines 


George A. Johnson, General Manager 


TARIFF AGENCY, Central Mot. Frt. Assn., Chicago. putes Shenanne Mfr. ieee) we use the information to eliminate the 
BRANCH OFFICES—Grand Haven, Oscar irresponsible motor carriers from our service 

Ehrmann (Tel.—526)., Chicago, 738 S. Clinton, Automotive Electrical Equipment (Anderson, Ind.)—Listed lines are accepted 
MICHIGAN | Art Gerkie (Tel.—Wabash 4738). by us as responsible lines. 

Holland EQUIPMENT-—331 Tractors, 22 Trailers. Trucks; 


“ . . 4 Battery Mfr. (Clifton, 
os rb eee Total, 79 units—67 com tae ree ed Trager me | ma 


INSURANCE-—Cargo, $10,000 and $5,000. Machinery Mfr. (Beatrice, Nebr.)—Keep the good work up and eventually we 
Public Liab. $50,000—$100,000. Property will have a regular net work of dependable carriers. 
i. $5. aren, ny * Products Mfr. Sucka, Va.)—If they are listed by you we 
ASBOCIATIONS—Mich. Treck. Assn; A.T.A.| | Wi Bove so Resitation in using thelr corvices 


Ind. Mot. Frt.; Chicago A. of A. Iron Products Mfr. (Philadelphia)—The maps are fine because they are comparable. 


Stove Mfr. (St. Louis)—With the great number of trucks operating at the present 


time, any information from a reliable source as to responsibility is of considerable 
value. Keep this up. 


Incorporated (Wash.) . Common Carrier Steel Products Mfr. (Detroit)—Your investigation and presentation is 100% 
Established 1918 Inland Motor Freight FCC Doo. No. S077 Paper Mfr. (Berlin, N. H.)—The investigations you make are more thorough than 


Cecil Gray SPOKANE, WASH. _ S. 110 Sheridan St. any we could hope to make. 


Rate Agent Teletype—94 Phone—Riverside 3194 Beverage Manufacturer (Westfield, N. Y.)—There is a satisfying comfort in 
TARIFF AGENCY: Pacific Inland -_— using motor lines suggested by Traffic World. Good work—keep them coming. 
Tariff Bureau, 214 Weatherly Build- BS) ta Sram fas Petroleum Products (Tulsa)—It is limited and the ones shown do not operate in 
ing, Portland, Oregon. _— ee “ . 


\ “W@OIDA\MON Il the territ we serve. 
BRANCH OFFICES S WASHINGTON? Jon @IDA\MO all the territory 


Portland—100! S. E. Water Ave. Peay bo iN ewport Mfr. of Women’s Wear (New York City)—Because of the increaing volume of 
Seattle—1565 Sixth Ave. S. mes Coulee wm © & truck transportation, one has to choose those which are the most stable and depend- 


Walla Walla—339 S. Second St. able and this guide gives you just that. 
Lewiston—739 F St. 


CouleeCenter(CouleeDam,Wash.) [ef y ~ . st Distiller (Owensboro, Ky.)—Knowing that you have thoroughly investigated 
Coeur d’ Alene—214 Lake Side Ave pay 8 hg ’ carriers before accepting their ads your information is more dependable than that 
EQUIPMENT: 6 tractors, 36 heath. is ix : obtained in a general guide. If you would arrange to give more general coverage 
ers. Trucks, 74 van, 5 open, 2 ; z : , . you would eliminate complaints of non-coverage in certain sections. 

eae Coren 3o.000-$10,000; ©} Navton4 ‘G Flour Miller (Great Falls, Mont.)—The maps are very helpful. 

*Pub. Liab., $25,000- $50,000: , Ai igri , Salt Company (Chicago)—Your service is very helpful, but of course is not 
*Prop.Dam.,$5,000; *Emp.Liab. | Piro zoe a . mo) a4 a Walla\?. ae a complete. Since we are national distributors we need this information in all parts 
POINTS IN SPOKANE AREA not -_ } " of the United States. Get more representation. 

served by us are served by carriers Portland™ OREGON BO Ls Grande 


operating from our terminal—one 
of best in U. S., all under one roof. 





Food Mfr. (Denver)—We feel that you do not list any lines that are not responsible. 
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FACTS AND FIGURES 


POOL CAR DISTRIBUTION: Shipments may be will be made to cover cost of unloading, segregating 
INTERSTATE OPERATIONS: consigned for distribution to, or in care of, Con- and reloading. 

* Isolidated Freight Lines, Inc., at points on its own MEMBER: Pacific Inland Tariff Bureau; Inter- 
All States lines. When such shipments are billed to Consolidated EQUIPMENT. 248. ctrei Ng aang: A Bureau. 
INTRASTATE OPERATIONS: | Freight Lines, Inc., for distribution to points on its ae enaktcatanes 49 ~ ae + ones teens 
Idaho—Montana—Oregon | OW? lines or beyond, shipper will furnish carrier with INSURANCE: ‘Cargo, $20,000 per truck or trailer, 
Washington the distribution sheets at the time of tendering ship- limit $30,000; $5,000 theft. Public Liability 
ments. Deliveries will be made in accordance with exceeding State and Federal Requirements. 

PROTECTION FOR C.O.D. SHIPPERS the distribution sheets, for which service a charge Property Damage, limit $50,000. 


In the interest of the shipping public Consolidated has added 
a $1,000.00 C.O.D. Bond effective July 19, 1938, to use in con- 


nection with its participating carriers. CONSOLIDATED FREIGHT LI NES, INC. 

This Bond is in addition to the $10,000.00 Bond for interstate | Fstablished 1929 COMMON CARRIER ICC Doc. No. 42487 
shippers and the $2,500.00 Bond for intrastate shippers. 

dies enone stan ote apo the aim FRED C. LEIBOLD enianieds ees 20nd Oh. WH. SUEY Ws 
of Consolidated for A ose satisfied eave. = 4 V.-P. in charge of traffic Tel. Broadway 2474 
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THE GAUGES indicate that this 


American-Hawaiian vessel is 


moving under smooth, certain 
control. 

Similarly, American-Hawaiian’s 
scheduled frequency and care- 
ful handling technique assures 
your cargoes of moving under ings 3 eS ae 
smooth and certain control. | a ‘Vi Mee es % & 


... Ship when you are ready! 





| AMERICAN-HAWAILIAN STEAMSHIP C¢ 


Se i 
* 
# 


OMPA: 





= a Pca 4 
es 4 oe : = 








ATLANTIC 
LINE 


Coastwise Steamer Service 
via Gulf 


Weekly sailings between all ports 


Two sailings weekly between 


New York, New Orleans and Mobile 


a 
Thru Rates and Routes 
Atlantic Seaboard Territory 
Southwest — Southeast 
Mississippi Valley 


e 
Eastern Trunk Line — C.F.A. 
New England 
Canada 


Between Tampa and Western Trunk Line 
—Rocky Mountain Territory 


@ 
Refrigerated Service Forwarders Service 
Package Cars 
Passengers 


Branch Offices: 


New York, Philadelphia, Boston, New 
Bedford, Baltimore, Camden (N. J.), New 
Orleans, Mobile, Panama City (Fla.), 
Tampa, Pensacola, Rochester, Toronto, 
Pittsburgh, Chicago, St. Louis, Memphis, 
Dallas, Shreveport, Birmingham, Selma, 
Atlanta, San Francisco, Houston. 


(,enera 


Mobile. 


Water transportation today is safe transporta- 
tion for all classes of merchandise. 


Measured and balanced judgment, mellowed by 
years of experience, has brought about develop- 
ment of special facilities to protect your cargo. 


Terminal properties have -been improved and 
completely modernized. Wharves today gener- 
ally are of latest approved design in steel and 
concrete, constructed to insure the greatest pro- 
tection possible. Spacious sheds, driveways and 
rail tracks are installed for maximum. dispatch 
in releasing equipment. Shipments, all or in 
part, are at once available for instant inspection. 


The transition has been orderly, and improve- 
ments presented for the better handling of your 
merchandise are the result of a close study of 
the problem. 


Pan-Atlantic Coastwise terminals are selected to 
afford you maximum protection and efficiency. 
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SHIP PASSCO VIA NEW ORLEANS TO THE 


PORTS 
SERVED 
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via connections 
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